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INDEPENDENT AISIQITOR’S REPORT

To The Members of Alldigi Tech Limited (Formerly known as “Allsec Technologies
Limited™)
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Alldigi Tech
Limited (Formerly known as “Allsec Technologies Limited”) (the “Company”), which
comprise the Balance Sheet as at 31 March 2025, and the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement
of Changes in Eguity for the year ended on that date, and notes to the financial
statements, including a summary of material accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (the "Act”) in the manner so required and give a true and fair view
in conformity with the Indian Accounting Standards prescribed under section 133 of the
Act, ("Ind AS") and other accounting principles generally accepted in India, of the state
of affairs of the Company as at 31 March 2025, and its profit, totat comprehensive income,
its cash flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing (“"SA"s) specified under section 143(10) of the Act. Our
responsibilities under those Standards are further described in the Auditor’s Responsibility
for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India ("ICAI") together with the ethical requirements that
are relevant to our audit of the standalone financial statements under the provisions of
the Act and the Rules made thereunder, and we have fulfiled our other ethical
responsibilities in accordance with these requirements and the ICAI’s Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our audit opinion on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone financial statements of the current period. These
matters were addressed in the context of our audit of the standalone financial statements
as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. we have determined the matters described below to be the key audit
matters to be communicated in our report.
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Sr. Key Audit Matter Auditor’s Response
No.
1 Revenue Recognition Principal audit procedures
performed:

Revenue for the vyear ended
31 March 2025 is ¥ 32,610 Lakhs.

Revenues from such contracts is
recognised and measured based on
(1} efforts incurred multiplied by
agreed rate in the contract with
customers and / or (2) the unit of work
delivered multiplied by agreed rate in
the contract with customers.

These contracts are subject to revision
periodically for (1) rate agreed; (2)
efforts due to deployment of additional
resources and/ or (3) rate and efforts
as more fully described above.

Revenue is recognised only based on
customer acceptances for delivery of
work.,

Given the periodical changes to
contracts with customers, there is
significant audit effort to ensure that
revenue is recorded based on
(1) contractual terms which are legaily
enforceable and (2) the work delivered
is duly acknowledged by the customer.

We understood and evaluated the
Company’s process for recording and
measuring revenues and compared that
to the Company’s accounting policies to
ensure consistency.

We tested the effectiveness of controls
over (1) enforceability of contracts
including inspecting that key terms in
the contracts are agreed with
customers and (2) revenue is
recognised only based on agreed terms
and customer acceptances for work
delivered.

For a sample of contracts,
performed the following procedures:

we

We tested that revenue recognised for
new contracts and revision to existing
contracts was based on contractual
terms agreed with customers multiplied
by efforts or unit of work delivered duly
acknowledged by customer,

We tested unbilled revenues at year end
by comparing subsequent invoicing to
customer acknowledgement for delivery
of service.

Information Other than the Financial Statements and Auditor's Report Thereon

* The Company’s Board of Directors is responsible for the other information. The other
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information comprises the Board of Director’s report, Annexures to the Board of
Director’s report, Management Discussion and Analysis, Business Responsibility and
Sustainable Report and Report on Corporate Governance, but does not include the
consolidated financial statements, standalone financial statements and our auditor’s
report thereon.

Our opinion on the standalone financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility
is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the standalone financial statements or our
knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.
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» If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these standalone financial statements
that give a true and fair view of the financial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including Ind AS specified under
section 133 of the Act. This responsibility also incdudes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets
of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intend to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Company’s Board of Directors is also responsible for overseeing the Company’s
financial reporting process.

Auditor's Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect 2 material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may invoive
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.
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« Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls with reference to standalone financial
statements in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

= Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in
the standalone financial statements or, if such disclosures are inadequate, to modify
our opinion, Our conclusions are based on the audit evidence obtained up to the date
of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern,

¢ Evaluate the overall presentation, structure and content of the standalone financiai
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in & manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the standalone financial statements,

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal financial controis that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements
of the current period and are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.
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Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit, we report that:

a) We have sought and obtained all the information and explanations which to the

b)

d)

e)

a)

b)
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best of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books, except for not
complying with the requirement of audit trail as stated in (i){vi).

The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in
Equity dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid standalone financial statements comply with the
Ind AS specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on
31 March 2025 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2025 from being appointed as a director in terms of
Section 164(2) of the Act.

The modification relating to the maintenance of accounts and other matters
connected therewith, is as stated in paragraph (b) above.

With respect to the adequacy of the internal financial controls with reference to
standalone financial statements of the Company and the operating effectiveness
of such controls, refer to our separate Report in “Annexure A”. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of
the Company’s infernal financial controls with reference to standalone financial
statements.

With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended,

in our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the year
is in accordance with the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our information and according to the
explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its standalone financial statements - Refer Note 29 to the
standalone financial statements;
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The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(a) The Management has represented that, to the best of its knowledge and
belief, as disciosed in the note 40(h) to the standalone financial
statements, no funds have been advanced or loaned or invested {either
from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries”), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall,
directly or indirectly lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Company (*Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

{b) The Management has represented, that, to the best of its knowledge
and belief, as disclosed in the note 40(h) to the financial statements,
no funds have been received by the Company from any person(s) or
entity(ies), including foreign entities (“"Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the
Company shall, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

{c) Based on the audit procedures performed that have been considered
reasonable and appropriate in the circumstances, nothing has come to
our notice that has caused us to believe that the representations under
sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and (b)
above, contain any material misstatement.

The final dividend proposed in the previous year, declared and paid by the
Company during the year is in accordance with section 123 of the Act, as
applicable.

The interim dividend declared and paid by the Company during the year
and until the date of this report is in accordance with section 123 of the
Companies Act 2013,

Based on our examination, which included test checks, the Company has
used accounting softwares for maintaining its books of account for the year
ended 31 March 2025, which have a feature of recording audit trail (edit
log) facility and the same has operated throughout the year for all relevant
transactions recorded in the softwares, except for the instances mentioned
below (Refer Note 39 to the standalone financial statements):

(i) audit trail was not enabled at the database level for SAP accounting
software to log direct data changes, and

(ii) audit trail logs were not enabled for certain standard SAP tables.



Deloitte
Haskins & Sells

Further, during the course of our audit, we did not come across any
instance of the audit trail feature being tampered with, in respect of said
accounting software for the period for which the audit trail feature was
enabled and operating.

Additionally, the audit trail that was enabled and operated for the year
ended March 31, 2024, has been preserved by the Company as per the
statutory requirements for record retention.

2. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by
the Central Government in terms of Section 143(11) of the Act, we give in
“Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Selils
Chartered Accountants
(Firm’s Registration No. 0080725)

LCTV

Rekha Bai

Parther

(Membership No. 214161)
(UDIN: 25214161BMIQLQS395)

Place: Chennai
Date: 14 May 2025
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ANNEXURE “"A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1(g) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls with reference to standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (the "Act”)

We have audited the internal financial controls with reference te standalone financial
statements of Alldigi Tech Limited (Formerly known as “Allsec Technologies Limited”) (the
“Company”) as at 31 March 2025 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

Management’'s and Board of Directors’ Responsibilities for Internal Financial
Controls

The Company’s management and Board of Directors are responsible for establishing and
maintaining internal financial controls with reference to standalone financial statements
based on the internal control with reference to standalone financial statements criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that
were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013,

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
with reference o standalone financial statements of the Company based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India and the Standards on Auditing prescribed under Section
143(10) of the Companies Act, 2013, to the extent applicablie to an audit of internal
financial controls with reference to standalone financial statements. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether adequate internatl financial
controls with reference to standalone financial statements was established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls with reference to standalone financial statements and their
operating effectiveness. Our audit of internal financial controls with reference to
standalone financial statements included obtaining an understanding of internal financial
controls with reference to standalone financial statements, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls with
reference to standalone financial statements.
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Meaning of Internal Financial Cantrols with reference to standalone financial
statements

A company's internal financial control with reference to standalone financial statements is
a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company's internal financial control with
reference to standalone financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls with reference to standalone
financial statements

Because of the inherent limitations of internal financial controls with reference to
standalone financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls
with reference to standalone financial statements to future periods are subject to the risk
that the internal financial control with reference to standalone financial statements may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to
us, the Company has, in all material respects, an adequate internal financial controls with
reference to standalone financial statements and such internal financial controls with
reference to standalone financial statements were operating effectively as at
31 March 2025, based on the criteria for internal financial control with reference to
standalone financial statements established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of
India.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No. 0080725)

R hon

Rekha Bai

Partner

(Membership No. 214161)
{UDIN: 25214161BMIQLQ9395)

Place: Chennai
Date: 14 May 2025
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ANNEXURE B TO THE INDEPENDENT AUDITOR’'S REPORT

(Referred to in Paragraph 2 under 'Report on Other Legal and Regulatory Requirements’
section of our report of even date)

In terms of the information and explanations sought by us and given by the Company and
the books of account and records examined by us in the normal course of audit and to the
best of our knowledge and belief, we state that:

Q)

(i)

(iii)

(iv})
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In respect of Company’s Property, Plant and Equipment and Intangible Assets:

(a) (i) The Company has maintained proper records showing full particulars,
including quantitative details and situation of property, plant and equipment
and relevant details of right-of-use assets.

(ii) The Company has maintained proper records showing full particulars of
intangible assets.

(b) The Company has a program of verification of property, plant and equipment,
so to cover all the items once every 18 months which, in our opinion, is
reasonable having regard to the size of the Company and the nature of its
assets. Pursuant to the program, no such assets were due for physical
verification during the year. Since no physical verification of property, plant and
equipment was due during the year the question of reporting on material
discrepancies noted on verification does not arise.

(c) The Company does not have any immovable properties and hence reporting
under clause (i)}(c) of the Order is not applicable.

(d) The Company has not revalued any of its property, plant and equipment
(inciuding Right of Use assets) and intangible assets during the year.

(e} No proceedings have been initiated during the year or are pending against the
Company as at March 31, 2025 for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 {as amended in 2016) and rules
made thereunder.

(a) The Company does not have any inventory and hence reporting under clause
(ii)(a) of the Order is not applicable.

(b) According to the information and explanations given to us, at any point of time
of the year, the Company has not been sanctioned any working capital facility from
banks or financial institutions and hence reporting under clause (ii){b) of the Order
is not applicable,

The Company has not made any investments in, provided any guarantee or
security, and granted any loans or advances in the nature of loans, secured or
unsecured, to companies, firms, Limited Liability Partnerships or any other parties
during the year, and hence reporting under clause (iii) of the Order is not
applicable.

According to information and explanation given to us, the Company has not granted
any loans, made investments or provided guarantees or securities that are covered
under the provisions of sections 185 or 186 of the Companies Act, 2013, and hence
reporting under clause 3(iv) of the Order is not applicable.

J)
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(v)

(vi)

{vii)

(viii)

(ix)

The Company has not accepted any deposit or amounts which are deemed to be
deposits. Hence, reporting under clause (v) of the Order is not applicable.

Having regard to the nature of the Company’s business / activities, reporting under
clause {vi) of the Order is not applicable.

In respect of statutory dues:

(a) Undisputed statutory dues, including Goods and Service tax, Provident Fund,
Employees’ State Insurance, Professional taxes, Income-tax, cess and other
material statutory dues appiicable to the Company have been reqularly
deposited by it with the appropriate authorities in all cases during the year.

There were no undisputed amounts payable in respect of Goods and Service
tax, Provident Fund, Employees’ State Insurance, Professional taxes,
Income-tax, cess and other material statutory dues in arrears as at
31 March 2025 for a period of more than six months from the date they became
payable.

{b) There are no statutory dues referred in sub-clause (a) above which have not
been deposited on account of disputes as on 31 March 2025.

There were no transactions relating to previously unrecorded income that were
surrendered or disclosed as income in the tax assessments under the
Income Tax Act, 1961 (43 of 1961) during the year.

(a) The Company has not taken any loans or other borrowings from any lender.
Hence reporting under clause (ix){(a) of the Order is not applicable to the Company.

(b) The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

(c) The Company has not taken any term loan during the year and there are no
unutilised term loans at the beginning of the year and hence, reporting under clause
(ix)(c) of the Order is not applicabie.

{d) On an overall examination of the financial statements of the Company, funds
raised on short-term basis have, not been used during the year for long-term
purposes by the Company.

(e) The Company has not made any investment in or given any new loan or
advances to any of its subsidiaries during the year and hence, reporting under
clause (ix)(e) of the Order is not applicable. The Company did not have any
associate or joint venture during the year.

(f) The Company has not raised any loans during the year and hence reporting on
clause (ix)(f) of the Order is not applicable.

¥y
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(x) (a) The Company has not issued any of its securities (including debt instruments)
during the year and hence reporting under clause (x){(a) of the Order is not
applicable,

{b) During the year the Company has not made any preferential aliotment or
private placement of shares or convertible debentures (fully or partly or optionally)
and hence reporting under clause (x)(b) of the Order is not applicable to the
Company.

(xi) (a) To the best of our knowledge, no fraud by the Company and no material fraud
on the Company has been noticed or reported during the year.

(b) To the best of our knowledge, no report under sub-section (12) of section 143
of the Companies Act has been filed in Form ADT-4 as prescribed under rule 13 of
Companies (Audit and Auditors) Rules, 2014 with the Central Government, during
the year and upto the date of this report.

(¢) As represented to us by the Management, there were no whistle blower
complaints received by the Company during the year.

(xii} The Company is not a Nidhi Company and hence reporting under clause (xii} of the
Order is not applicable.

(xiii) In our opinion, the Company is in compliance with Section 177 and 188 of the
Companies Act, where applicable, for all transactions with the related parties and
the details of related party transactions have been disclosed in the financial
statements etc. as required by the applicable accounting standards.

(xiv) (a) In our opinion the Company has an adequate internal audit system
commensurate with the size and the nature of its business.

(b) The internal audit plan agreed with the internal auditors and approved by the
Audit Committee of the Company is for the period January 1, 2024 to
December 31, 2024. We have considered the internal audit reports of the Company
issued till the date of our report covering the period April 1, 2024 to
January 31, 2025 as per the said approved internal audit plan in determining the
nature, timing, and extent of our audit procedures.

(xv) In our opinion during the year the Company has not entered into any non-cash
transactions with any of its directors or directors of it’s holding company, subsidiary
companies, or persons connected with such directors and hence provisions of
section 192 of the Companies Act, 2013 are not applicable to the Company.

(xvi) The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934. Hence, reporting under clause {xvi){(a), (b) and (c) of the
Order is not applicable.

The Group does not have any CIC as part of the group and accordingly reporting
under clause (xvi)(d) of the Order is not applicable.

(xvii) The Company has not incurred cash losses during the financial year covered by our
audit and the immediately preceding financial year.

- G,
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(xviii} There has been no resignation of the statutory auditors of the Company during the

{xix)

()

year.

On the basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilities, other information accompanying
the financial statements and our knowledge of the Board of Directors and
Management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a period of one year from the balance sheet
date. We, however, state that this is not an assurance as to the future viability of
the Company. We further state that our reporting is based on the facts up to the
date of the audit report and we neither give any guarantee nor any assurance that
all liahilities falling due within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall due.

(a) In respect of other than ongoing projects, the Company has not transferred the
unspent Corporate Social Responsibility (CSR) amount as at the Balance Sheet date
out of the amounts that was required to be spent during the year, to a Fund
specified in Schedule VII to the Companies Act, 2013 till the date of our report.
However, the time period for such transfer i.e. six months from the expiry of the
financial year as permitted under the second proviso to section 135(5) of the Act,
has not elapsed till the date of our report.

(b) In respect of ongoing projects, the Company has fully spent the required
amount towards Corporate Social Responsibility (CSR} and there are no unspent
CSR amount for the year requiring a transfer to a special account in compliance
with the provision of sub-section {6) of section 135 of the said Act. Accordingly,
reporting under clause 3(xx)(b) of the Order is not applicable for the year.

For Deloitte Haskins & Sells
Chartered Accountants

m (Firm’s Registration No. 008072S)
G
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M Rekha Bai
EDACCO Partner

(Membership No. 214161)
(UDIN: 25214161BMIQLQ9395)

Place: Chennai
Date: 14 May 2025



Alidigl Tech Limited {fermerly known as Allsec Technologies Limited)
Standalony Balance Sheet as at 31 March 2025
(Al amounts are in Lakhs of Indian Rupees (¥), unless otherwise staled)

R HoleNo: 31 m:’:;;ozs I,
A |ASSETS ~
1 |Non-Current Assets
(a) Progerty, plant and equipment 3a) 1,140 1081
(b) Right of usé assel 26{a} 1,883 2158
(c) Capital work-in-progress Aoy 179
(d) Other intangible assets 3(a) 1438 148
(6] Intangitda assels under development ] 23
(1) Financial assets
{7} Investments 5(A) 1020 1,020
{H) Other finantial zssals [ 990 1.206
(0) Deferred tax assels (nal) 25.2 725 803
(h) Income lax assets {nat) 7 . 1,543
(1) Other nar-current asgets ) 12 2
Total Non-Current Assets 7,626 9.2;9_;'
I |Current Assels
(a) Financial assels
(i Invastmenis 5(8) 8.2 5628
{ii) Trada receivables 9 514 4522
{ii) Cash and cash equivalents 10 4.769 5580
(iv) Bank balances other than cash and cash squevalents above 1 89 ®
(v) Other financial assats [ 2.662 1875
(b) Other current asse!s ] 508 636
(c) Assels classified as hek for sale 32 - 80¥
Total Currant Asaets 20925 19,180
Total Asseta (i + ) 28 551 28,420
B |EQUITY AND LIABILITIES
M |Equity
(a) Equity Share Capilal 12 1524 152
(k) Cther equity 13 18167 18281
Total Equity 19,691 19.805
N |Non-Current Liabilities
(a) Financial liabilities
{f) Leasa liabilities 26(b} 760 118
(b) Provisions 15 538 738
Total Non-Currgnt Liabiiflas 1,298 1,920
¥ |Cument Liabilities
(a) Financla liabllttas
[} Lezse liabilies 26(b) 1267 1192
{f) ‘frade payables 18
{a) Total putstanding dues of i and smal 53 (]
(8] Tatal outstanding dues of credilors other than mecro enferpeises and small enterprises 21n 3148
{ii) Other fnancial labiitkes 14 1624 862
{b) Other curesnt labikties 17 488 584
{c) Provisians 15 1.003 643
{d) Current Tex Liabiliies 18 955 .
(2) Liabiitias diractly assacratad with assels dassified as held for sale 32 . 260
Total current Liabiities 7,562 6,685 |
TOTAL LIABILITIES (IV + V) 8,860 8,615
Total Egut_tx and Liabilities (Il + IV + V) 28,551 28,420

See accompanying notes forming part of the Standalone Financial Statements

interms of our report attached
For Defoltta Heskins & Sells
Chartered Accountants
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Rekha Bai
Fartngr
Placa ; Chennai

Date: 14 May 2025

For and on hehalf of the Board of Dirstters of
Alidigi Tech Lirzited [formerty known as Allsec Technalogios Limited)

CIN:; L7Z300TN120BPLCH41033
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Alit Abraham lsaac

lace Bangaluru
Data: 4 May 2025 (e

hvitiash J
Chief Financial Officer
PFlace ; Ghennal

Date: 14 May 2025
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Naazer Cusrow Dalal
Chief Exacutive Oficar
Pace Channai

Dato' 14 May 2025
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Place : Bengaiunu
Dale: 14 May 2025




Alldigi Tech Limited (formerly known as Allsec Technologies Limited)
Standalone Statement of Profit and Loss for the year ended 31 March 2025
(All amaunts are fn Lakhs of Indien Rupees (¥}, unless otherwise stated)

For the year ended For the year ended
Rdclds L 31 March 2025 31 March 2024
| |Revenue from operations 19 32619 31,405
I [Otheringome 20 2,814 4518
Il |Total income {1+ 11} 35,433 35,923
IV |Expenses
Employee benefits expense 21 20,055 18,843
Finance costs 22 292 344
Depreciation and amoriigation expense 3{b) 2,763 2,428
Other expanses 23 5,024 6,031
Total expenses 28,134 27,646
V |Profit befare exteptional items and tax {Ill - V) 1,299 8277
VI |Exceptional items {net) (Refer Note 32) 1,689 .
Vil |Profit befare tax {V+vi} 8,988 8,277
VIl |Tax expense
{iv) B (a) Current tax 25.1 1,924 1,725
(b} Deferred tax 25.1 139 {85)
2063 1,640
IX |Profit for the year {(Vil-Vil)) 6,925 6,637
X | Other comprehensive income:
(i) ltems that will not be reclassified to profit or loss
Remeasurements of the defined benefit plans (243) (83)
Income tax relating to items that will not be reclassified to profit or loss 61 21
(182) 62)
X! |Total other comprehensive loss for the year (182) (62)
Xl |Total comprehensive Income for the year (IX+XI) 6,743 6,575
XMl |Earnings per equity share [Face value of ¥ 10 each) 28
{a) Basic (in T) 45,44 43.55
(b) Diluted (in ¥) 4544 43.55

See accompanying notes forming part of the Standalone Financial Staiements

In terms of our report attached
For Deloitte Haskins & Sells
Chartered Accountants

Jerts Rl

Rekha Bal

Pariner

Place : Chennai
Date: 14 May 2025

Far and on behali of the Board of Directors of
Alldigi Tech Limlted (formarly known as Allsec Technologies Limited)

CIN: L72300TN1998PLC041033
Naozer Cusrow Dalal

Ajif Abraham Isaac
Chairman  (DIN 00036 S) Chief Execulive Officer
Place : Chennai

Pigce : Bengaluru
Date: 14 May 2025 Date: 14 May 2025

-
"Jej‘*
3 Ivanl Sharma
Chief Financial Officer Company Secretary

Place : Bengaluru
Date: 14 May 2025

Place : Chennai
Date: 14 May 2025




Alldigi Tech Limited (formerly known as Allsec Technologies Limited)
Standalone Cash Flow Statement for the year ended 31 March 2025

(All amounts are in Lakhs of Indian Rupees (), unless otherwise staled)

Particulars

Year ended
31 March 2025

Year ended
31 March 2024

A. CASH FLOW FROM OPERATING ACTIVITIES
Profit before income tax

Adjustments to reconcile net profit to net cash provided by operating activities :
Exceptional items (nef} {Refer Note 32)

Depreciation and amertisation expense

Unrealized foreign exchange {gain)

Loss allowance for doubiful trade receivables (Net)

Income recognised on account of Lease Termination

Finance costs

Fair Value gain on Current Investments (measured at Fair Value through Profit & Loss)
Profit on redemptien of current investments

Interest Income

Dividend income received from Subsidiary

Operating profit before Working Capital changes

(iv} Bank balances other than cash and cash equivalenis above
(Increase)/Decrease In other financial assets
(Increase)/Decrease in other assets
Increasef(Decrease} in trade payahles
Increase/(Decrease] in other financial liabilities
Increasef{Decrease) in other liabilities
Increase/(Decrease) in provisions

Cash Generated from Operations

Net income tax refund / {paid)

Net cash fiow generated from operating activities

B. CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of Property, Plant and Equipment, Capital work-in-progress, other intangible assets and
intangible assets under development

Purchase of current investments

Proceeds from sale of current investments

Other bank balances

Interest received on fixed deposits

Proceeds from sale of LLC business {net) and transfer for certain customers of PRC business
Dividend income received from subsidiary

Tax Expenses on Dividend received from subsidiary

Net cash generated from Investing activitles
C. CASH FLOWS FROM FINANCING ACTIVITIES
Payment of Lease Liabilities

Interest paid

Dividend paid

Net cash flow used in Financing activities

8,988 8,277
(1,689) .
2,763 2,428
{26) (29)
118 424
(39) .
225 292
421) (62)
(197) (308)
(61) (29)
(1,763) (3,973)
7,808 7,020
(518) (1,260)
(318) 188
142 169
(1,120) 100
488 594
{96) 162
(17 156
5,299 7,159
838 (1,431)
7,137 5,728
{941) (455)
{6,355) {3.400)
4,288 2,785
(61) g

61 5
1,781 .
1,763 3,973
(264) (596)
272 2,312
(1,654) (1,536)
(225) (292)
(6,850) (4,57%)
(8,729) (6,399)




Alldigi Tech Limited (formerly known as Allsec Technologles Limited)
Standalone Cash Flow Statement for the year ended 31 March 2025

(All amounts are in Lakhs of Indian Rupees (), unless otherwise stafed)

. Year ended Year ended
Rasticulirs 31 March 2025 31 March 2024

Net (decrease)iincrease in cash and cash equivalents (1,320 1,641
Effect of exchange differances on cash & cash equivalents held in foreign currency {1 18
Cash and cash equivalents at the beginning of the year 5,590 3,931
Cash and cash equivalents at the end of the year 4,269 5,590
Compenents of cash and cash equivalents

Cash on hand - z
Balance with banks 4,269 5,590
Total cash and cash equivalents 4,269 5,590

See accompanying notes forming part of the Standalone Financial Statements

In terms of our report attached
For Deloifte Haskins & Sells
Chartered Accountants

B ese o

Rekha Bai
Pariner

Place : Chennai
Date: 14 May 2025

For and on behalf of the Board of Directors of
Alldigi Tech Limited

({formerly known as Allsec Technologies Limite
CIN: L72300TN1938PLC041033

d)

W s

Ajit Abraham Isaac Naozer Cusrow Dalal

Chairman (BIN WH):hief Executive Officer

Place : Bengaluru Place : Chennai
Date: 14 May 2025 Date: 14 May 2025
Pa

Avinash Jain Shivani Sharma
Chief Financiat Officer Company Secretary
Place ; Chennai Place : Bengaluru

Date; 14 May 2025 Date: 14 May 2025




Alldigl Tech Limited (formetly known as Allsec Technologles Limited)
Statement of Changes in Equity
(All amounts are in Lakhs of Indian Rupees (¥), unless otherwise stated)

A. Equity share capital

. As at As at
flarticulars 31 March 2025 | 31 March 2024
Balance as at beginning of the year 1,524 1,524
Changes in Equity Share Capital due to prior period errors - -
Restated balance at the beginning of the current reporting period 1,524 i.524
Changes in equity share capital during the year - -
Balance as at end of the year 1,524 1,524

B. Other equity

Reserves and Surplus

Particulars Ganeral Tesarve Retglnect Capital Secur.ities Total
earnings reserve premium
Balance at 01 April 2023 1,413 5,020 {2,175) 12,019 16,277
Profit for the year - 6,637 - 6,637
Dividends {Refer Nole 37) - 4,571) - (4,579)
Remeasurement of defined bensfits plan (net of taxes) - (62) - e (62)
Balance at 31 March 2024 1,413 7,024 (2,175) 12,019 18,281
Profit for the year - 6,925 - - 6925
Dividends {Refer Note 37} - {6,857) - (8,857)
Remeasurement of defined benefits plan (net of taxes) - (182) - - (182)
Balance at 31 March 2025 1,413 6,910 (2,175) 12,019 18,167

* Remeasurement of defined benefits plan (net of taxes) are recognised as part of Retained earnings

See accompanying notes forming part of (he Standalone Financial Statements

|In terms of our report attached
For Deloitte Haskins & Selis

Date: 14 May 2025 Date: 14 May 2025

Chief Financial Officar
Place : Chennai
Date: 14 May 2025

Chartered Accountants CIN: L72300TN1996PLC041033
’) -

#dh- oL

Rekha Bai t Abraham Iszac

Partner Chairman C-DIWTQS)
Place : Chennai Placs : Bengaluru

For and on behalf of the Beard of Directors of
Alidigi Tech Limited (formerly known as Alisec Technologies Limited)

LD

Naozer Cusrow Dalal
Chief Executive Officer
Place : Chennai

Date: 14 May 2025

Company Secretary
Place : Bengaluru
Date: 14 May 2025




Alidigi Tech Limited (formerly known a5 Allsec Tachnelogies Limiled)
Notes forming part of the Standalone Financial Statements for the year ended 31 March 2025
(A¥ amounis are in Lakhs of Indian Rupees (%), unless otherwise stated)

1 General Information

Aldigi Tech Limited (formerly known as Allsec Technologies Limited} (Alidigi’ or the ‘Company’) was incorporated on 24 August 1998, The Company is engaged i the)
business of providing Customer Exparience Management {CXM) and Employee Experiance Management [EXM) services for customers kecated in india and outside]
India. The services provided by the Company include data verification, processing of erders recaived through tefephona cails, telemarketing, monitoning quality of calls
of other cail centres, cusiomer services and HR and payrol processing. The Company has delivery centres 2t Chennay, Bengalurr and NCR. The Company ha
dekvery centres at Chernai, Bengalury and NCR. The Company has two wholly awned subsidiaries, Alidig? Tech inc., LISA and Aldigi Tech Marila Inc., Philippines,

2 Summary of material accounting policles

2.1.a Basis of preparation and presentation

These financial statements hava been prepared on the hisionical cost basss, except for certain financial instruments which are measured at fair values at the end of
each reporting perlod, as explained n accounting policies below. Historical cost is generally based on the fair value of the consideration given in exchange for goodj
and services.

Farr value 1s the price thal would be received to sell an assel or paid to transfer a liability in an orderly iransactior. between market partiapanis at the measuremenll
date, regardless of whether that price is directly observable or estimated wsing another valuation technique. fn estimaling the fair value of an asset or a liability, the
Company takes nto account the eharacteristics of the assat or Kabikty if markel participants would take those characleristics into account when pncing the asset on
liability at the measurement date.
In addition, for financial reporting purp fair valug nents aro categorised into Level 1, 2, or 3 based or the degree 1o which the inputs to the fair valua
measurements are observable and the significance of the inputs to the fair value measarement in its entirety, which are descnbed as follows:

) Level 1 inputs are quoteq prices (unadjusted} in active markets for identical assets o liabilities that the enity can access at the measwement date
{ii} Level 2 inputs are inputs, other than quoted prices incduded within Level 1, that are cbservalle for the assat or liability, either directly or indirectly; and
(i} Level 3 inputs are unobservable inputs for the assed or liablity.

Gaing Concern:
Board of Direciors of the Company have, at the time of approving the #inancial siataments, a reasonable expectation that the Company have adequale resowces k:h
continue In oparational existence for the foreseeable fulure. Thus, they centinue to adont the going concem basis of accounting in preparing the financial statements




Alldigi Tech Limited (formerly known as Allsec Technologies Limited)
Notes forming part of the Standafane Financial Statements. for the ysar ended 31 March 2025
(A¥ amounts are in Lakhs of Indian Rupees (%), unless ofherwise stated)

2.1.b Current and non-current classification

Current and non-current classification: The Company presents assats and liabities in the balance sheet based on cument! noncumrent diassification. An asset ig
trealed as current when itis

* Expected to be realised or ntznded to be sold or consumed in nommal eperating cycle

« Held primarily for the purpasa of trading

« Expected to ba realised within twalve months after the: reporting penod, or

+ Cash or cash equivalent unless reslricled from being exchanged or used to sattle a liability for at least twelve months aRter the reporting penod

Al other assels are classified as non-cumrent.

A fiability is current when;

*itis expected to be seed in normal oparating cyde

* lis heid primardy for the pupose of trading

* Itis due to be setiled within twelve monihs after the reporting period, or

* Thete is ro unconditional nght io defer the settlement of the kabifity for at least twelve months after the reporting period

The terms of the liability that could, at the optior of the cowderparly, result in its seitiement by the issue of equity instiuments do not affect its classification. The|
Company classifies all other abfilies as non-cumrent.

Deferred tax assets and liabilifies are classified as noncurent assels and liabilies.
2.2 Usa of estimatss

The preparation of the financial stalements requires the Managament fo make estmates and assumptions considered in the reported amounts of assets and liabilities|
(including contingant liabiliies) as of the dale of the fnancial statements and the reported incoma and expenses during the reposting period. Examples of such|
estimates include provision for doubtiul debts/advances, provision for employee benefils, usefd lives of fixed assets, provision for taxation, provision for contingencies
efc. Manag beli that the esti used in the preperation of the financial statements are prudent and reasonable. Fulure results may wary from these
estimates. Estimates and underlying assumptions are reviewed on an engoing basis. Revisions fn accounting estimales are recognized prospectively in the year in|
which the eslimate is revised and/or in fulure years, as apglicable.

1) Impairment of financial assats:
The Company recognises loss allowances using the Expected credi [oss [ECL) model for the financia) asssts which are not faw valued through profit or loss. Loss|
allowance for trade receivables with no significant financing component is measured at an amount squal to lilgime ECL. For al other firancial assets, expected credit]
losses are measured at an amount equal to the 12-month ECL, unless there has been a significant increase n credit risk from initial recognition in which case those are|
measured at lifstime ECL. The loss rates for the frade receivables considers past collection history from the customers, the credit nsk of the customers and have been|
adjusted to redlect the Management's view of economsc conditions over the expscted coflechian period of the receivables (biked and unbilled).

ii} Measuremant of defined beiefit obligations;

For defined benefit obligations, the cost of providing benefits is determined based on actuarial valuation, An actuarial valuaton is based on significant assump!ionsL
which are reviewed on a yearly hasis. {Refer note 31)

i) Income taxes:

Significant judgments are involved in determining provision for income taxes, inchuding
{a) the amounts claimad for certain deductions under the Income Tax Act, 1961 and () the amount aexpected fo be paid or Bcovered in connection with uncertam tax]
positions. The ultimate realisation of deferred ncome tax assets 15 dependent upon the generation of future taxable income during the periods in which the temporary
differences become deductible, Management considers the scheduled reversals of defemad tax liabiliies, and the projected fulure taxable income in making this
assessment. Based on the level of historical taxable income and projections for future taxable income over the periods in which the deferred income 1ax assels are|
deductible, managament bekioves that the Company wil realise the benefits of those deductible differences. The amount of the deferred income tax assats considerad)
realisable, however, could be reduced in the near term i estimates of fulure taxable ncome during the cany farward perieds are reduced.

2.3 Cash and cash equivalents {for purpeses of cash flow statement)

Cash comprises cash on hand, balances with banks in curent accounts and demand deposits with banks. Cash equivalents are short-lerm {with an original malurity off
three months or less from the dale of acqusition), highly liquid investments that are readily converiible into known amounts of cash and which are subject to
insignificant risk of changes in value. Bank balances oiher than the balance mcluded in cash and cash equivalents represents balance on account of unpaid dividend
and margin money deposil with banks.

2.4 Cash flow statement

Cash flows are: reported using the indirect method, whereby profit / (loss) before exiracrdinary tioms and 12x is adjusted for the effects of ransactions of non-cash
nalure and any deferrals o accruals of past or fulre cash recsipls or payments. The cash flows from operating, investing and financing aclivities of the Company argl
segregated based on the availabls information.




| Alidig] Tech Limited {formerly known as Allsec Tachnologies Limited)

Notes forming part of the Standalone Financial Statements for tha year ended 31 March 2025

(AR amounts ara in Lakhs of indian Rupees [T), unloss otherwse stafed)
2.5 Revenue from contracts with customers
The Company defives revenues primarily from services comprising the CXM {Customer Experience Management) and EXM (Employee Experience Management)
services for customer in India and outside India. Effeciive 01 April 2048, the Company has adopted Ind AS 115, Revenue from Conlbraets with Customers, using|
modified ratraspactve method, applied %o contracts that were not completad as at 01 Agril 2018. The following is a summary of the material accounting polives ralated|
to revenue recognition.

To datermine whether ta recognise mvenye from coniracts with cuslomers, the Company folows a S-step Hrocess:
1 ldentifying the contract with cusiomer

2 Identifying the performance obligations

3 Determining the transaction price

4 Aliocating the transaction price o the periormance obligations

5 Recogrising revenue wheras performance obhgation(s) are satsfied,

Revenue from contracts with cuslomess is recognised upon transter of control of promised products o services to the cuslomer at an amount that reflects the|
consiieration the company expects to receive in exchange for those progucts or services, Agreements with customers are either on a fixed price, fixed tims frame or on|
a time- and - malerial basis.

Revenues from custamer contracis are considered for recognibon and measurement when the contract has been approved by the parties to the contract, the parties ko
contract are commitied 1o perform their respective obligations under the contract, and the cantract is lagally enforceable.

Revenue on time-and-material basis contracts is recognised as the related sennices are perfarmed and ravenue from the end of the last nvoicing to the reporting date isL
recognised as unbiled revenue, Revenue from fixed-price, fixed-time frame contracts, where the performance obligations are satishied over time and where There 3 ng|
uncertainty as o measurement or collectabdity of consideration, is recognized as per the perceniage-al-complstion method. When there is uncertainty as to the|
measurement or ulimate coMectability, revenue recognifion is postponed unitil such unceriainty is resolved. Efforts or costs expended have been used to measurs1
progress towards complation as thera ts a ditect relationsiwy betwesn input and productivity.

In arangements for one time services, the Company has applied the guidance in fnd AS 115, Revenue from Contracls with Customers, by applying the revenue
recognition criteria for each distinct performance obiigation. The contracts with customers generally meet the crileria for congidering the principal service and one-time]
service as distinct performance obligations and consideration for the each of such service is clearly specified in the contract, that enables to 2rive at the transaction
price for each parformance obligations which is best evidence of its standalone seling price.

The Compary has concluded that it is the principal in i of /s revenue amangements since it is the primary obligor ar has pricing latitude which establishes control

before transfeming products and senvces fo the customer. The Company's recevables ars fights to consideralion that are unconditional. Unbilled revenues comprising
revenues In excess of invoicing are dassified as financial asset when the right to consideration is unconditional and is due only after a passage of time,

2.6 Dividend and interest income

Diwdend income from investmants is recogmised when the shareholder’s right fo receive the payment has been established, provided that it is probable that the)
economic benafits will flow fo the Company and the amount of income ¢an be measured reliably.

Interest ncome from a financial asset s recognised when it 15 probabie that economic benefits wil flow to the Company and the amount of income can be measured|
reliably. Interest income 18 accrued on a time basis, by reference Lo the principal outstanding and at the effactve interest rate applicable.

2.7 Property, plant and equipment

Property, Plant and Ecuipment are stated at cost less accurmulated depreciation and accumulated impairmeret loss (if any), The cost of Property, Plant and Equipment]
comorises its purchase price net of any trade discounts and rebates and incudes taxes, duties, freight, incidental expenses related lo the acquisition and instadiation of
the essets concerned and is net of Goods and Service Tax (GST), wherever fe credit s avaied. Borrowing costs paid during the period of construction in respect of
borrowed funds pertaining ta consiruction / acquisition of qualifying property, plant and equipment 15 adjusted to the camying cost of the undarying property, plant and|
equipment.

Any part or components of Property, Plant and Equoment which are separately identifiable and expected to have a useful IPe which is diferent from that of the main|
assels are capitalised separately, based o the technical assessment of the management.

Cost of modifications that enance the operating performance or extend the useful ke of Praoperty, Plant and Equipment are also capitalised, where there is a certainty
of deriving future economic benefits from the use of such assets.

Advances paid towards the acquisifion of Property, Plant and Equipment outstanding at each balance shest date are disclosed as “Capital Advances™ under Other Non
Current Asaats and cost of Property, Plant and Equipment nok ready to use before such date are disclosed under “Capital Work- in- Progress”.




Alldigi Tech Limited [formerty knawn a5 Allsec Technologies Limited)
Notes forming part of the Standalone Financial Statemants for the ysar ended 31 March 2025

(A amounts are in Lakhs of Indian Rupess [¥), unless otherwise stafed)

Degragiation:
The Company depreciates property, plant and equipment over their estimated usefl lives using the straightine mathod. The management, basis its past experienceL
and technical assessment, has estimated the useful life in order to reflect the actual usage of the assets. The estimated usefl lives of assets are as folows:

Useful lives {years)
followed by the

Asset Descrigtion company
Cormputers and Servers 1-10

Call centre Equipment = | 3-10
Furnitures and fixtures | 310

Office Equipment ] 5

Motor Vehicles 3-5

Leasehold improvemants are amortised aver the estimated useful kives or the remaining primary lease pariod, whichever s less.

of the Companies Acl, 2013, The estimaled usef lives followed in respect of thesa assets are based on Managements assessment and technical advise, Eaking int
account faclors such as the nature of the assets, the estimated usage pattern of the assals, the operating conditions, past history of replacement, aniicipated|
technological changes and mainienance support ete.

The estimated useful lives mentioned above are different from the useful lives specifieq for certain categones of ihese assels, where appiicable, as per the S:hadulegl

Dapraciation is acceleraled on proparty, plant and equipment, based on their condition, usability atc., as per the techmcal esti of tha Manag: wherg
NECRSSArY.

Derecoanition of Property. Plant and Equipment:

Anitem of praperty, plant and aquip 18 d used upon dispasal or when no future benefils are d io arise from the continued use of the asset|

Any gain or lass on disposal or relirsmend of an flem of property, plant and equipment is delermined as the diference between the sale proceeds and the carying
amount of the asset and is racogrised in the Statement of Profit and Loss.

2.8 Other intangibie assels

Intangible assels acquired separately:

Intangible assets with finite useful lives thal ane acqured separately are camied at cost less accumulated amortisabion and accumulated impaimment losses.
Amorisation 15 recognised on a siraightdine basis over their estimated useful lives. The estimated usefi Iife and amortisation Method are reviewed at the end of each|
raporting pariod, with the effect of any changes in estimate being accounted for on a prospective besis. Intangible assets with indefinita useful kves that are acquired|
separately are carried at cost fess aceumdated impairment losses.

Ir ly-generated intangible assets :

Expenditurs on research activities is recognised as an expense in the period in which it s incurred. An interally-generated intangible asset ansing from development]
(or from the development phase of an intemal project) is recognesed if, and only If, all of the following have been demonsirated:

+ the technical feasibility of completing tha intangible asset sa that it will be avaiable for use or sale;

+ the intention to complete the intangible asset and use or sel it

« the ability to use or sell the intangible asset;

- how the intangible asset will generale probable fiture sconomue benefits;

» the availability of adequate technical, financial and other resources fo complete the development and to use or sed the intangible asset; and

« the ability to measure reliably the expenditure attributable to the inlangible asset during its development.

The amount initially recogmsed for internally-generated mitangible assets is the sum of the expenditure incurred from the date when the intangible asset first meets thel
recagnition criteria listed above. Where no intemally-generated intangible assef can be recogrised, Gevelopment expenditure is recognised in profit or loss in the periad
in which it & incurred. Subsequent to inftial recognition, intemally-generated intangible assels are veported at cost less accumulated amortisation and accemulated!
impairment losses, an the same basis as intangible assets thal are acquired separately.

Amortisation

Intangible assets are amortised on a straight line basis over the estimaled useful economic Ife. Cosls incurred fowards purchase of computer software arg amorbsed
using the straight-ine methed aver a petied based on management's estimate of usaful lives of such scftware ar over the keense period of the software, whichever is|
shorter.

Intemally-gsneraied intangible asset are amortised using the straightdine method aver a period of 5 years,

DBerecognition of intangible agseis
An ntangible aseet 13 derecognisad on disposal, or when no future economic benefits are sxpected from use or disposal. Gains or fosses arising from derecogriton of
an tangible assel, measured as the difference batween the net disposal proceeds and the camying amount of the asset, am recognised in profit or foss when thel
asset is derecognised,
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2.9 Impairment of Tangible and Intangible Assets
Al the end of each reporiing period, the Company reviews the canying amounis of its tangible and intangible agsels or cash generating unils to determine whether]
there i§ any indication that those assets have suffered an anpaiment loss. If any such indication exists, the recoverable amount of the asset is estimated in order t
determina the extent of the impairment loss {if any). When it is nol pessible i esiimata the recoverable amount of an individual asset, the Company estmales thel
recaverable amount of the cash-generating unit lo winch the asset belongs. When a reasenable and consistent basis of alocation can be identified, corporate assels
are also alocated to individual cash-generaling units, or otherwise they are allocated to the smallast group of cash-generating units for which a reasonable and|
consistant aliocation hasis can be identified.
Intangible assets with indefinite useful lives and mtangible assets not yet avaiable for use are tested for mpaIrment at least anvurally, or whenever there is an indication
that the asset may be impained,
Recoverable amount is the higher of fair value less costs of disposal and value in use. In agsessing value in use, the estimated future cash fows are discounted to theid
present value using a pre-tax discount rate that reflects cimrent market assessments of the time value of money and the risks specific I the asset for which the
estimates of future cash flows have not been adiusted.
If the recoverable amount of an asset {or cash-generafing unit) is estimated to be less than its carrying amount, the canying amount of the asset (o cash-generating
unif) s reduced to ils recoverable amount. An impaimnent boss is recognised immediately in the statement of profit and loss, unless the relevant asset is carried at 8
fevalued amaunt, in which case the impairment foss s fraatad as a revaluation derroase,
When an impairment loss subsaquently revarses, the camying amount of the asset or a cash-generating unit} is increased o the revised estimate of its recoverable
amount, but o that the increased carrying amount does not excead the camying amount that would have been delemined had no impairment loss been recognised for
the assel {or cashrgenerating unt) in prior years. A reversal of an impaiment loss is recognissd immeifately in the statement of profit and loss, unless the relevan]
asset is carried al a revalued amount, in which case the reversal of the impaimment loss is traatad as a revaluation increase.

2.10 Leases

The Company’s lease asset classes pnmarily consist of leases for buildings and compuiters. The Company assesses wielher a conlract contans a lease, at nception;
of a contract. A contract is, or coniins, a lease if the condract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a coniract conveys the right to control the use of an ideniified asset, the Gompany assesses whether: (i) the confract nvolves the use]
of an idenlified asset (i) the Cempany has substantially ail of the economic benefits from use of the asset through the period of the lease and () the Company has the|
nght te dirpet the use of tha asaet.

The Company, as a lessee, recognize, at the inceplion of Ehe lease a righi-ofuse asset and a lease liabikity {representing present value of unpaid lease payments),
Such right-of-use assats are subsequently depreciated and the lease liability reduced when paid, with the interest on the lease liability being recognized as finance cos
subject to certain re-measurement adjustments.

At tha data of commencement of the leass, the Company recogmises a right-of-use (ROU) asset and a comesponding lease liability for al lease arangements in whtch1
it 15 & lessee, excepl for leases wiih a term of 12 meniths or less (short-term leases) and low valug leases. For these short-term and low-value leases, the Company]
Tecoqnises ihe ease payments as 2n operating expense on a straight-line basis over the term of the lease,

Cerlain lease arrangements inclucdas the option to extand or termnale the lease befors the end of he laase term. ROU assets and lease kabilities indudes thesel
oplions when it is reasonably certam that they will be exercised. The ROU assets are iliahy recognised at cost, which comprises the initial amount of the Iease iability]
adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial direct costs less any lease i ves, They are subsequently
measured at cost (ess secumulated depreciation and impairment losses. ROU assels are depreciated from the commencement date on a straghtine basis aver the
shorter of the lease term and usaful life of the underlying asset. ROU assats are evaluated for recoverability whenever events or changes in excumstances indicate that
thelr camying amounts may nat be recoverable, For the purpose of impaimment testing, the recoveradle amount (i.e. the mgher of the fair value less eost to seil and th
vakig-n-use} is determined on an individual asset basis unless the assel does not generats cash flows that are largely independent of those from other assels. In such;
cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs. The lease kablity 1s inifialy measured at amortised cos
8t the present value of the future lease payments. The lease payments are discounted Using the interest rate implicit in the lease or, if not readily deferminable, using|
the incrementar borrowing rales i the country of domicle of these leases. Lease liabiitias are re-measured with a comresponding adustment to the ralated ROU assat
the Company changes its assessment of whether il wil exercise an extension or a termination option. Lease liability and ROU assels kave been separately presented!
in the Balance Sheet and lease payments have been classified as financing cash flows.

Shori-tlerm leases and leases of low-value assets:
The Company applies the shor-term lease recogrition exemption tn its short-tem leases of buddings (f.e., those leases that have a lease term of 12 months or Ies1
from the commencerment date and do not contain a purchase opiion)

For these short-term and low value leases, Iha Compary recognises the lease payments as an eperating expanse on & straight-ine basis ever the tenm of the fease.

2.11 Foralgn currency Transactions

Initiz! Recogndtion:
Cn initial racogrition, all forsign currency transactions are recorded by applying o the foreign currency amount the exchange rale between the reporting cumency and
the forzign curmency at the date of the transaction.

Subsequent Recognition
As at the reporting date, non monetary items which are carried in terms of historical cost deneminated in & foreign currency are reported using the exchange raie at thel
dale of the transaction.

Treatment of Exchange Differences
All monetary assets and liabiities in foregn cumency are restated at the end of accounting peried at the closing exchange rate and exchange differences o
restatement of all monstary ftems are recognized in the Statement of Profit and Lass,

212 Financial Instruments
Financial assets and financial izbiities are recogrised when an enfity becomes a party to the contraciual pravisions of the instrument.

Fenancial assets and financial kabiliies are initially measwed al fair value. Transaction cosls that are directly attibulable o the acquisition or issue of finandisl assets
and financial liabilities (other than financial assets and financial iabities at fair valug through Statement of Preft and Loss {FYTPL)) are added to or deducted from the]

fawr value of the financial assets or financial Kabiities, a3 appropriate, on inifial recogrition. Transaction costs directly attribitable to the acquisition of financial assels EJ
financial liabilities at fair value through profit and loss are recogmised immediately in Stalement of Profit and Loss.

2.12.1 Financial Assets

{a) Recoqnition and |nitial measursment
() The Company fnitizlly recognises toans and advances, deposits, debt securities issues ary subordinated liabdidies on the dale on which they eriginate. All other
financial inslruments (including regufar way purchases and sales of financial assels) are racognised an the trade dale, which is the date oa which the Company|
becomes a parly to the coniractual provisions of the instrument. A financial assat or fiabifity is initially measured at fair value plus, for an item not at FVTPL, transaction|
costs that are directly atiributable to its acquisition or issue.
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{b} Classlfication of financial assets

On initiaf recognition, a financial asset s classified o be measured at amortised cost, fair valye through other comprehensive income (FYTOCI) or FVTPL.

A financial asset is measured at amortised cost if if meels both of the following conditions and is not designated at FVTPL

+ The assel is held within a business mode! whose ohiecfive 15 to hold assets b collei contrachial cash fows; and

* The contractual terms of the financral assel give rise on specified dates to cash flows that are solaly payments of principal and interest on the principal
outstanding,

For the impairment policy in financiel assets measured at amortised cost, rafer Note 2.12.0
A debt instrument is classified as FVTOCH only if it meets both of the following conditions and is not recogiized at FYTPL.
» The asset s held within a busi rmodel whose objective 15 ach by both collecting contractual cash flows and seliing financial assets; and

» The contractual terms of the financial asset gve rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount|
oulstanding.

Al other financial assets are subsequenty measured at far vaive,

Intgrest income s recognised in profit or loss for FVTOCI debt instruments. For the puiposes of retognising foreign exchange gams and kosses, FYTOG! debd
instruments are treated as financial assets measurad at amortised cost. Thus, the exchanga differances on the amorlised cost are recogised in profit or foss and other]
changes in the fair value of FYTOC! financial assels are racognised in sther comprehensive income and accumulated under the heading of ‘Reserve for debt
instruments through ather comprehensive income’. When the mvestment is dispased of, the cumulative gan or loss previous accumulaled in this reserve is reclassified
to peofit or logs.

For the impaizment policy in financial assets measured at amorised cost, refer Note 2.12.¢

AN other financia! assets are subsequently measured at fair vake.
c) Effective In| methi

The affective interest method 18 a method of calculating the amertised cost of a debt instrumeant and of alocating interest income over the relevant pariod. The effective)
interest rate is the rate that exactly discounts estimated future cash receipts (inchuding a1 faes and points paif or received that form an inlegral part of the effectivel
interest rate, transaction costs and ather premums or discounts) though the expecied e of the debt instrument, or whers appropriate, a shorier penod, ko the gross]
camying ameunt on initial recognition.

Incoma is recoghised on an effective inferest basis for debt instruments ather than thase financial assets classified as at FYTPL. Interest income is recognised in profit
or loss and is included in the “Other Income” line item.

d) Financial agsets at fair vatue through of loss (FWTPL]

Debt instruments that do not meet the amortisad cost erlenia or FVTOC! criteria {see above) are measured at FYTPL. In addition, debt instruments Hiat rmeet the
amortised cost criteria or the FYTOCH criteria but are designated as at FYTPL are measured at FVTRL

A financial assel that meets the amortised cost eriteria or debt instriments that meet the FYTOC! eriteria may be designated as at FYTPL upon inftiaf recognition rfL
such designation eliminates or significantly reduces a measurement or recogrition inconsistency that would arise from measwing assets or iabiities or recognising the
gains and losses on them on different bases. The Company has not designaled any debt instrument as at FYTPL

Financial assets at FVTPL are measured at farr value at the end of each reporting period, with any gains or losses arising on remeasurement recognised in profit or
toss. The net gain or loss recognised in profit of loss incorporates any dividend or interest eamed on the financial asset and s induded in the "Cier income' ne ftem|
Dividend on financial assets at FVTPL is recogmsed when the Company's right o receive the dividends is established, tt is probable that the economic beneﬁtsl
associated with the dividend wil fiow to the entity, the divdend does not rey a y of part of cost of the mvesiment and the amount of dividend can be|
measured reliably.
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(e]) Impairment of financial agsats

The Company applies the axpected credil loss model for recognising impairment loss on financial assels measursd at amortised cost, debt instruments at FYTQOCI,
fease receivables, trade receivables, and olher contractual rights to recewve cash or cther financial asset, and financial guarantees not desinated as at FVTPL,

contractual cash flows that are dua to the Company in accordance with the contract 2nd ail the cash flows that the Company expects o recaive (1.e. & cash shorfaiis)
discounted al the original effective inlerest rate (or credit-adjusted effective interest rate for purchased or originaled credit-imparred financial assets). The Compan
estimates cash flows by considering al contractial terms of the financial instrument (for example, prepayment, extension, cal and simiar opiions) through the expected
life of that financial instrument.

Expected credit fosses are the weighted average of credit lgsses with the respectiva risks of default oceurring as the waights. Credit loss is the difference betwaen a:'

The Company measures the loss allowance for a financial instrument at an amount equal to the litetime expecied credit losses if the credit nsk on that financial
insfrument has increased significantly sinca inilial recognition. If the credit nisk on a financial instrument has aot increasad significanily since initial recogrition, the
Company measures the loss allowance for that financial instrument at an amount equal fo 12-month expected credit losses 12-month expeciad credit losses are|
poxtion of the life-time expeclad cradit losses and repiesent the kfetime cash shortfails that wil result if default occurs within the 12 months after the reporting date and|
thus, are not cash shortfalis that are predicted aver e next 12 months.,

If the Company measured loss sllowance for a financial nsiryment at |fetime expected credit loss model in the previous peried, but delermines at the end of a reporting
pericd that the credit risk has not increased significantly since infial recognition due to improvement in cradit quality as compared fo the previous period, the Company|
again messuras the loss aliowance basad on 12-month expeciad credit Josses.

When making the assessment of whether there has been a significant increase in credit nsk smee inilial recognition, the Company uses the change in the risk of aL
dafault oceurring over the expected life of the financial insirument instead of the change in the amount of expected credit Josses. To make that assessment, the|
Company compares the nsk of a default oceurring on the financial instrument as at the repariing date with the nsk of a default ecoumng on the finzrcial insmament as|
at the date of miflal recognition and considers reasonable and supportabie information, that is avaitable without undue cost or affot, that is indicative of sxynifeant]
Increases in eredil risk since initial recognition.

For trade receivables or any contractual nght to receive cash or another financial asset that result from transactions that are withe the scope of Ind AS 18, the
Company always maasures the loss allowance at an amount equal to alime expected credit losses.

Further, for the purpose of measuning lifetime expeciad credit foss allowance for trade recalvabies, the Company has used a practical expedient as pesmitted under Ind
AS 108. This expected credit toss allwance 15 compuled based on a provision matrix which takes intp account historical cregit loss experience and adiusted for
forward-ooking information,

The impairment requirements for the recognition and measurement of a loss alowance are equally appked to debt instruments at FYTOCI except thal the loss
allowance is recognised in oller comprehensive income an 15 not reduced from the carrying amount in the balance sheet.

{f] Berecognition of financial assets

The Company darecognises a financial asset when the contractuzl rights 1o the cash flaws from the asset expire, of when it tansfers the financial asset and
substantizly all the risks and rewards of ownership of the asset lo anather parly. If the Company neither transfers nor relains substantialy aM ihe fisks and rewards of
awnershin and continues to contro! the transfermed asset, the Company recognises its retained interest in the asset and 2n associated liabikity for amaounts it may hav
to pay. If the Compeny retans substantially 2l the risks and rewards of ownership of a fransfarred financial asset, the Company continues 1o recognisa the financialy
assel and also recogises a collateralised bomowing for the proceeds received.

On derecognition of a financial asset In its enirety, the diffarence between the assef’s camying amount and the sum of the consideration recetved and receivabie and|
the cumtdative gain or loss that had been recognised in other comprehensive ncome and accumulated in equily is recogrused in profit or loss if such gain of loss would
have otherwise been recagrised in profit or loss on disposal of that financial assat,

On derecognition of a financial asset other than in its entirety (e.g. when the Company retains an oplion o rep part of a lransfered asset), the Company|
allocates the pravious cairying amount of the financial asset belween the part it continues to fecognise under continuing involvement, and the past it no longer
racogreses on the basis of the relative fair values of those parts on the date of the transfer. The differenca batween the camying amount allocated to the part that i1s no
longer recognised and the sum of the consideration received for the part no longer recognised and any cumulative gain o loss alocaled fo it that had been recognised|
in other comprehensive income is recognised in profit or loss if such gein or loss would have otherwise begn recognised in prefit or loss on dispasat of that fnanciall
asset, A cumudative gain or loas that had been recogrised in other comprehensive income is allocated b the part that conti to be recogresed and the part
thatis na longes recognised on the basis of the relative fair values of those parts.

{g] Foreigh exchange galns and losges

The fair vatue of financial assets derominated in a foreign currency is determined in that foraign currency and translaled at the spat rate at the end of each reporting|
period.
+ For forgign currency denominated financial assets measured at amorhsad cost and FVTPL, the exchange d flerences are recognised in Statement of Profil and Loss|
except for thase which are designated as hedging instrments in & hedging relationship,
* For the purposes of recognising foreign exchange gains and losses, FVTOC! debt instruments are treated as financial assets measired at amortised cosL. Thus, the
exchange diffarances on the amortised cost are recognised in profit or loss and ofher changss in the fair value of FYTOCH financial assats are recognised m other]
comprehensive income.
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2.12.2 Financial Liabilities and Equity Instruments

{a) Clagsification as debt or equity L

Debt and equity nstruments ssued by a company are classified as eifher financial iabilities or as aquity in accordance with the substance of the contractual
amangements and the definitions of a financial iabdity and an equity mstrument,

(b) Equity Instrumants
An equity Intrument is any confract that evidences a residual interest wn the assets of an antty after deducting al of its kabiities. Equity nstruments 1ssued by an antity)
are recognised at the proceeds received, net of direct issue costs.

Repurchass of the Company's own equity instrumenits is recognised and deducted direclly in equity. No gain or oss i recogaised in prafit or loss on the purchase,
sale, is3ue or cancellation of the Company's own equily i

{t] Finaneial Liahilities
AN finencral fiabilities ara subsequently measured at amorfisad £ost using the effectiva interest methed or at FYTPL

However, financial liabflities that arise when a transfer of a financial asset does not qualify for derecognition or when the continuing ivolvement approach applies,
financial guarantee contracts issued by the Company, and commitments issued by the Company to provide a loan at below-market iterest rate are measured in
accordance with the specific accounting pelicies set out below. 1

d] Finaneial Jfabilities at

Financiai labiilies are classified as al FVTPL when the financial abikity is esther held for trading or it is designated as at FYTPL.
A financial liability is classified as held for trading i

«ithas been incurred principally for the pumpose of repurchasmg it in the near term; or

« on initial recognition it is part of a pertfotio of identified financial instruments thai tha Company manages tagether and has a recent actual pattem of shodt-term profit]
taking; or

- it 1s & denvative that is not designated and effective as a hedging instrument.

Afinancial liability other than a financial liabiity held for trading may be designated as at FVTPL upon initial recognition if:

* such designation eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise arise;

+ the financial liabllity forms part of a Company of financial assets of fnancral fiabilities or bath, which is managed and its perfrmance is evaluated on a fai value bass,
in accordance with the Company's documented risk management or investment sirategy, and information about the companying 1s provided inbernalfy on that basis; or

+ it forms part of 2 conlract containing ane or more embedded denvalives, and Ind AS 109 permils the entire combined contract to be designated as at FVTPL in
accondence with Ind AS 108,

Financial kabilities at FYTPL are stated at far valus, with any gains or losses arising on remeasurement racognised in profit or loss. The net gain of loss recognised in
profit or lass incorporates any interest paid on the financial Kabikty and is included in the 'Other income” line Rem. The Company derecogruses financial liabities when,
and only when, the Company's edligations are discharged. cancelied or they expire. The diffarence between the camying amount of the financial liability derecognised
and the corsideration paid and payable 13 recognised in Siatement of Profit and Loss.

However, for non-hekd-for-trading financial liabilties that are designated as at FYTPL, the amount of change i the fair value of the financial liabifity that is atinbutable to
changes i the cradit isk of that kability is recogmsed in other comprahensive income, unlass the recagnition of the effects of changes in the kability's credit risk in other!
comprehensive income would create o enlarge an accounting mismatch in profit or loss, in which case these effects of changes in credit risk are recognised in profit or
loss. The remaining amount of change in the fair value of liabfity is always recognised in profit or foss, Changes in fair value attributable to a financial liabiky's credi
fisk that ara fecognised in giher comprehensiva income ars reflected immediatety in retained samings and are not subsequenty reciassified to profit or loss.

Gains of fosses on financial quarantee conracts and loan commiiments issued by the Campany that are designated by the Company as at fair vake ihvough profit or
loss are recognised in profit or loss.

{e) Other financial liabilities
Other financial liabifities (including bomowings and trade and ofher payables) are subsequently measused at amortised cost using ihe effective interest method.

The Company enters into deferred payment amangemenis {acceptances) whereby overseas lenders such as banks and other financial institutions make payments tol
supplier's banks for capital expenditure. The banks and fnancial ingtituions are subsequently repaid by the Company at a later dale. These are normally setted up to 3
months (for capilal expenditure). These amangements for raw malerials are recognized as Acceplances (under trade payables) and the amangements for capital
expenditure are recognised as other financial liabikties.

{fl Financial quarantes contracts
A financial guarantee contract is a contract that requires the 1ssuer to make specified payments fo reimburse the holder for a loss it incurs because a specified parties
fails to make payments when due in accordance with the terms of a debt instrument,

Financial guarantse confracts issued by an enfity are inifially measured at their faxr values and, if not designated as at FVTPL, are suthsequently measured at the higher]
of:

+ the amount of logs allowance determined in accordance with impawment requirements of Ind AS 108; and
» the amount initiafly raecognisad lass, when appropriale, Ihe cumulativa amount of income racognised in aceovdanca with the principles of Ind AS 18.
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Foreign gxchange gains and losses

For financial Fabilities that are denominated i a foreign cumency and are measured at ameriised cost at the end of each reporting perod, the foreign exchange gaing|
and fosses are determined based on the amortised cost of the instruments and are recognised in 'Other income”,

The fair valug of financial Kabilities dencrmnated i a foreign cumency s defermined in that foreign currency and transtated at the spot rate at the end of the reporting)
period. For financial iabilities that are measured as at FVTPL, the foreign exchanga component forms pant af the fair value gains of losses and is recognisad in profit on
loss,

h) Derecognition of financial ifabilities

The Compeny derecegnises financial liabiities when, and only when, the Company's obligations are discharged, cancelled or have expired. An exchange between g
lender of debt instruments with substantialy different temss is accounted for as an exiinguishment of the oniginal financial Rability and the: recognition of a new financial
linbility. Simitarly, & substantial modification of the terms of an existing financial liability (whether or not atributable to the fnancial difficuity of the deblor) is accounted
for as an extinguishment of the original finantial liablity and the recognition of a new financial liability. The difference between the carying amount of tha finariciai
liability derecognised and the cansideration paid and payable is recognised in profil o loss.

Forward contracts

The company uses foreign currency forwand contracts ko hedge ils risks associated with foreign currency fiuctualions relating 1o probable forecast ransactons. Such
forward contracts are iniialy recognized af fair value on the dale on which the contract is entered into and subsequently re-measured at faw valie. These famarﬂ1
contracts are stated at fair value at each repoding date and these changes in fair value of hese forward contract is fecognized in statement of profit or Inss. At each
reporting date ihe net balance after fair vaksation & shown as part as of other fvancial asset or liability.

2.13 Investment in Subsidiaries

[meestment in equity instruments issued by subsidiaries are measured at cost less impament, Dividend income from subsidiasies recognised when its right a receive

the dividand /s established, The acquired invesiment in sitbsidiaries are measured at acquisition date fair value, Whers an ndication of impaimment exists, the can'yingi
amaunt of the investment 1 assessed and writien down immediately 1o its recoverable amount, On disposal of investments in subsidianes the difference between net

disposal proceeds and the carrying amounts are recognised in the Statement of Profit and Loss.

2.14 Employes Benefits
Retirem t costs ation

Defined Banefit Plans:
Emplayee defined banefit plans include gratuty.

Payments to defined caniribution retirament benefit plans are recogmised as an expense when employees have rendered senvice entitiing them to the contributions.

For defined benefit retirement benefit plans, the cost of prowiding benefits is determined using the projected unit credit method, with actuanal valsatons beng carmied|
out at the end of each annual reporting period. Remeasurement, comprising actuarial gains and logses, the effect of the ehanges o the asset calling {if applicable} andl
the return an plan assels (excluding net interest), is reflected immediately in the balance sheet with a charge or credil recognized in other comprehensive income in thel
period in which they occur. Remeasurement recognized m other comprehensive income s rafiscied immediately in retained eamings and 1s not reclassified ko profit o]
loss. Past service cost is recognized in the Staterment of profit or loss in the pericd of a plan amendment, Net interest is calculated by applying the discount rate at the|
beginning of the period o the net defined benefit Rability or asset. W

Defined benefil costs are categorized as folows:

- Service cost (including cument service cost, past service cost, as well as gains and losses on curtailments and sellements);

- Net interes! expense o Income; and

- Remeasurement

The Company presents the first iwo components of defined benefit cosks in profit or loss in the line item ‘Employee bengdits expense’. Curtadment gains and losses are|
accounted for as past service cosls.

The retirement benefit ohligation recognized in the balance sheel represents the actual deficit or surplus in the Company's defined benefit plans. Any surplus resulting
from this calculation is fimited to the present value of any economic benefits available in the form of refunds from the plans of reductions in future conlributions to thy
plans.

A Kability for & fesmination nenefit is recognized at the earfier of when the enlity can no longer withdraw the offer of the Lermination benefil and when the entity
recognizes any related restryciuring costs.

The Company makes contribution 1o a scheme administered by the insurer to discharge gratuity fiabifities to the employees.

Short-term and other long-tenh emy ts:

Aliabiity s recognised for benafils acerving to employees in respect of wages and salarias in the period the relaied service s rendened at the undiscounted amount of
the benefits expected to b paid in exchange for that service,

Liabities recognised in respect of short-erm employe benefits are measured ai the undiscounted amount of the benefits expecied to be paid i exchange for thel
related service.

Liabikties in respact of ather long-term employee benefits ara measured &t the prasent valus of the estimated futura cash outiows expecied to be made by the
Company in respect of services provided by employess uplo the reperting date.
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(A¥ amounts ate in Lakhs of Indian Rupees (%), unfess otherwise stated)

Defined Contributien Flans

Discretionary contributions made by empioyees or third pariies reduce sefvice cost upen payment of these contributions to the plan.

When the formal terms of the plans specify that there will be contributions from employees or third parties, the accounting depends on whether the contributions are)
linked to service, as follows:

If the contnbutions are not linked to services {e.g. contributions are required to reduce a daficit arising from lossas on plan assels or from actuarial losses), they arg
reflected in the remeasurement of the net defined beneft Kabiity (asset). I contributions are linked 1o sarvices, they reduce sernce costs. For the amount of
contribution that is dependent on the number of years of service, the company reduces service cosk by attributing the conlributions to periads of senvice using the|
atfribution method required by Ind AS 19.70 for the gross benefits. For the amount of contribulion that is Independent of the number of years of service, the company}
reduges service cost in the pariod in which the refated service is rendered / reduces servica cost by attibuting conibylions to the employees' peniods of service in
accordance with Ind AS 19.70.

Employee defined cantribution plans inciuge provident fund and Employee stale insuranze, Al employees of the Company receive benefits from Provident Fund and
Employes’s State Insurance, which are defined contribution plans. Both, the employee and the Company muke monthly contributions 1o the plan, each equalling o 3]

pocified | tage of emplayee’s basic salary, The Company has na further obiigations under the plan beyond its monthly contributions. The Company contributes to
the Empioyee Provident Fund and Employee’s State Insimance scheme maintained by the Centzal Governmient of India and the contribution thereof 1s charged ta thel
Slatenenl, of Profit and Loss i e year in which the servces are rerderad by the employees.

2.15 Earnings per equity share

Basic eamings per share is computed by dividing the proft / (loss} after tax {including the post tax effect of extraondinary items, if any) by the wesghted average number)
of equity shares culstanding during the period.

Duted samings per shars is computed by dividing the profit / (loss) after tax (ncluding the post tax effect of extraordinary tems. if any) as adjusted for divigend,
interest and other charges to expanse or income refating to the dilutive potential equily shares, by the weighted average number of equity shares considered for
dariving basic eamings per share and the weighted average number of equity shares which could have been issued on the conversion of all diutive potential equity
shares. Potential equity shares are deamed 1o be dilutive only if their conversion to equity shares would decrease the net profit per share from continuing ordinary1
operations. Polential dilutive equity shares are desmed to be converled as al the Dbeginning of the period, unless they have been Ssued at a later date. The dilutivel
potentisl equity shares are adjusted for the proceeds recenvable had the shares been actually issued at fair valug {i.e. average market value of the outstanding shares).
Dilitive potential equily shares are delermined independently for each period presented. The number of aquity shares and polentially diutive equity shares are]
adjusted for share splits / reverse share splits and bonus shares, as appropriate.

2,16 Taxation
Cuerent Tax;

The tax cummently payable is based on taxabie profit for the year. Taxable profit differs from 'profit befors tax' as raported i the statement of profit and loss becausa of
items of income or expense that are taxable or deductible n other years and ftlems tat are never taxable or deductible. The Company’s current tax is calculated usingL
tax rates that have been enacted ar substantively enacted by the end of the reporiing period.

Defened Tax:

Deferred tax is recognised on temporary differences between the cammymg amounts of assets and liabilities in: the financaal staiements and the comesponding tax bases]
used in the computation of taxable prafit. Deferred tax Rablities are generally recognised for all laxable termporary diffierences. Daferred Bax assats are generally
recognised for all deductible temporary differences fo the extent that it 15 probable that taxable profits will be availabie against which those deductible temporary
differences can be utiisad. Such deferred tax assels and Kaviities are not tecogrised if the temporary difierence arises from the initial recognibon of assets and|
liabikties In a transaction that efiects nefther the taxable profit nor the accounting profit.

The carrying amount of deferred ax assets is reviewed at the end of sach reporting perfod and reduced ta the extent that it is no longer probabie that sufficient taxable
peufits will be available to allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the habfity is settied or the asset reafised, based on|
tax rates (and tax laws) that have bean enatted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequances thal would follow from the manner i which the Company expects, at the end of
the reporting period, to recover or settle the camying amount of its assets and habRities.
Cutrent and defered tax for the year;

Current and delerred tax are recognised in profit or loss, except when they relats to ifems that are recognisad in dther comprehansive mcome or directly in aquity, in
which case, the cument and deferred tax are also recognésed in other comprahensive income or directly in equily, respectively.




Alldigi Tech Limited (formerly known as Allsec Technalagies Limited)
Notes forming part of the Standalone Financial Statements for the yaar ended 31 March 2025
{A¥ amounts are in Lakhs of indian Rupses (¥), unfess othermse slated)

217 Assets & llabilities ciassified as held for sale
Assels are classified as held for sale if their camying amount will be recavered principally through a sale transaction rather than through continuing use and a sale i51
cansidered highly probable. They are measured at the lower of thei carrying amount and fair value less costs to sell.

An impaimment loss is recognised for any indfial or subsequent write-down of the asset to fair valua less costs to sell, A gain is recogrused for any subseq

in {air value less costs to sel of an asset, but not in excess of any cumulative impaiment loss previously recognised. A gain or loss not praviously recogresed by the
date of the sals of the assak is recognised at the date of de-recognition.

Assets are noi depreciated or amortised while they are classified as held for sale. Inlerest and other expenses allfibulsble ta the liabilities of a disposal company|
classified a5 held for sale continue to be recognised.

Assets classified as held for saie are presented separately from the other assets in the Balance Shest. The liabilifies of a dispesal company classified as held for sale
are presented separately from ather liabilities m \he Balance Sheet,

2.18 Contingent liabitities, Contingent Assets and Provisions L
Pravisions are racognizad when the Company has a present obbgation {legal/ constructive) as a result of past avent, it is probabla that the Company wil be required g
selfle the cbligation, and a refiabie estimale can be made of the ameunt of the obligation.

The amount recognised as a provision s the best estimate of the consideration required 1o setfie the present obligation at the end of the reporting period, taking into
acepunt the risks and uncertainties sumounding the obligation. When a provision is measured using the cash flows estimated 1o setile the present obligation. its camying
amount i the prasent vatue of those cash flows (when the effect of the tima value of money is material).

When some or all of the aconomic benefits required 1o seltie a provision are expected to be recovered from 2 thid party, a receivabie 1s recogaised as an asset if it i
virtually certain that reimbursement will be recerved and the amount of receivable can be measured refiably.

Contingent liability is disclosed for () Possible obligations which will be confirmed only by future events not whelly withi the control of the Company or (i) Pmenl
obligations anising from past evants where it is not probable that an outlow of resourcas will be required to settia the obligation or a relable estmale of tha amount of
the abligation cannot be made.

Conlingent assels are not recognized in the standalone financial stalements since this may result in the fecognition of income that may never be realized.
2.19 Segment Reporting

Operating segments reflect the Company's management struclure and the way the financial information is regulary raviewed by the Company's Chief operating}
decision maker (CODM). The CODM eonsiders the business from both busmess and product perspactive based on the dominant source, nature of risks and retums|
and the ntema? organisation and management struciure. The operating segments are the sagments for which separate financial imformation is available and for which|
operaling profit / (loss) amounts are evaluated requiady by the executive Management in deciding how to allocate resources and in assessing performance.

The aceounting policies adepted for segment reporting are in kine with the accounting policies of the Company. Segment revenue, segment expenses, segment assets|
and segment liabilities have been identified to segments on the basis of ther retationship 1o the operating aclivities of the segment.

Inter-segment revenue, where applicable, is accounted on the basis of transactions which are primarily determined based on market / fair value factors.

Revenue, expenses, assets and fabilities which relate to the Gompany as a whole and are not allocable to segments on reasonable basis have been indluded under]
“unaliccated revenue / expenses | assets / liabdifies”,




Alldigi Tech Limited (formerly known s Allsee Technologies Limited)
Notes forming part of the Standalone Financial Statements for the year ended 31 March 2025
(All amounts are in Lakhs of Indian Rupees (¥), unless otherwise stated)

2.20 Goods and Service Tax Input Cradit

Goods and service fax input credit is accounted for 1n the books during the period when the underlying service received is accounted and when there is no uncertaintyl
in availing / utilizing the credits.

2.21 insurance Claims
Insurance claims are accrued for on the basis of claims admitied / expected fo be admitted and to the extent there is no uncertainty in recenang the daims.

2.22 Dividend

The Compary recognises & fiability to make cash drstibutions to equity halders of the Company when the distribution is authorised and the distribution is no longer a
the diseretion of the Company. Final dindends on shares are recorded as a liabiity on the dale of appraval by the shareholders and interim dividends are recorded as a
liability 6h the: date of declaration by the Company's Boar of Directors.

2.23 Operating Cycle

Based on the nature of products / activities of the Company and the normal time between acguisition of assets and their realisalion in cash or cash equivalents, the)
Company has determined its operating cycle as 12 months for the purpase of classification of its 2ssets and Habilities as current and non-current.

Critical accounting judgemants and key sources of estimation uncertainty

in the application of the Company's accounting policies, which are described in nofe 2, the directors of the Company are required to make judgements, estimates and|
assumptions about the carrying amounis of assets and liabiities that are not readily apparent from other sources. The estimates and associated assumphons are
based on historical experience and other factors that are considersd 0 be relevant, Actual results may differ from these estimates.

The estimates and undarlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised n the period in which the estimate is
revised if the revision affects only that period, o in the period of the revision and futura periods if revision affects both current and fuiture perods.

The following are the significant arass of estimation, uncertainty and witical Judgements in applying accaunting policies:

+ Useful fives of Proparty, plant and equipment and intangible assets

« Evaluation of Impail indi and of r ble value
» Provision for taxation

» Provision for disputed matters

+ Allowance for Expected Credit Loss

« Fair value of financial assets and liabiities

* Assets and obligafions relating to employee benefits

Determinzti functional sentati B

liems included in the finansial statements of the Company are messured usmg the currency of the primary economic environment in which the Company operates (i.e
the "functional curercy’}. The financial statements are presented in Indian Rupees (%), the national currency of India, whith is the funcbonal curmency of the Company,
Al the financial information have been presented in Indian Rupees except for share data and as otherwise stated.
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Alldigi Tech Limited {formerly known as Allsec Technologies Limited)
Notes forming part of the Standalone Financial Statements for the year ended 31 March 2025
(A amounts are in Lakhs of indian Rupees (%), unless ofherwise staled)

3(c) Capital work-in-progress ageing schedule is as follows:

Description Less than 1 year 1.2 years 2-3years M“:‘::':" 3 Total
FY 2024-25
Project in Progress [ 179 l 5 l - I = I 178
FY 2023-24
Project in Progress I - I 5 | = | o I -

Capital work-in-progress completion schedule
For Capital work-in-progress, whose completion is overdue or has exceeded its cost compared to its original plan the project wise details of when the
project is expected to be completed is given below as of 31 March, 2025 and 31 March, 2024 ;

To be completed in

Description
Less than 1 year 1-2 years 2.3 years WLT
FY 2024-25
Project in Progress 179 - § -
Grand Total 179 - - -
4 a. Intangible Assets under devefopment (IAUD}
Amount in Intangible Assets Under Development for a period of
Description = e
? Less than 1 year 1-2 years 2.3 years More than 3
years
FY 2024-25
Project in Progress pen . ) - "
FY 2023-24
Project in Progress A ) ) - ]

b. Intangible Assets under development campletion schedule

Forintangibfe Assets under development, whose completion is overdue or has exceeded its cost compared to its original plan the project wise details of
when the project is expected to be completed is given below as of 31 March, 2025 and 31 March, 2024 *

To be completed in
ipti
Description Less than 1 year 1-2 years 2-3years Mu;‘:;hr:" .
FY 2024-25
Project in Progress 234 - - -
Grand Total 234 - . A




Alidigi Tech Limited (formerly known as Allsec Technologies Limited)
Notes forming part of the $tandalone Financlal Statements for the year andad 31 March 2025
[All amounts are in Lakhs of Indian Rupees (T), unless otherwise stated)
§ [nvestments
: Asat Asat
At  March 2025 31 March 2024
A. Non-current (Unquoted)
Investments carrled at cost
Investments In equity instruments of subsidiaries {fully paid-up)
ANdigi Tech Inc., USA 1,214 1,214
=100 (31 March 2024 - 100) Commen stock of US $23,100 each, fully paid up
Addigi Tech Manda Inc., Philippines 1,020 1,020
~8,12,500 (31 March 2024 - 8,12.500} Equity shares of Philippine Pesos (PHP) 100 each fully paic up
Total 2234 2,234
Provision for imparment (1,214) (1,214)
Total non-current investmants 1,020 1,020
Aggregate amount of quated investments and market value thereof = -
Aggregate value of unquoted investments 223 2,234
Aggregate ameunt of impairment in the value of investments 1,214 1,214
Extent of nvestment In subsidiaries
Alldigi Tech Inc., USA 100% 100%
ANdigi Tech Manila Inc., Philippines 100% 100%
B. Current (Quoted)
Investments carried at fair value through profit and loss
Investment in mutual funds 8213 5,628
Total current investmants 8,213 5,628 |
Aggregate amourt of quolad invesiments and market value thereof 8273 5628
Agpregale dook value of investments 4,213 5628
Aggregate amount of impairment in the value of investments = E
Details of ir in Mutual Funds
Number of Units * Carrying Value
Name of Mutual fund As At As At
31 March 2025 31 March 2024 31 March 2025 31 March 2024
Axis Corporate Bond Fund - Direct - Growth 28,65,332 - 505 -
Axws Liquid Fund - Direct Growth 3,646 - 105 -
Axs Money Market Fund Oirect Growth 36,670 - 519 -
Aws Ovemnight Fund = Growth - Direct - 24248 - 307
Axis Short Duration Fund ~ Diract Plan - Growsh 14,45678 - 476 -
Aws Treasury Advantage Fund - Regular Growth 6,750 - 205 -
HOFC Figaling Rate Debt Fung - Direc! Plan - Growth Opiion 10,068,604 10,085,604 502 463
HDFC Liquid Fund - Growth - Direct - 9,733 - 482
HDFC Low Duration Fund - Dirget Plan - Growth Oplion 5,01,382 - a7 o
HOFG Ovemnight Fund - Growth - Direct - 8.640 o 307
HDFC Short Tarm Debt Fund - Direct Pizn - Growth Option 14,64,332 - 473 -
HOFC Ultra Short Tarm Fund - Direct Pan - Growth option 6,93,83¢ - 105 -
ICICI Prudential Lang Temn Bond Fund - Direct Pian - Growih 397,37 - 386 -
ICIC! Prudential Banking & PSU Debt Fund Growth 17,86,852 17,86,852 513 530
ICIC! Prudential Banking and PSU Debt Fund - Direct Plan - Growth 90,616 - 30 -
ICIGI Prudential Liguid Fund - Growdh - Direct - 1,28,206 - 462
ICICI Prugentia! Overight Fund - Growth - Direct - 23792 g W
ICICI Prudential Savings Fund - Direct Plan - Growth 95,321 50,646 514 253
ICICI Prudential Savings Fund - Growth 19,823 19,823 106 )
ICICI Prugential Short Tem Fund - Growth 15,25,236 15,25,236 898 530
Kotak Banking and PSU Debt - Direct Grewth / Growth (Regular Plan) - 515,558 - 316
Kotak Banking ard PSU Debt Fund Direct Growth 7,899,387 - 532 S
Kotak Bond Fund {Shart Term) - Diract Plan - Growth 900,269 - 510 -
Kotak Corporate Bord Fund Direct Growth 13,115 - 505 -
Kotak Low Duration Fund Direct Growth 8514 - 07 -
Kotak Savings Fund « Direct Plan - Growth 239,042 - 105 -
SBI Liquid Fund - Growth - Direct - 17.563 - 664
SBI Magnum Ultra Short Duration Fund Direct Growth 1,785 - 105 -
SBI Overnight Fund - Growth - Direct - 6,567 - 258
UTI Liquid Fund - Birect Pian - Growth - 6,379 o 252
UTI Low Duration Fund - Direct Plan Growth 14,320 3,707 505 11
8,273 E‘EL
* Number of units are I absohite numbers
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Alldigi Tech Limited (formerly known as Allsec Technologies Limited)
Notes forming part of the Standalone Financial Statements for the year snded 31 March 2025
(AR amounts ar in Lakhs of indian Ry , uniess otherwise stated}
& Other Financial Assets
7 As at As at
Paieulars 31 March 2025 31 March 2024
Non-current
Security Deposits
= Unsecured, considarag good * 990 1,206
Total 990 1,206
Current
Security Deposits - Unsecured, considered good 290 -
Foreign cumency forward comracts recsivable n 18
Unbiled Ravenue 234 2,987
Less : Transfetred to assels classified as held for sale (Refer Nota 32) Z {190)
Interest Receivatie from Related Parties 12 41
Other Advances 1 i8
Total 2,662 1975
* Deposit includes Rs. 688 Lakhs paid under protest towards outstanding demand from Tamil Nadu Generation and Distribution Corporalion Limited {TANGEDCO} in refation to
outstanding demands pertaining to FY 2005-2011 arising out of reclassification of tarid. (As at 31 March, 2024 - Rs.688 Lakhs} {Refer Note 23{a))




Eﬂgi Tech Limited {formerly known as Allsec Technologles Limited)
Notes forming part of the Standalone Financial Statements for the year ended 31 March 2025
(A armounis arp in Lakhs of Indiair Rupees (), unless olharwise szing)

7 Non-Cument tax assst

- As at
BEThe 3% March 2025 | 31 March 2024
Adviance Taxes (Met of Provision for taxes) o 1,543
Total - 1,543
8 Othar assets
_ Asat Asat
Particulars 3 March 2026 | 31 March 2024
NonLurrent
Prepa«d expenses 12 26
Total 12 26
Current
Prepaid expenses 15 580
Advance to suppliars 3sr 28
| Advance to Employses - i
Tota) 508 $36
9 Trade receivables
As at Asat
Parcuiars 31 March 2025 | 31 March 2024
Trads Receivables - Undisputed consi good, L . 5422 5,381
Less: AHowanca for Expected Cregit Losses
[Trade Recelvables - Lindlsputed fored good, U 5 5124 5125
Traxie R - Undisy - Signil Incraase in credit nek, Unsecured 251 214
Less: Aliowance for Expected Credit Losses {251) (214
Trace Recsivabls - U Slgnificant i in credit rizk, Unsecured - -
Trace Receivable - Doubtiul - Unsetured o7 115
Less: Aowance for Expected Credit Losses. (107} {115]
I Trace Receolvable - Doubitful - Unsecured - -
Totdl Trage Receivables 5,124 5,126
tess Transfemed to assets classified as held for sale (Refer Note 32) - {603
) Rz
* Indudes Trade Recaivables fram Relateti Parties (Refer Note 27) 1346 1,130
Trade receivables ageing schedule for the year endad as on 31 March, 2025:
Jor trace raceivables_from the dus date of for each of the category as al 31 March, 2025 as inkows:
[ for the following pericds from due date of
Particulars Lessthan§ | 8 months-1
Not Dus Totiths = 1- 2year 2-3year More than 3 years| Total
Undisputed trade mceivables
- Consiiered good 414 o715 127 107 52 k4] 5422
- Sipridcant ncrease in oredit risk - - 2 206 14 2 251
- Cradit mpaired & 2 = - - - o
4,131 a75 186 33 66 2 5673
Disparied trade receivables
- Considered good - - - - - 23 23
- Signikcant increase in credit risk - - . 81 17 [ %
- Credit impaired 0 - o - = o 2
5 - . 81 7 2 107
Total 413 75 156 e B3 3] 5,780
Less: Aigwarica for E: d Credit Lossas {BSE}
[Total Trade Receivables 5124 |
Trade recelvables againg schedule for the year ended as on 31 March, 2024:
Ageing for trade recei (including Rs.603 lakhs related to assats classifed s hakd for sale) from the due date of payment for each af the catsgory a3 at 31 March 2024 as falows:
Qutstanding far the fellowlng periads from due date of payment
Particulars Lessthan§ | & months -1
Not Due moaths yoar 1-2year 2-3yoar Morg than 3 years Total
Undigpuried trade recatvaibles
- Cotsdered good 617 1424 164 ol kL] 16 5,361
- Significant increase in credit risk - 1 79 o) - H 214
- Credit impaired - S 5 2 = 9 <
3817 1437 343 11 39 18 5575
Disputed trade receivables
- Consxiered good 5 - . - 10 13 23
- Significant increase in credit risk 1 23 kK] -] - 92
- Credit impaired - 2 - - - = =,
1 2 3B 3 16 13 115
Total 3618 1,460 376 150 55 k1] 5,690
Less E:Ea_‘_:g(:remt Loss Allowance (565)
Total Trade Receivables 5125
9.1 Credit period and risk
The average credit period for the senvices rendered:
(a) Trade revenables (Domestic) ans non-nlerest beanng and are generally on tenms ranging from 30 days to 90 days. (31 March 2024: Ranging from 3 days io 90 days)
(b) Trads receivables (Intemational) are non-interast bearing and are generally on terms nging from 30 days 1o 180 days. {31 March 2024: Ranging Fom 30 days ko 150 days}
Of the trade recaivable bafance as at 31 March, 2025, T 1673 Lakhs are due fom two cusiomer .. having mora than 10% of the total ouisianding irade receivable bafances.
[T 919 Lakhs is due from ahe customer Le. having mone than 1% of the total oulstanding trade receivables balance as at 31 March 2024)
No frade recéivable are dus fram directors or other officers of the Company either severally or jointly with any ather serson, Ner ara any trade recaivable due froem firms or private companies respectively]
in which any director 1s a partner, a direclor or a member.
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Notes forming part of the Standalens Financial St for the year ended 31 March 2025
AN amouts are in Lakhs of indian Rupges (¥, mﬁ feg Statnd)
9.2 Expactad gredi] loss sllowangs
The Company hias used a praciical iend by ing the cd loss allawarce or Irat receivables based an provision matrix. The promsson matnx bakes ik account Bre fkstoncal credi foss|

experience and adjustments for forward looking indocmstion.

Based on the assessment of the Company, there 15 no risk assocled with the dues from the related parties bath from a credit nsk of ime value of maney as these ase mamaged tnrough the compary's
ash management process and can be recovered on demand by the Company. Accordingly, no provisions has bagn considered necessary.

'Wih regard to other parties, the tampany had, based on past expeneice. wharsn collecbons are dong within a year of it being dus and expectation m the filwe Credit loss, has mate necessany

prowTsions.
9.3 Move: n the allg
. As at As at
e 31 March 2025 31 March 2024
Balance 21 beginting of the year 5635 41
Add: Allowanes lowards Expecizd credit foss prowded 118 424
Less: Provisions reverses against receivables written off (27), {100)
Balance at end of the year 656 565
10|Cash and cash equivalents
. As at
P:
articulars 31 March 2025 | 31 March 2024
(a) Cash on hand * - =
(b) Balance with banks 4269 5,580
: Total 4,269 5,580
* Enbify has cash balanca of s, NJ &s on 31 March 2025
11(Bank balances other than cash and cash squivalents
Particy As at Asat
e 3 March 2025 | 31 March 2024
Ciher Bank Batances { Including amgunts held as smargin money, etc.) 89 28
28
12|Equity share capital
As at Asat
Particulars . M::1 :din:h 2025 - 3°‘|’H=n:h 2024
umber o lumber A
Shares * — Shares * s
Authorised
Equity shares of Rs, 10f- sach 2,00,00,000 2000 2,00,00,000 2,000
Convertible preference shares of Rs. 100/ each 13 50,000 1,350 13,50,000 1,350
Issued, subscribed and fully paid-up
Equity shares of Rs. 10/~ each fufly paid up 1,52,38 326 1,524 1.52,38,326 1524
1,52,38,326 1,524 1,52,38,326 1,524
* No of shares are in absolute numbers
a)| There 18 i change in istued and subscribed share apital during the: cument penod and In the previous yeer.
b)|Details of shares held by shareheldars holding more than 5% of the aggregate shares in the Company
Equity shares of Rs. 10 each fuly paid
Ag at As at
Particulars " h:ri u:Ian:l'l 2875 : b':!; March 2024
ym| jumi Ny
Shares * % helding g . % helding
Quess Carp Limited * - - 11182912 73.39%
Digtde Solutions Limited 4 111,82 912 73.38% S 3

* No of shares are in absolute numbers,
* Transterrad from Quess Corp Limited to Digitids Solutions Limited on 31 farch 2025 on account of Demerger of Quess Corp Limited.

c)|Rights, pref and restricti 10 squity shares
The Comgany has 1ssued oniy one ¢lass of equiy shares haviog a face value of Rs,10 per share. Each holder of exuity shares 13 entided to one voie per share. The ciwdend proposed by the Soart off
Directors, if any, 1s subject o the approval of the shareholders in the ersuing Anual General Meeting, axcapt interim dividand, which can be approved by the Boad of Dirsclors. In the event of
lqudation, the Ilders of equity shares wil be entitfed 1o receve semamng assets of the Company, after distribution of all preferential amounts, if any. The disiribution will be i praporben 1o the number]
of aquity shares held by the sharshelders.
There were no shares issued pursuant to conlracl without payment besng recerved in cash, afiotted as fuffy paid up by wey of bonus isues or brought back dunng the last five years immediately]
wreceding 31 March 2025.

¢)| Shareholding of Promoters.

2

3 March 2025 1 March 2024
P N
romatar Name No.of Shares * P of total Shared ™ SNANGES | o oteparoq » | o of total Shares | = Changes during
during the year the year
Quess Corp Limited * ; 0.00% 7330%| 11182912 7339% T330%
Digtide Solutians Lirited » 10182912 T138% 73.20% . 0.00% 0.00%

* No of shares are in absolute numbers,
* Transferred from Quess Corp Limited to Digitide Solutions Livited on 31 Miarch 2028 on account of Demerger of Guess Corp Limited.




Alldigi Tech Limited (formerty known as Allsec Technologies Limited)

[Notes forming part of the Standalone Financial Statements for the year ended 31 March 2025

(A# amourtts are in Lakhs of Indian Rupees (T), uniess otherwise siated)

13 Other squity

Asat As at
e HMach2025 | 31 March 202¢
a)|Securities Premlum [Refer Note 13.1 below)
Balance at the begmning of tha year 12019 12,019
Adtl : Additions made during the year - -
Balance at the end of the year 12019 12,01%
bj|Capital reserve (Refer Note 13.2 below)
1Balance at ihe beginning of the year 12.175) 2.175)
Add : Additions mad during the year - -
Balance al tha and of the year 2475)] [2.175)
)| General reserve {Refer Note 13.3 below)
Balance at the beginning of the year 413 1413
Add : Additions made during the year - =
Batance at tha end of the year 1413 1413
Retained earnings (Refer Note 13.4 below)
Balance at the beginning of the year T.024 5020
Less: Dividends (Refer Note 37) {6,857} 4,571},
Add. Profit for the year 6325 6,637
Add - Remeasurement of defined benefits plan (net of taxes) (182 (62)
Balance at the end of the year 6910 1,024
Tolal 18,167 18,281
Notes:
13.1; Amounts received on issue of shares In excess of the par value has been classified as seeuriies premium, net of utitization.
13.2: Capital resarve comprises initial application monay on wacrants recerved, forfeited subsequently and reserve arising .on business combination.
13.3: This represents appropriation of profit by the Cormpany.
13.4: Retained eamings comprises of the amounts that can be distribuked by the Company as dividends t its aquily sharehold
14 Qther financial liabilitles
As at As at
U 3 March 2025 31 March 2024
Current
Creditor for Capital Goods* 903 231
Wnclzsmed dvidend 3 24
Uneamed Revenue 488 202
Other payabies ™ A2 405
Total 1,624 862

* Inclides balante of Rs.245 Lakhs due to MSME vendor agawst capex invoices {As at 31 March 2024, Rs.3 Lakhs}

|  Includes liabilty of Rs. 147 Lakhs collected from those customers which are novated by the Company to the buyer as at 31 March 2025 (Rafer Note 32)




(Alldigi Tech Limitad {formenly known as Allsec Technolfogies Limited)

Notes forming part of the Standalone Financial Statements for the year ended 31 March 2025

(AW amourts are in Lakhs of Indian  Rupess (), unigss otherwise stated)
15 Provisions
. Asat As at
Particulars 31 March 2025 31 March 2024
Non-current
Provision for Grakiily 538 767
Less - Liabilities directly associaled with assets classified as hald for sale (Refar Note 32) - (29)
538 738
— —_—
Curmrent
Gratuily 424 73
Compensated absencas® M6 308
Provision for CSR Expenditure (Refer Note 24) 12 L3l
Provision for Electricity Board tariff dispute cJaim {Refer Nole 29 @} 21 224
Total 1,003 £43
—
*The ameunt of compensaled absences provision s presented as current, sincg the Company does not have an unconditional right 1o defer setiement for this obligation.
16 Trade payables
Agat As at
Mt 31 March 2025 31 March 2024
- Other than Acceptances (Refer Note 30)
- Duss of Micro Entarprises and Small Enterprises 53 [
- Dues of cteditors other than Micro Enferprises and Small Enterpses” 2112 3131
«Less : Liabiliies diretly associated wilh assets classifiad as held for sale {Refer Note 32) - (231)
Total Trade payables 2,225 3,154
* Includes Trade Payable to Refated Pariies (Refer Nole 27) 167 320
ingludes Ra.9 Lakhs (Rs. Nil Lakhs as at 31 March 2024) towards infsnest provision on dues of micro enterprises and stnafl enferprises as per MSMED ACT, 2006
Trade payables ageing schedule for the year snded as on 31 March, 2025
Ageing for trade payables from the due dala of peyment for each of the calegory as at 31 March 2025 is as follows
Outstanding for the following periods from due date
Particulars
Not Due Less than fyear| 1-2year 2-3 year More than 3 years Total
(1) MSME = 53 5 = - 53
(). Others 117 285 - - o 2072
(7). Disputed Dues - MSME - - - - 0 .
(iii). Disputed Dues - Others - = - . = -
Total Trade payables 1,917 308 - - - 2,225

as follows

Trade payables agsing schadule for the ywar ended as on 31 March, 2024
Ageng for trade payables {Including Rs. 231 Lakhs related o lizbilities directly associated with assets held for sale) from the due date of payment for sach of the category as at 31 March 2024 1s

Outstanding for the following periods from due date

Parficutars

Not Due

Less than 1 year

1 -2 year

2-3year

More than 3 years

Total

(i). MSME
(). Others
(). Disputed Dues - MSME
(). Disputed Dues - Others

3024

3 =
ass =

3378

Total Trade payables

3,027

358 E

3,385

17 Other current liabllities

|Particulars

As at
31 March 2025

Asat
M March 2024

Advances from customers
Statutory dues payable

Total

430

"
513

584

18 Cument tax llabilitles {Net)

Partieulars

Asat
31 March 2025

As at
31 March 2024

Provision for [ncome taxes (et of Advante Tax}

Total

ki




Alidigi Tech Limited (Formeriy known as Allsec Technologies Limited)
Notes forming part of the Standalone Financial Stalemsnis for the year ended 31 March 2025
(Al amounts are in Lakhs of Indian Rupees (), unfess otherwise stated)

19 Revenue from opsrations

" For the Yoar ended For the Year ended

[Particulars 31 March 2025 31 March 2024

Revenue from Services:

A. Customer Experience Management (GXM)

(i) Intemational 9476 8314

(i) Domestic 10,322 8768

B. Employee Experience Management (EXM)

(i) International 2892 2812

(il) Domestic 9,929 11,651
Total 32,619 31,405

() Disaggregation of revenus

The above break up presents disaggregated revenues from contracts with cusiomers by each of the business segmenis, The Company besieves that this disaggregation bes
tepicts how the naturs, amount, iming and uncertainty of our revenues and cash flows are affected by indusiry, market and other econoe factors.

[if) Trade raceivables and Inblilted Revenue

The Company classifies the right o consideration in exchange for deliverables as efther a receivable or as unbilled ravenus. Trade recaivables and unoilled are
nat of impaimment in the Balance Sheet.

Tha following table provides information about receivables and confract assels from contracts with customers:

; Year ended Year ended

P I

alioutars 31 March 2025 31 March 2024*
Receivables, which are included in ‘Trate and other recervables 5124 4,522
Unbiled Revenue 2,329 1,887
* The amount excluces the partion of trade receivables and unbilled revenue which are reclassified to Assels held for sale, {Reder Note 32)
Unbilled Revenue primarily relale 10 the company's nights & consideration for work completed tut not billed at the reporting date. Unbillad Ri ae i o bl
when the rights become unconditional.
(iii} Performance obligations and remaining performance obligations
The i e dbligation disch p the amount of the fransaction pnee yet to ba recognized as at the end of the reporting penod ard an expanation as to

when the Company expects t recognize these amounts in revenue. Applying the practical expedient as given in (ad AS 115, the Company kas nol disclosed the value of remaining|
performance obligetions fer (i) contracts with an original expected duration of ane year or less and (ii} contracts for winch the Company recognises revenue at tha amount to which i
has the right ko invoice for servites performed (typically those conlracts where invoicing is on ime ard material basis).

20 Other Income
For the Year ended Far the Year ended

Particulars 3 March 2025 31 March 2024
Dividend Income from Subsidianes 1,163 3,973
Interest income:
- o fixed deposits 81 5
- income tax rafund 21 24
- on foraign related parties overdue payment - 41
- others 40 35
Other Income on Tetmiration of Leases k-] -
Net gaini(loss} arising on Financial Assets designated as at Far Value through Profit or |oss 381 27
Profit or redemption of clitrent investments 197 308
Net gain on forelgh cumency fransaction and translation 122 105
Profit on sale of assets * & .

Total 2,814 4,518
* Amouni 18 less than alakh rupees

# Employee bensfits axpense
For the Year anded For the Year ended
Ll 31 March 2025 31 March 2024
Salaries, wages and bonys 17,772 16,832
Contribution to provident and clber funds* 1234 1,168
Staff welfare expenses 1,049 843
20,055 18,843

T e ———— e e T C—— |
* During the cument year, the Company had reclassed net intevest on defined benefit obligation from Employee benefits expense to Finarnce costs as this results in betier
represaniation of the costs acconding to the nature of expense. Pursuant to {his change, the Emplayes benafits expensa for year anged 31 March 2025 s lower by Rs.58 lakhs.
Accordingly, Finance cost is igher by Rs.58 laknhs. Prior period figures presented have also been redassified,

21 Finance costs

Pardcatacs For the Yaar ended For the Year ended
31 March 2025 31 March 2024
Interest expense
(1) Interest accrued on lease liabilities 25 292
(11} Interest Cost on Defined benefit Plan® 58 52
(i) Cther Interest costs 9 =
Total 292 344

* During tha current year, the Company had reclassed net inlerest on defined benefit obligation from Employee benefits expense to Finance costs as this results in betier
representation of the cosls according to ihe nature of expense. Pursuant to this change, the Employee benefits expense for year ended 31 March 2025 is lower by Rs.58 lakhs.
Accordingly, Finance cost is hugher by Rs.58 lakhs. Pror period figures presented have also been reclassified.
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Alidigi Tech Limited {formerly known as Allsec Technologias Limited)
Notes forming part of the Standalone Financial $tatements for the year ended 31 March 2025
{AK amoumnis are in Lakhs of Indian Rupses (), unless olherwise stafed)

23 Other expenses

Particutars For the Year ended Forthe Year ended
31 March 2025 31 March 2024
Professional and Consultancy Chames 1,185 1,796
Teavelling and Conveyance %2 235
Power and Fuel 516 489
Rent 20 60
Repairs and maintenance
-Machinery 1,013 1,314
-Others M2 257
Insurance expenses 3 13
Fees, rales and taxes 1 1
Sales and marketing expenses 196 195
Conneclivity and communication cost 879 744
Security charges 21 298
Bank charges 3 23
Allowanee for Expected Credit Losses 118 424
Trade Receivables Written off 27 100
Less: Release of allowance for expected credit losses {271} {100)
Corporate social responsibility expenditure (Refer note 24) 72 53
Directors' sitting fees 7 7
Directors' commission 21 16
Miscellaneous expenses 86 66
Total 5,024 6,031
Detalls of payment to auditors
For the Year ended For the Year ended
articulers 31 March 2025 31 March 2024
As auditor:
Audit fee* 54 54
Others* 2 -
In other capacities:
Certification fees* 3 3
Re-imbursement of expenses” 5 4
Total 82 61
*axcluding taxes
24 Corporate soclaf responsibility expenditure
As per section 135 of the Companies Act, 2013, 2% of the average net profit of the last 3 years as computed under Section 198 of the Act, are as follows:
; For the Year ended For the Year ended
Pticulare 31 March 2025 3 March 2024
Gross amount required to be spent by the Company during the year 72 53
Amount spent during the year
(i) Construction or acquisition of any asset - -
{i) On purpose other than (i} above* 108 ky
Shortfall at the end of the year 12 4
Total of previous years shortfall - 10
R Pertains to other than ongoing ' ] .
eason for Shortfall [Refer note below) projecs Pertains to ongoing projects
Where a provision is made with respect to a liability incurred by entering into a contractual NA NA

obligation, the mavements in the provision during the year

* Cortribution made to entity in which Directors having significant influence refer Nole 27(8)

The provisians of Section 135 of the Companies Act, 2013, relating to the mandatory requirement of amount fo be spert towards corporate social responsibility is applicable for the
Company during the current year based on the stipulated criteria. Accordingly the Company needs 1o spend at least 2% of its average net profit of the immedialely preceding three
financial years on corporate secial responsibility (CSR) activities. A CSR commities has been formad by the company as per the Act. During the cumrent financial year, the Company
has spent an amount of Rs.50 Lakh against current year obiigation and Rs.48 Lakh iowards previous year obligation brough forward towards various activilies as enumerated in the
CSR Policy of the Company which covers promating education, health and civic amenities etc. As at 31 March 2025, the Company has an unspent CSR obligalion of Rs. 12 lakhs.
The Company will be transferring such amount to the funds as specified under Schedule Vil of the Companiss Act 2013 within e timelines specified under the Act




Alldigl Tech Limited {formery known ag Alisec Technologles Limised}
Notes forming part of the Standalone Financial Statements for the year ended 31 March 2025
(A¥ amounts ard irt Lakhs of Indiar Rupees (€, unless otherwise satod)

2 Taxation
251 Income tax expanse
2511 Racognised In Statement of Profit and Logs
i Far the Year ended For ihe Year anded
—— 3 March 2025 3 March 2034
Currant Tax:
In respect of the cumen| ysar * 1,924 1,725
1924 1,725
Defarrad Tax
In respect of the cument yaar 118
138
Total incom tax expensa recognised in statement of profit and loss 2063 1,640

*The Company hes opled to avail deducsion under Secton B8M of Income Tax Add, 1961 in respect of dividend imoome reecerved from s whelly owned subkadiary, Alldigr Tech Mansla Inc.,

Pivippines amounting o Rs.1.763 lakhs and Rs. 3 373 Lakhs curing the year ended 31 March 2025 and 31 March 2024, respeciively. Consequently, the Company charged off formgn tax
cradil on he dividend income to ‘Gument lax expens’ whech aggregates fo Rs.264 lakis and Rs.506 lakhs during the year anded 31 March 2025 and 31 Mard: 2024, respectively.
2512 R in Qther C: h Income
Far the Year ended Foy the Year ended

e 3 Uarch 2025 3 Barch 203
Deferrad Tax
Renaasurements of the defined benafit liabiities/ (asset) 61 2
Total income tax receg In athet comp income ] H
Bifurcation of the incoma tax d In other hensive i into:-
Items that will not be reciazsifad 1o profit or los 61 21

81 il

2543 Recenciliation of Income tax

year inditated are 23 follows .

Fhe major components of tax axpense and the reconciliation of the expected Lix expense based cn the domestic effective laxrate of the Company at 25.17%. The Company opted for new
tax scheme w/s 1158AA. A reconcialion of income tax expansa applicable to accounting profit 7 (losa) bafors tax at the statidory Income tax rate in recoqrisad income tax expense for thel

| For the Yaar snded For tha Year ended
e —— 31 March 2025 31 March 2024
Profit befora lax 8,983 8.2
Enacied income tax rale in Ingia BAT% B
Computed expacted {ax expase 222 2,083
Tax on Dividend Incoms treaisd under special provisson {180) {404}
Effect of nor-deductible expenses i 13
Effect of Special deductions “n {59)
Tex on Gain from sake of LLC Business under specal provison £30) -
Tax an Gain from Mutual Fund invesiments (L TCG} under special provision - (9)
Deferred Tax on impairment of IARD 38 -
Others 1 16
Total income tax expense recognised in the statement of profit and loss 2,063 1,640
252 Daferred Tax Dalances
The foliowing is the analysis of the net deferred tax asset position as presented in the financial statements
Particul For the Year ended For the Year ended
oaowlan 31 March 2025 31 March 2024
Deferred tax assels 1.409 1444
Less: Deferrad tax liahéflies. (684) {641)
Deferred fax asset (net) 725 803
Movament in the deferred tax batance :
For the Year ended 31 March 2025
Partieutars Opening Recognised in| n'::ﬂ"p":;:'m Closing
Balance Profit ar Loss R Balance
Depreciation on Property, Plant and Equipment 355 50 - 405
Employee Benefit Expenses 310 (42) 61 KV}
Provision for Expected Cragit Logs on Financial Assets 142 23 o 85
Impact on sceount of ROU asset (562)) 53 o (509)
Impact on aceount of lease Labiliies 509 (88} c 510
Fair valuation adjustments - Financial Assels (79) (26) - (175)
Provision for Impairment of Intangible Asset under ¢ 38 (38) - -
Deferred Tax Asset /(Liabilities) 803 (139) 61 T25
For the Year ended 31 March 2024
Particulars Opening Retognised in Ro‘c::g;nnmh.x'tm Omu
Balance Prafit or Loss Imﬂ
Depreciation on Property, Plant and Equipment 410 (55) -
Employea Benefit Expenses 249 40 2
Provision for Expected Crodit Loss on Financial Assats ] 83 -
Impact on account of RCKJ asset (880) 18 -
Impact on actount of Isase kabilites 909 (ko]
Fair valuation adjusbments - Financial Assels {88) 9 -
Provision for Impairment of Intangible Asset under development 38 - -
Deferred Tax Asset /{Liabilities| 697 [5] 21




Alldigi Tech Limited (formerly known as Allsec Technologles Limited)
Notes forming part of the Standalong Financial Statements for the yaar ended 31 March 2025
(A amognts are in Lakhs of Indian Rupees (&), unless otherwise stated)
26 Leases
The Company has leases for Buldings and Computess.
{a) Right of Use Asset "ROU"
Tha foklowing are the changes in the camying valus of nght of use assats oulstanding atysar ended
Particulars C.mgmy SlRcy Avst Total
Buildings Computers
|Balance as at 01 April 2023 3.263 22 3492
Additions * 453 453
Deletions * (155) (155)
Depraciation” (1,403) (229) {1,632)
Balance as at 31 March 2024 2,158 - 2,158
Balance as al 01 Apni! 2024 2,158 - 2,158
Additions. 1447 173 1,620
Deletions * (229) 1229)
Depraciation® (1.488) (173} (1.661)
Balance as at 31 March 2025 1,888 - 1,888
" Net of adjustments on account of modifications / remeasurements
*The aggregate depreciafion expanse on ROU assels is mciuded under depreciation and amortization { i the: Stalement of Profit and Loss.
{b} Eease Liabilities
The foliowing is he mevement in le2se liabiliies outstanding at year ended
Particulars Buildings Computers Tolal
Balance as at 01 Aptil 2023 3385 227 3612
Additipns * 453 - 453
Finance cost accrued during the year 282 10 292
Delgtions * (155} {155)/
Payment of lease liabilities {1.591) (237 (1,828)
Balance as at 31 March 2024 2,374 - 2374
rBalance as at 09 April 2024 2,374 - 2314
Adklitions 1401 7 1574
Financa cosl accried during the year 216 9 225
Deletions * (26T} (267)
Payment of lease liabilities {1,887} {182) {1,879
Balance as at 31 March 2025 2,027 - 2,027
* Net of adjustments an account of modifications / remeasurements
The fokawanyg is the braak-up of current and nan-current lezsa lisbilities
Asat Asat
s 31 March 2025 31 March 2024
Nor-curreni [szse liabilities 780 1,182
Current lease liablities 1.267 1,192
{c) Amounts recognized In profit and inss wers as follows
Particulars Farthe Year ended | For the Year ended
31 March 2025 3 March 2024
Depreciation Expenditure 1,661 1632
|Finance Cost on Lease Liahilities 5 2
{d} The table below provides details regarding the contractual of lease habdities on an undiscounted basis:
Pariculars fhs at Lo
H March 2025 3t March 2024
Not [ater than 1 year 1,392 1,359
Later than 1 year and not later than 5 years am 1212
Later thag § years - :
Nate: The Company does not face a significant liquicity risk wilh regand 1o its bease Rabikties as the curent assels are sufficient to meet the obligations related
fo tease labilites as and when they fall due.




Alldigi Tech Limited (formery known as ﬁl—sec Technelogies Limited)
Notes forming part of the S lone Financial St for the yaar anded 31 March 2025
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27 Related party transactions

A Names of related parties and related party relationships

Nature of Relationship* Name of the related party

Holding Company Digitice Solutens Limited

Fellow Subsidiaries Billion Careers Private Limiled
Heptagon Technologies Private Limited
MFXchange US, Inc.

Monster.Com {India) Privale Limited

Quess (Philippines) Corp.

Quess Corp Lanka (Private) Limited

Quess Corp Manpawer Supply Services LLC

Cuess Intemational Services Privale Limited (Formerly known as Golden
Slar Faciiies And Services Private Limted )

|Quessglobal {Malaysia) Sdn. Bnd.

Temier Secunty Senices (India) Private Limited

Trimax Smat Infraprojects Private Limiled

Vedang Cellular Services Private Limited

Related parties where control exists
Subsidiaries (Whafly ewned) Alldigi Tach lnc., USA
| Aldigi Tech Manila Inc., Philippines

Entity in which key managarial personniel have significant influence Quess Corp Limileg
Bluspang Enterprises Limited
Careworks Foundation
Quess Foundation
ey management parsomnal
Chief Exacutive Officer My. Naozer Cusrow Dalal
Chiaf Financiat officar Mr. Gaurav Mehra ( ill 25 September 2024)
Chief Financial officer Mr. Avinash Jain (from 25 October 2024}
Company Secretary Mr. Neeraj Manchanda (Bl 27 March 2025)
Company Secretary Ms. Shivani Sharma {from 14 May 2025}
| Diractors
Chairman of the Board of Directors Mr. Ajit Abranam |saac
Independent direcior Mr. Sanay Anandaram
Independent director Mr. Milind Chalisgaonkar
Iindependent director Ms. Lakshmi Sarada R
Non-executiva Nor-independent diractor Mr. Guruprasad Srinivasan (il 14 May 2025)
MNon-gxecutive Nom-independent director Mr. Kamal Fal Hoda il 14 May 2025)
Non-executive Nordndependent director Mr. Gurmeet Singh Chahal (fram 14 May 2025)
Not-execulive Non-independent direclor Ms. Ruchi Ahluwalia (from 14 May 2025}
|Independes director Mr. Sunil Ramakant Bhumralkar (from 14 May 2025)

* Related Parly refationships are as dentified by the Management.

B. Transactions with related parties

For the year ended | For the year ended

gL 31 March 2025 31 March 2024
Income from services billed to

Alldigi Tech Inc., USA 7001 65412
Alldigi Tech Manila Inc., Phifippines 9 o
Heptagon Technelogies Private Limited - 1
MFXchange US, Inc. 1,235 1,278
Monster Com (India) Private Limiled* o 3
QDigi Services limited # g 19
Quess (Philippines) Corp. 5 5
Quess Corp Lanka (Private) Limited 4 -
Quess Corp Limited 54 s
Quessglobal {Malaysia} Sdn. Bhd. 4 4

Interest Income
Alidigi Tech Inc., USA -
MFXchange US, Inc, - bl
Quess (Philippines} Corp.* - -

Quessglobal (Malaysia) Sdn. Bhd.* -




Alldigi Tech Limited (formerly known as Aflsec Technologies Limited)
Notes farming part of the Standalone Financlal Statsmants for the year snded 31 March 2025
(A amounls are in Lakhs of Indian Rupees (), unfess otherwise staled)

27 Related party transactions {continued)

For the yearended | For the year ended

|Particulary M March 2025 31 March 2024
Expense incurred for recruitment/professional/consulting/security/AMC etc

Monster.Com (India) Private Limited - 3
Quess Corp Limited 5092 573
Quess Corp Manpowar Supply Services LLC 137 85
Temer Security Services (India) Private Limited 286 278
Cost of Asset

Quess Corp Limited 127 169
Dividend paid to Hoiding company

Quess Corp Limited 5032 3,385
Dividend from wholly owned subsidiary company

Alidigi Tech Manila Inc., Philippines 1.763 973
Reimbursement of expenses incurred by the company

Quess Carp Limited - 39
Recovery made by the company towards facilities cost

Alldigi Tech Inc., USA 1" 5
MFXchange US, Inc. o 184
Payments mada / {Refund received) towards Comporate Social Responsibility Expense

Careworks Foundalion 41 (5)
Quess Foundation 67 42

Remuneration and other benefits”

Chief Executive officer 257 172
Chief Finarcial Officer 80 66
Company Secretary 24 18
Other than whole-fime direciors 2 23

* Amaount fess than a lakh rupees
# Ceased 1o be a faltow subsidiary sffective from i1 April 2024. Transaclions reparted for provious year ara upto 3 March 2024
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27 Reiated party transactlons {continued)
C. Balances with related parties

Forthe Year anded | For the Year anded

e MMarch2025 | 3 March 2024

I in equity & of subsidi

Alldigi Tech Inc., USA 1,214 1,214
Afkdigi Tech Mania Inc,, Philippmes 1,020 1,020
Trade recelvables

Alldigi Tech Inc., USA 839 919
MFXchange US, Inc, 47 17
Monster.Com (Inia) Private Limiteg* 1} 1
ODig Services limited # - 1
CQuess (Philippines) Carp. - +
Quess Com Lanka (Private) Limited k] -
Quess Corp Limited 57 160
Quessglobal (Malaysia) Sdn. Bid. - 1
| Trade Payable

MFXchange US, Inc. - 7
Quess Carp Limited 116 262
Quess Corp Manpower Supply Sarvices LLC 13 -
Temier Security Services (India) Privats Limited 38 32
Salaries payatle to KMP - 19
Directors’ commission payable 21 18

Other financlal assets

Adkigi Tech Ing., USA 214 187
Alkdigi Tech Manita Inc., Philippines 9 -
Careworks Founcalion® - -
MFXchange US, Ine. 127 105
| ODigr Services limited # . 2
Quess Corp Limited 10 13
Quess International Services Private Limited (formedy Golden Star Facilities And Services Private Limited b - -
Quessgicbal (Malaysia) Sin. Bhd." 1 -
Quess Comp Larka (Private) Limited 1 -

Vadang Ceilular Services Prvate Limuled * 5 -

Other Financial Assats - intarest Income Reesivable

| Allgigi Tech Inc., USA - 30
MFXchange US, Inc. 12 11
Quass (Phiippines) Comp.* - -

Quessgiobal (Malaysia} Sdn. Bhd.” - =

Other financlal liabilities

MFXchznge US, Inc. - 7
Cuess Corp Limited 283 270
Guess Corp Manpower Supply Services LLC 8 -

Temer Security Services {India) Private Limted 39 15

* Amount less than a lakh rupees
# Ceased to be a fellow subsidiary effective from 01 April 2024. Transactons reported are upta 31 March 2024
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Notes forming part of the Standalone Financlal Statsments for the year snded 31 March 2025
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27 Related party transactions (continued)

Particulars For the Yearended | For the Year ended
31 March 2025 31 March 2024

[ ts made in subsidi

Alidigi Tech Inc., USA 1214 1,214

Alldigi Tech Manila Inc., Philippines 1.020 1,020

Notes:

{I} The Company accounts for costs incurred by J an behalf of the Relaled Parties based on the actual invoices / debit notes raised and accruals as confimed by such related parties. Thel
Related Parties have confimed to the Management that as at 31 March 2025 and 31 March 2024, there are no furer amounts payable to / recevable from them, other than as|
disclosed above. The Gompany incurs eertain costs on behalf of other companies in the group- These costs have been allocatedirecavered from the group companies on a basis|
mutually agreed to with the group companies.

() fpmunaration and oltver benefts pariain to shon term emplayes benefits. As the gratuity and compensated absences are d ined for all the employees in aggregate, the post-
employment benefits and ather long-term benefits relating to key management personnel cannot be ascerzined individually.

(i} The remungration payable o key management personnel is detemined by ihe r fon and rem fon having regand to the pesformance of individusls and market}
trands.

{¥) All transactions with these related pasties are priced at arm's length basis. The amounts outslanding are unsecured ard will be seltied in cash, There have been no instances of
amounts dug to or due from related pariies that have begn writien back or written off or otherwise provided for during the year,

28 Earnings per equity share

) For the Yearended | For the Year ended
[’““”"” 31 March 2025 31 March 2024
Profit after tax considered as rumeralor for calculating basic and diluled eamings per share 6,925 6,637
\Weighted average number of equity shares for the purpose of calculating Basic & Diluted EPS 1,52,38.326 1.52,38,328
Nominal value of equity shares fin ¥) 10 10
Basic EPS {in T) 4544 43.55
Diluted EPS (in 3) 45.44 43.55

29 Contingent Kabllities and cammitments

(a) Contingent llabilities
Claims agalnst the company not acknowledged as debi
(i) Direct tax matiers
Income Tax - Rs. 266.03 Lakhs

The company has ke appeals before: tha relevant autherlies as on the date of financials stalements. Based on mar g ¢ t, the company s confident oo will
be payable by the company in thys regand and expects that the outcome of the proposed anpeal to be made wil be favourable 1o the company.

{fi} Other matters

In Jenuary 2008, the Company hatl received a dermand from the Tamil Nadu Generation and Distribution Corpaoration Limited (TANGEDCO for an amount of ¥ 109 lakhs towards|
differential amaunt of sharges arising from reclassification on the tariff category applicable o the Company with retrospective effect fom June 2005 B June 2007. The Company had
filed a writ with Hon'ble High Court of Madres seexing relief from the demand. During the previous year, the Homble High Court of Madras wide its orer dated 12 Jamuary 2022 directed
the Company 1o approach the Electneity Regulalory Comssion to gel the grievances seffied and instructed the Comemission Io conclude the plea in line with applicable provisions laid
down by the Commission in this regard. While the procedural approach as directed by the Howbls High Court was in progress, e company mecaived demand nolices from thel
TANGEDCO towards this disputed claim of 2108 Lakh for the above cited period and additional demand for the period from July 2007 o July 2010 amounting to T112 Lakhs along with
Belated Paymant Surcharge {'BPSC") on the principal amounts perianing o the panod June 2005 lo July 2010 and was demanded {o b settied withan the stipulated time frame, failure
o which the supply of eleciricily was threatenad % be disconnected. The Comparty propased to pay the dues in instalments under protest and simultanacusly proceed with the legall
resolutions in the manner directed by the Honbie Madras High Court. The Company mada provision fowards wincipal charges of 221 Lakhs. The BPSC amounting 1o %457 lakh has)
been considered by the Company as contingent kabiily. Based on and professional advice received by the pany is confident that the)
demand raised will not be payable by the company and expects that the otcome of the appsal s yet to be made will De favourable to the company,

(b) Commitments

Particulars Year ended Year ended
31 March 2025 31 March 2024

Capital commitmants that are not canceliable - Esmated amount of capita) contracts remaining to be axecuted 9 93

30 Disclosures required under Section 22 of the Miero, Small and Medium Enterprises Development Act, 2006

Particulars* 2024-2025 2023-2024
(1) Principal amount remaining unpaid lo any supplier as al the end of the atcounting year 289 6
(i) Interest due thereen remaining unpaid te any supglier as at the end of the accounting year 9
(i) The amount of interest paid along with the amounts of the payment made ko the supplier beyond the apponted day - -
(iv) Tha amaunt of interest dua and payable for the year -

(v) The amount of interest accrued and remaiming unpa:d at the end of the accounling year -
(vi) The amount of further interes! due and payable even in the succeading year, until such date when the inlerest dues as above are - -

*Dues ta Micto and Smail Enterprises hava been delenned o the extent such partes have been identified on the basis of i o llected by the M
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3t Employse Benefits
&) Definad Contribution plans

The Cornpany makes Provident and Pansion Fund conirbubons, which 1= & defined contribulion plan, for qualifying employess. Additionally, fhe Company also provides, fo
coverad employees, health insurance through the Empioyee Slate Insurance schame. Under the Schy the Company is required to ibute a specified je of
the payroll costs to fund the banafits. The contnbulions. payable to these plans by the Company are at mies specified in the rules of the schemes.

Expanses recognised :

For the Year ended For the Year enced
e 31 March 2025 31 March 2024
Included under ‘Contributions to Provident and other Funds
Contributians to Employee state insurance 45 157
Coniributions ta provident ard other funds 983 838

b} Defined Benefit Plans:
The Campany affars ‘Gratuity' (Refer Note 21 Emplayses Benefils Expenss) 2s a past employment henefit for qualifying employees and operates a gralisty plan. The benafi
payabls is calculated as per the Payment of Graluity Acl, 1972 and the benefit vasts upon compielion of five years of continuous service and onca vested 115 payable try
employees on retirement or en lermination of amployment. In case of death white in senvice, the graluily 1s payable imespective of vesting. The Campany’s obligation lowards
its gratuiy liability s a dafined banefit plar.

Description of Risk Exposures
Valuations are perfomed on certain basie set of pre-determined assumphons and other regulatary framework which may vary over fime. Thus. the Company 15 exposed 1o
various #isks in provicing the above gratuily benedit which are as follows:

A) Interest Rate risk: The plar exposes the Company to the risk of fall in interest rales. A fail in mlerest rates wil result in an increase in the ultimate cost of providing the
abave benefit and wil thus restt in an increase in the value of the kabdity (as shown in financial statements).

Bl Risk: The probabulity or Eksihood of of losses relafive (o the expecled mium on any panicuar investmenL

C) Salary Escalation Risk: The presant valua of the defined banefit pian is calculated wilh the plion af salary i rate of plan particpants in fubwre. Deviation in
the rate of increase of salary in fulure for plan participants from the rate of increase in salary used fo determine the present value of obligation will have a bearing on the
plan's liabikty,

D) Damographic Risk :The Company has used certam mortality and stintion assumplions in valuation of the liabilly. The Company is exposed 1o the sisk of actual
experience tming out to be wovse compared Lo the assumption.

E) Liquidity Risk: This is the risk that the Company 15 not able to meet the short-lerm griluity payouts. This may arise due o non availabfity of enought cash!wsrl
equivalent o meet the liabilities or holding of lhquid assets not bewg sald n time.

In respect of the plan, the most recent aciuarial valuation of the present value of the defined benefit obligation were camied out as al 31 March 2025. The preserd valug of thel
defined benefit obligation, and the refated curment senvice cost and paid service cost, were measured using the projected unit cost credit method.

The following table sets out the funded staius of the Graiully Pian and the amounts recognizad in the finantial statement

Year ended Year ended
fanian MMarch2095 | 31 March 2024
Changes -asent val n nefit.obligation
Present value of defined benefit obligation at the beginning of the year ] 843
Interest cost ] 63
Cument service cost 106 108
Past sarvice cost - -
Banefits paid {190} )|
Actuanzl loss!/(gain) 253 75
Presant value of defined benesit obligation at the end of the year 1,162 929
Changas | T plal
Fair value of plan assals at the beginning of the year 145
Expacted ratum [} 16
Contributions by the Gompany 282 108
Benefits paid and charges deducted {189) (160
Adminisiration Expenses - (4)
Acturarial gaing 19 18)
Fair valua of plan assets at the and of the year 200 89
Net defined henefit obligation {daficit) 962 840
Non-cyment 538 767
Cument 424 73
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(Al amounis are in Lakhs of indian Rupees (2), unfass othermse staled)

Year ended Year ended
Particulars 31 March 2025 31 March 2024
Amount recognised In profit or loss
Curren senvice cast 106 108
Fast sarvica cost - -
Intgrast cost o 83
Expected retum on planned assels 5] [{ly)
Administraticn Expenses - 4
Tolal amount recognised in profit or loss 164 185
Amount recognised in other comprehensive incoma
Remaasurement due to changes in actuarial assumptions 243 83
Tatal amount gnised in other comprehensive income 243 83
i Year ended Year anded

e 31 March 2025 1 Margh 2024
Significant actuarial agsumptions
a) Discount 7ate and expacted retum on plan assels £.50% B.97%
b) Long-tarm rale of compansalion increase 5.00% 5.00%
c} Altrition rate

- emplayees with service upto 5 years as at valuation date 35.73% 30.00%

- employees with service more than 5 years as at valuation date 35.73% 1.50%

and demnand in the employment markel.

a The estimates of rate of escalation in salary considered wn actuarial valuaben takes into account inflation, seniority, promosion and ofher relevant fackors including suppt

b- The discount raie is besed on the prevailing markel yields of Indian government securiies s at the balance sheat date for the estimated e of the ohiigalions.

|increase. The calculation of the net defined benefit liability is sensitive to these assumptions, |t is assumed that the active members of te scheme wit experience in service)

c. Atrition rate considered is the management's estmate based on the past trend of employes tumoverin the Companty
The significant actuarial assumptions for the determination of the defined benefit otfigation are e attrition rate. discount rate and the long-term rate of compensation)

mortality n accordance with the Indian Assueed Lives Mortakly (2012-14) Uitimate Table. The following table summanses the effects of changes in these actuanal

assumptions on the defined banefit liabiity.

is 2 years (31 March 2024: 8 years),
The expectad henefit payments for the 15 years after balance sheet date is as follows:

Particulars | tyer

25 years , 610 years

More than 10
years

L Attrition Rate Discount Rate Future Salary increase

| increase D In¢raase Decrease Increase D
31 March 2025
Sensistivity Level 1% -1% 1% 1% 1% 1%
Impact on defined beneft obigation 2y 2 (30) k1] 0 (29}
31 March 2024
Sensistivity Level 1% -1% 1%| -1%) 1% A%

_Impact on defined benefit ooligation | 15 {7 {89 105 M (89)
Other informatlon

Expected contribution to post-employment benefil plans for the year ending 31 March 2025 is Rs. 424 fakhs, The weighted average duration of the defined benefit obligation

Total

31 March 2025 |
Defined benefit obligation

1 March 2024

Defined benefit chigation |

424 e |

el w

179

255

24

1,638

1,399

2,249

c] Compensated Absences

Particulars

For the Year ended
31 March 2025

For the Yaar ended
31 March 2024

(a} Included under ' Salaries and Bonus **

80

* Net of encashments

Particulars

As at
31 March 2025

Asat
31 March 2024

(b) Net asset ! (liabdlity) recognised in the Balance Sheet
Current portion of the above *
Non - current portion of the above

k]
346

308
8

The Key Assumptions used in the computation of provision for compensated absences are as given balow:

*The emount of compensated absences provision rs presented as cument, since the Company does not have an unconditional right to defer setliement for fus cblgation.

Particulars 2024-2025
Discount Rate (% p.a) 6.50%
Future Salary Increase (% p.a) 5.00%
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32 Sale of Labour Law Compliance (LLC) Division and Transfer of certain customer contracts pertaining to payroll
compliance business

On 06 February 2024, the Board of Directors of the Company approved the sale of its Labour Law Compliance (LLC) Division
of Employee Experience Management (EXM) segment on a going cancern basis by way of slump sale, subject to dosing
adjustments as defined in Business Transfer Agreement (BTA) dated 06 February 2024. During the year ended 31 March
2025., the Company has completed the sale of its LLC division on 30 April 2024 for a net sales consideration of
Rs. 2,211 Lakhs with net assets transfered aggregating to Rs. 417 Lakhs, The pain of Rs, 1,708 Lakhs (net of expenditure
incurred whotly and exclusively in connection with this sale of Rs. 86 Lakhs) is presented under exceptional item for the year
ended 31 March 2025,

During the current year, the company has made a provision af Rs.80 Lakhs towards indemnificalion of liability arising on
account of non-colfection of frade receivables and unbiled revenue as at 31 March 2025 in accordance with the said BTA.
The gain of Rs. 1,628 Lakhs (nel of expenditure incurred wholly end axclusively in connection with this sale of
Rs. 86 Lakhs) is presented under exceptional item for the year ended 31 March 2025

The details of operations related to LLC busi is as follows:
For the Yearended | Forthe Year ended
S aeiaiRrs 31 March 2025 31 March 2024
1{Total Income 204 2,504
2| Total Expense 144 2,001
3| Peofit before tax (1-2) 60 503
4| Tax expense - 1060
5[Profit after tax (3-4) 60 403

The Campany has transferred certain cusiomer contracts pertaining 1o payioll compliance business fo the buyer fo whom the
LLC business was transferred during the nine months ended 31 December 2024, pursuant to the request of those customers
in arder to avail all their statutory compliance services with ona service pravider. Accordingly the gain on such transfer of
Rs. 61 Lakhs has been disclosed under exceptional item for the year ended 31 March 2025.

Accordingly, the total gain of Rs.1,689 Lakhs has been presented under exceptional item for the year ended
31 March 2025.

Information of assets and associated liabilities classified as held for sale
Consequently, the closing conditions were met on 30 April 2024 and the transaction was effective from that day. Accordingly,
the assets and liabilities of the LLC business have been dlassified as held for sale as at March 31, 2024.

[ . i Asat |
banskin 31 March 2024

Non-Current Assets

Property, plant and equipment 8

Current assets

Trade receivables 603

Other financal assets 190

Total assets classified as held for sale 01

Non-current liabilities

Provisions 29

Current liabilittes

Trade payables 23

{Llabilities directly associated with assets classified as held for sale 260
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33 Ratios
The following are analytical rmtios fr the year ended 31 March 2025 and 31 March 2024
Particulars N D 31 March 2026 | 31 March 2024 | Variance | Remark

Current Ratio Current assets Cuament liahilities 28 28 -3%

Debt - Equity Ratia Total Debs (including lease kabkites]”  |Shareholder's Equity 0.1 0.1 -14%

Debt Service Coverage Ratio Eamings avaable for debt service ™ | Debi Seevice € 540 5.1 A%

Retum on Equity (ROE) Net Profits after kaxes | Average Shargholder's Equity 5% 35% 1%

Trade receivables tumover ratia Revenue Average Trade Receivable 68 71 5%

Trade payables tumover ratio Purchase of Goods and Sennces Average Trade Payables 9.3 17 1%

Net Captal fumover ratic Revenue Warlang Capita! 24 25 -3%

Net Pryfit ratio Net Profit Revenue 1% 21% 0%

Refum on capital empioyed (ROCE)  |Eaming before interest and taxes Capital Employed 43% 9% 10%

Retum on investment (ROI) Income generated on ifvestments **  |Average | ”" 9% % 39% |Refer Note 1

* Tolal debls for the year ended 31 March 2025 and 31 March 2024 comprises of Lease Fabibies slone

“ Compnses of Net Profit afier taxes + Non-cash operabng expenses + inferast + other adjustments fike loss on sals of Fixed assels efc.

@ Pebt Service comprises of lsase payments, Inferss! payments and repayment of borrowings

# Capital Employed = Tangibie Net Worth + Total Debt + Daforred Tax Liabikties
#& Income generaled on investments = Inferast income on fixed deposits + Mulual fund investm t gain

#84 Average Inveslmenis = Average of ivestments in mutual funds, margm money and other bank deposils,

Vanance in on account of the following reasons:
1 Increase is on gecount of gain in fair value on mutusl fund invesiments
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3 Financial Instruments

MA Capilaf Managemant

The Campany manages capilal risk in omter to maximkze sharehokders' profit by maintaining soundioptimal capital structure. For the purpase of the Company's capital management, capital
inchudes equily share Capital ang Other Equity and Debt indudes Borrowings and Other Financial Liabiitics net of Cash and bank bakances. The Company monitors capital en the basis of the;

follewing gearing ratic. There is no change in the overall capdal risk management sirateqy of the Company compared to last year.

Gearing Ratlo :
5 Asat Asat
fotan 3 March 2025 31 March 2024
Bomowings - R
Cash and Bank Balange (4,358) (5‘515]{
Net Debt over and ahove the cash and bank balances {A) - -
Total Equity (B} 19,691 19,805
|Net Debt to equity ratio (A/B) - %) -%
342 Categories of Financlal Instruments
The carrying value of tha financial instruments by catenories as on 31 March 2025 and 3 March 2024 s as follows;
Carrying Yalve Fair Valye
Particulars Asat As at Asat Asat
31 March 2025 31 March 2024 31 March 2025 31 March 2024

(2} Financial Assets
Measured at fair value through PSL
- Current Investments 8,273 5828 8273 5,628
- Other financial asssts - - - -
Measured at amortised cost
- Cash and Bank balances 4269 5500 4,269 5,550
- Other Bank belances it} 2 89 28
- Trade receivables 5924 4522 5924 4522
- Other financial azsets 3,652 3,181 3,652 3,181

2407 18,949 21407 18,949
{b) Financial Liabjlities :
Measured at amortised cost
- Trade Payables 2,225 3154 2225 3.154
-« Lease Liabilities 2027 2,314 2027 2,374
- Other financial liabilities 1.624 a62 1,624 862

5878 6,390 5,876 6,390

Investment in subsidiaries camad at st is nol appearing as financal asset in the table above being irvesiment in subsidignies and asseciates atcounted under Ind AS 27. Separate Firangial
Statements and is hence scopad out under Ind AS 109,

The management assessed that far valua of cash and cash equivalents, frade receivables, loans, besrowings, trade payables and other cument financial assets and liabiliies approumate thei
camying amounis largely due to the shof-term maturities of thesa Instruments

The farr value of the financial assets and liabilities 1 mcluded at the amaount at which the mstrument could be ged in a current i ion between willing parties, other than in a forced

or liquidation sale.

The g mathods and P were used to the fair lized cost

1) Long-term fixed-rate receivablesiborowings are eval by the Company based on parzmeters such as interest rates, specific couniry risk factors, individual lasses and creditwortt
of the receivables

2} The farr value of unquoted instruments, foans from banks and other financial liabilities, as well as other non-cumant financial liabdiies are estimated by disocourting futune cash flows usingq
rates cuently available for debt on similar terms, credit risk and remaining malurilies. In addition o being sensitive to & reasonably possible change in the forecast cash fows or discount rate
the fair value of the unquoted insiruments 15 alse sensitive & a reasonably possible change in the growth rates. The vakuiation requwes management to use unobservable inputs i the model, of
which the significant unobservable inputs are disclosed i the fables below. Manag qularly a range of bly possible alb for those significant unobservable]
wputs and delermines theirimpact cn the tolal fair value
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Fair Value Hisrarchy

Level 1 - Quoted prices (unadjusted) n active markeis for identical assets of liabiities.

Level 2 - Inpuls other than quated pnces included within Level 1 that are sbservabie for the asset or iability, either directly or indirecy.
Level 3 - inputs for the assets or liabilities that are not ased on observable market data {unobservabla nputs).

There were na ttams of financia? assets or finanaal liablities wivch were valied at far vaiue as of 31 March 2025 and 31 Merch 2024,

4.3 Financial Risk Managemant Framework

The Company's baard of directors has overal responsibibity kor ihe estabiishment and oversight of the Compary's ngk management i The Company ges financial risk relating to
the operations through intemal risk reports which analysa exposure by degree and magritude of risk.

The Company's activiies 2xpose it to a vaniely of financial risks: liquidkty nsk, credit risk and market risk {including interest rale risk and other price nsk). The Company's pimary risk
management focus is to minimize polential adverse effects of market nsk on its financial performance. The Company's nsk management assessment and policies and processes are
established fo identify and anelyze the rsks faced by the Company, to set appropriate risk limits and controls, and to monitor risks and compliance with the same. Risk assessment and
management policies and procasses ara reviewed regulady o reflect changes in markal conditions and e Company's activities. The Boand of Diteclors amd the Audit Committos 1
responsible for oversesing the Company's nisk assessment and management palicies and processes.

(a) Liquidity Risk Management :

Liquidity nsk refers to the risk that fhe Company cannot meet its finanal obligaons as they bacome due. The Company manages iis liquidity rsk by ensunng as far as passible, that it will}
always have sufficient liquidity to meet its iabilities when due, under bath nomnal and stressad confions, without incumng unaccepiable losses or risk tn the Company's reputabion. Thel
Company manntains adequale reserves and banking faclities, and continvously monitors the forecast and actual cash flows by matching maturing profles of financial assets and financial
Fabifities in accordance wilh the approved risk management palicy of the Company periodically. The Company baliaves that the working capiial (including banking limits not utlised) and its
cash and cash equivafent are sufficient to meet i's short and medium term requirements.

Liquidity and Interest Risk Tables ;
The folloving tables detail the Company's remaining contractual maturity for its hon-Gerivative financial liabilities with agreed repayment periods. The lables inclde both interest and principalf
cash fows.

To the extent that interest flows are floaling rate, the undiscounted amount is denved from nterest rate curves at the end of the reporting penod. The contractual maturity is based on the)
earliest date on which the Campany may b required to pay.

Particulars I'?;::" 110 Sysars S years and above Tofal

31 March 2025

Interest beaning* 1,267 760 - 2,027
Non-interest bearing 3,848 - - 3,848
Total 5,116 780 - 5878
31 March 2024
{Interest beanng* 1,192 1182 - 2314
Non-interest bearing 4016 - - 4,018
Total 5,208 1,182 - 634

“Includes Leasa liabilities

The following lables datail the Companys remanng contractual maturity dor its non-derivalive financial Assels with agresd rapayment penods. The Company does net hold any derivative
financial mstrument.

Particulars ) L?;:::" 410 5 years 5 years and above Total

31 March 2025

Intarest bagting 88 - - 88
Non-interest baaring 20,328 990 - 21,318
Total 20,417 590 - 1,407
31 March 2024

Interesi bearing B - - 28
Nor-inferest bearing 17,715 1,206 - 18,921
Total 17,743 1,206 - 18,949
{b} Credit Risk;

Credil risk 18 the nsk of financial lass io the Company if a cusiomer o counlerparty b a financial insirument fails 1o meet its contraciual obligations. Cred#t risk encompasses of both, the direc]
nsk of default and the risk of delenioration of creditworthiness as well as concentration of risks, Financial instruments that are subject (o concentrations of credit risk principaly consist of frade
receivables, cash and cash equivalents, bank deposits and other financial asssis. None of the other financial instrumertts of the Comparry result in matenal concentration of cradit risk. Crediff
fisk is controlied by snalysing credit limits and credi ress of cusit on 3 cofti basis to whom the credit has been granted after obitaining necessary approvals for credit,

The carrying amount of the financiat assets recorded in these financial statemants, grossed up for any allowance for losses, rapresants the maximum exposures to credit risk.

Trade receivables: The Company's exposure lo credit risk is nfluenced mainly by the incividual ch ies of gach Gustomer. The demographics of the customer, including the default risk
of the industry ard credit history, also has an influerice on credit risk assessment.

Credit nisk on current mvestments, cash & cash equivalent and derivatives is limilad as the Company generally fransaets with banks and financial institubions with high credit ratings assigned|
by intemational and domestic: credil mting agencies, Investments primarily include tment in fixed deposils.
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{c} Market Risk :

Market nsk 1s the risk of loss of any fulure eamings, in reafizable fair values of in futre cash fiows that mmay result from adverse changes n markel rales and prices (such as mtereat rates and
foreign currancy exchange rates) e in the price of market risk sensitive instruments as a result of such adverse changes in market rales and prces. Market nsk is attnbutable to all markes risk-
sensitive financial instruments, 2 foreign Y and payables and all shorterm &nd longrteem debt. The Company is sxposed to markel risk primanly related 1o forsign
exchange rate risk and interest rate risk and the market valua of s investments. Thus, the Company’s exposure ta markel risk is a function of investing and borrowing activities and revenue|
ing and operating activiiies in foreign cuaencies.

{e.1) Interast rate risk:
Intesest rale risk is the risk that the fair vafue or fulire cash flows of a Bnancial mstumant wil Auctuats becauss of changes in market interest rates. The Company's expasure to the risk o
¢changes in market interas rales relates primardy to the Company's debt obligations with fuating interest rates.

The Company’s managarnent manitors the interest fi  fake

if any, and Y steps o mitigate any inferest rale raic

Interest rate sensitivity analysls
The Company is debt free as al 31 March 2024 and 31 March 2023 and hence the Company is not exposed o changes in market interest rates.

(c-2} Foreign Currency Risk Management :

The Company undertakes lransactions d in foreign and consequently, exposures 1o exchange rate flucluations arises.
The camrying amounts of the Company's foreign cumency denorminaled monetary assets and monetary liabililies al te end of each reporting period are as kollows
Asat As at
31 March 2025 31 March 2024
Particulars Curmancy

Amount Amount

T In lakhs T In lakhs
Financial Assets (Trade Receivables, Unbiled
Revenue & Cash and Cash equivalents) — 3z 519
Financial Assets (Trade Recewables & Unbilled Revenue) SGD 7 7
Financial Assets (Trade Recewables & Unbilled Revenue) GBP 3 5
Financial Liabdities (Trade Payables and Provisions) usD 68 205
Financial Liabilities (Trade Payables and Provisions) AED kil -
Financial Liabilities (Trade Payables and Provisions) EUR 10 -
Foreign Currency sensitivity analysis:
The following tabte details the Company’s tivity 10 @ 10% and o in ¥ against the relevant foreign cumencies. 10% s the rate wsed in order ko deiemmine the sensiivily
analysis considering the past rands and fion of the for changes in the oreign cumency exchange rate. The sensikvity analysis ncudes the outstanging foreign currenc

denorrinated monetary items and adjusts their translabion at the period end for a 10% change in foreign currancy rates. A positive number below indicales a increase in profit / decrease in loss
and increase in equily whera the ¥ strengthens 10% egainst the ralevant cumency. For a 10% waalening of the T aganst the relevant curency, there would be a comparalie impact on thel
profit of loss and equity and balance below would e negalive.

M4

Offseffing of financial assels and finzncial liabllities
The Company has not cffset financial 2ssels and financial liabikties,

Fair value of financial 2sssts and financial liabilities that are not measured at fair vaiue fbut falr value disclosures are required)
The: Management considers thal the carrying amount of financial assets and financial liabdities recognized in the financial stalements approxamate thesr fair values.

Impact on Profit and loss for the reporting period
Particulers For the Year ended For the Yearended | For the Year ended For the Year ended
31 March 2025 31 March 2025 M March 2024 31 March 2024
Increase by 10% Decrease by 10% Incraase by 10% Decrease by 10%
AED 3 13) - -
UsD 2 (254) 438 1488)
5GD 1 1) 1 (1)
GBP = - 1 1
EUR 1 1 5 &
Impact on total equity as at end of the reporting period
Asat Asat Asat Agat
Padiculars 31 March 2025 31 March 2025 31 March 2024 3 March 2024
increase by 10% Degrease by 10% Increase by 10% Decrease by 10%
AED 3 @) - -
UsD 204 (294) 498 (498)|
SGD 1 [} 1 (1)
GBP - - 1 1
EUR 1 B 5 -
Note :
This 15 mamty attributable to the exposure of recervable and payable ¢ g In the above to the Company at the end of the reporting petiod.
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Notes forming part of the Standialone Financial Statements for the year ended 31 March 2025
(Alf amoynis are in Lakis of indian Rupees (), unfess oherwise siated)

35 Fair value measurement

Financial Assets and Financial Liabiiities that are measured at fair value on 2 recurring basls
Some of the financial assets and financial liabilities are measwed at end of the each reparting period. The following table gives information about how the fair value of
these financial assets and iabiiities are considered:

I n e Fair Value as at i -
Financial Assets / Financial Liabilities 31 Warch 2025 31 March 2024 Fair Value Hierarchy |~ Vafue Techniques and Key Inputs
Investments n Mutual Funds 8273 5628 Level 1 Quoted Net Asset Value in Active Markets

Foreign Currency Forward contracts o 19 Level 2 Refer below

There have been no transfers between Level 1 and Level 2 for the year ended 31 March 2025 and 31 March 2024

Measurement of fair value of financial instruments

Valuation techniques are selected based on the characieristics of each instrument, with the overall objective of maximising the use of market-based information. Th
finance team reperts directly to the ehief financial officer {CFO) and to the audit commitice. Valuation processes and fair value changes are discussed among the auds
committee and the valuation team at least every year, in line with the Company's reporting dates.

The valuation lechniques used for instruments calegorisad in Levels 1, 2 and 3 are descrihed below:

Investments in mutual fund enits {Level 1)
The Mutual funds are valued using the closing NAV

Foreign exchange forward contracts (Level 2)

The Company's foreign currency forward confracts are not aded in active markets. These have been fair valued uging observable forward exchange rates and intere!
rates cormesponding to the malurity of the contract. The effects of non-observable inputs are ot significant for foreign currency forward coniracls,

Investments in 2quity instruments of ather companies (Level 3)

These investinznts are not traded in active markets, and management considers the cost of investments to approximaie the fair value.

Financial instruments measured at amortised cost for which the fair value is disclosed

The carrying amount of all financial instruments measured at amortised cost are considered o be @ reasonabie approximation of the fair value.

Fair value measurement of non-financial assets
There are no non-financial assets that were measured at fair value on the reporting dates,

36 Capital management policies and procedures

The Company's objective for capital management is o maximise sharehalder value, safequard business continuity and support the growth of the Comgany. The Cumpanjl
determines the capital requirement based on annual operating plans and long-term and other strategic investment plans, The funding requirements are met through equi
and operating cash flaws generated. The Company is not subject to any extemally impased capital requirements.

37 Dividend

During the current year, the Company declared and paid out Interim Dividend of Z 30 per equity share (300% of par value of T10 each) pursuant to the approval of the|
Board of Directors, at fheir meeting hedd on 24 October 2024,

During the previous year, the Company declared and paid out Intenm Dividend of € 3¢ per equity share (300% of par value of T 10 each) each pursuant to the approval of
the Board of Directors, at their meeting hedd on 26 October 2023 and final dividend of 2 15 per equity share (150% of par value of ¥ 10 each) pursuant io the approval of
the Shareholders, at their mesting held on 02 August 2024,
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Notes forming part of the Standalone Financial Statements for the year ended 31 March 2025
{Alt amounls are in Lekhs of Indian Rupees (¥), unless otherwise slated)

38 Relationship with struck off companies
Details of transactions and balances outstanding with companies struck off under section 248 of the Companies Act, 2013 or section 560 of the Companies Act, 1956 as of
and for the year ended 31 March 2025,

Nature of transactions | Transactions during | Balance outstanding Relationship with the struck off
Name of struck off Company |y coruck off Company} the year a5 of 31 March 2025 |  Company, if any, to be disclosed
Chennai Innovation Factory Sales - 1.00 Third Party Customer

39 Audit Trail and Backup of Accounting records

1. The Compary has used accounting softwares for maintaining its books of account for the financial year ended 31 March 2025 which have a feature of recording audir&
traif (edit fog) facility and the audit frail facility has been operating throughout the year for all relevant transactions recorded in the softwares except that :

(1) Audit trail was not enabled at the database level for SAP accounting softwars to Iog direct data changes, and
{if) audit trail logs were not enabled for certain standard SAP tabies.

Further, during the year, there are na instance of the avdi trail feature being tampered with, and the generaled audit frail has been preserved as per the statutory]
requirements for record retention.
2. The Company has maintained the backup of the books of aceounts on a daily basis on server situalad in India.

40 Other Disclosures

{a) The Company does not have any transaction not recorded in the books of accounts thal has besn surendered or discosed as income during the year in the income
tax assessments under the provisions of Income Tax Act, 1961,

(B)  The Company neither has any immovabe property nor any titte deeds of Immovable Property not held in the name of the Company
(¢} The Company neither has traded nor invested in Crypia currency or Virtual Currency during the Financial year.

{d)  The Company does not have any charges or satisfaction yet to be registered with ROC beyond the statutory period, as at the year ended 31 March 2025
and 31 Margh 2024,

(e} Buring the Financial year, the Campany has not revalued any of its Property, Piant and Equipment, Right of Use Asset and Intangible Assets.

) The company does not have any investment properties as at 31 March 2025 and 31 March 2024 as defined in Ind AS 40.

(@) Asat 31 March 2025, the Company has two wholly cwned subsidiaries (Refer Note 1) and the Company complies with clause (87) of Section 2 of the Companies
Act, 2013 read with the Companies (Restriction on number of Layers) Rules, 2017.

{hy  The Company has not advanced or lpaned or invested funds to any person(s) or entity{ies), including fereign entities (Intermediaries) with the understanding
{whether recorded in writing or otherwise) that the Intermediary shafl
(i) dirscty or indirectly lend or invest in other persons or enlities ideniffied in any manner whatsoavar by or on behalf of the Company {Ultimate Beneficiarias) or
(i) provide any guaraniee, security or the like on behalf of the Ullimate Beneficiaries. The Company has not received any fund from any person{s} or entityfies),
including foreign entiiies (Funding Party) with the understanding (whether recorded in wriling or otherwise) that the Company sha:
(i) directly or indirectly lend or invest in other persons or enfities identified in any manner whatsoever by or on behalf of the Funding Parly (Ultimate Beneficiaries) or
(ii) provide any guarantee, security or the like on behalf of the Ulimate Beneficiaries

iy The Company has not granted any loans or advance in the nature of loans to promoters, directors, Key Managerial Personnel and the related parties (as defined
under Comgames Act, 2013), either severally or jointly with any other person.

(il Mo proceedings have been initiated during the year or are pending against the company as at 35 March 2025 and 3 March 2024 for holding any benami property
under Benami Property Transactions (Prohibition) Act, 1988,

{k}  Previous year's figures have been regrouped / reclassified whesever necessary to correspond with the curment year's classification /disclosure.




| Alidigi Tech Limited {formerly known as Allsac Technologles Limited)

Notes forming part of the Standalone Financlal Statements for the year ended 31 March 2025

(Al amounts are in Lakhs of Indian Rupees (T}, unless otherwise stated)

41 Approval of Financlal Statements

In connection with the preparation of the stardalone financial statements for the year ended 31 March 2025, the Board of Directors have confimed the propriaty of the
contracts f agreements entered inla by / on behalf of the Companty and the resultant revenue eamed / expenses incurred arising out of the same after reviewing the lavels
of authorisation and the available documentary evidences and the overall control environment. Further, the Board of Directors have also reviewed the realizable value of all
the current assets of the Company and have confirmed that the vakue of such assals in the ordinary course of business will not be less than the value at which these are
recognised in the standalone financial statements. In addition, the Board has also confirmed the cammying value of the non-cumment assets in the financial statements. The!
Board, duly taking into account all the relavant disclosuras made, has approved these siandalong financial stalemants in its meating hetd on 14 May 2025 in accordance!
with the provisions of Companies Act, 2013,

For and on behalf of the Board of Directors of
Alldigi Tech Limited {formerly known as Allsec Technologies Limited)
CIN: LT2300TN4998PLCO41033

Ajit Bbraham [saac Naozer Cusrow Dalal

Chafman CDINOCOSTTIGS ) Chisf Executive Officar

Plage : Bengalury Place : Chennai

Date: 14 May 2025 Date: 14 May 2025

./Q L
/‘B‘
; uuﬂv/ Tivani Sharma
Chief Financial Officer Company Secretary
Ptace : Chennai Place : Bengalury

Date: 14 May 2025 Date: 14 May 2025
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INDEPENDENT AUDITOR'S REPORT

Te The Members of Alldigi Tech Limited (Formerly known as “Allsec Technologies
Limited”)

Report on the Audit of the Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of Alldigi Tech Limited
(Formerly known as Alisec Technelogies Limited) (the "Parent”) and its subsidiaries, (the Parent
and its subsidiaries together referred to as the “Group”), which comprise the Consolidated
Balance Sheet as at 31 March 2025, and the Consolidated Staternent of Profit and Loss (including
Other Comprehensive Income), the Consolidated Cash Flow Statement and the Consolidated
Statement of Changes in Equity for the year ended on that date, and notes to the financial
statements, including a summary of material accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
and based on the consideration of reports of the other auditors on separate financial information of
the subsidiaries referred to in the Other Matters section below, the aforesaid consolidated financial
statements give the information required by the Companies Act, 2013 (the “Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed
under section 133 of the Act, ("Ind AS") prescribed under section 133 of the Act (“Accounting
Standards”) and other accounting principles generally accepted in India, of the consolidated state
of affairs of the Group as at 31 March 2025, and their consolidated profit, their consolidated total
comprehensive income, their consolidated cash flows and their consolidated changes in equity for
the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the Standards
on Auditing ("SA”"s) specified under section 143 (10) of the Act. Our responsibilities under those
Standards are further described in the Auditor's Responsibility for the Audit of the Consolidated
Financial Statements section of our report. We are independent of the Group in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India (“"ICAI") together with
the ethical requirements that are relevant to our audit of the consolidated financial statements
under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence obtained by us and the audit evidence obtained by the other auditors
in terms of their reports referred to in the sub-paragraph (a) of the Other Matters section below,
is sufficient and appropriate to provide a basis for our audit opinion on the consolidated financiaf
statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. We have
determined the matters described below to be the key audit matters to be communicated in our
report.

(7}
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Sr.
No.

Key Audit Matter

Auditor's Response

Revenue Recognition o Principal audit procedures performed:

Revenue for the year ended 31 March 2025 | We undersiood and evaluated the
is ¥ 54,631 Lakhs. Company's process for recording and
measuring revenues and compared that to
Revenues from such contracts is | the Company’s accounting policies to ensure
recognised and measured based on | consistency.

(1) efforts incurred multiplied by agreed
rate in the contract with customers and / | We tested the effectiveness of controls over
or {2) the unit of work delivered multiplied | (1) enforceability of contracts including
by agreed rate in the contract with | inspecting that key terms in the contracts
customers. are agreed with customers and (2) revenue
is recognised oniy based on agreed terms
These contracts are subject to revision | and customer acceptances for work
periodically for (1) rate agreed; (2) efforts | delivered.

due to deployment of additional resources
and/ or (3) rate and efforts as more fully | For a sample of contracts, we performed the
described above. following procedures:

Revenue is recognised only based on | We tested that revenue recognised for new
customer acceptances for delivery of work. | contracts and revision to existing contracts
was based on contractual terms agreed with
Given the periodical changes to contracts | customers multiplied by efforts or unit of
with customers, there is significant audit | work delivered duly acknowledged by
effort to ensure that revenue is recorded | customer.

based on (1) contractual terms which are
legally enforceable and (2) the work | We tested unbilled revenues at year end by
delivered is duly acknowledged by the | comparing subsequent  invoicing to
customer. customer acknowledgement for delivery of
| service.

Information Other than the Financial Statements and Auditor’'s Report Thereon

The Parent’s Board of Directors is responsible for the other information. The other information
comprises the Board of Director’s report, Annexures to the Board of Director’s report,
Management Discussion and Analysis, Business Responsibility and Sustainable Report and
Report on Corporate Governance, but does not include the consolidated financial statements,
standalone financial statements and our auditor's report thereon.

Our opinion on the consolidated financial statements does not cover the other infermation and
we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information, compare with the financial statements of the subsidiaries audited by the
other auditors, to the extent it relates to these entities and, in doing so, place reliance on the
work of the other auditors and consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained during the course of our
audit or otherwise appears to be materially misstated. Other information so far as it relates to
the subsidiaries, is traced from their financial statements audited by the cther auditors.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.

CHENNALAT
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Responsibilities of Management and Board of Directors for the Consolidated Financial
Statements

The Parent’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these consalidated financial statements that give a true and fair view
of the consolidated financial position, consolidated financial performance induding other
comprehensive income, consolidated cash flows and consolidated changes in equity of the Group in
accordance with the accounting principles generally accepted in India, including Ind AS specified
under section 133 of the Act. The respective Board of Directors of the companies included in the
Group are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Group and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error, which have been used for the purpose of preparation of the
consolidated financial statements by the Directors of the Parent, as aforesaid.

In preparing the consclidated financial statements, the respective Management and Board of
Directors of the companies included in the Group are responsible for assessing the ability of the
respective entities to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the respective Board of Directors
either intend to liguidate their respective entities or to cease operations, or has no realistic alternative
but to do so.

The respective Board of Directors of the companies included in the Group are also responsible for
overseeing the financial reporting process of the Group.

Auditor’s Responsibility for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as & whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We aiso:

« Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resuiting from fraud is higher than for one
resuiting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal controt.

e
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¢ Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143{3)(i) of the Act,
we are also responsible for expressing our apinion an whether the Parent has adequate internal
financial controls with reference to consolidated financial statements in place and the operating
effectiveness of such controls.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disciosures made by the management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the Group to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

+ Evaluate the overal! presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entities
within the Group to express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the audit of the financial
statements of such entities included in the consolidated financial staternents of which we are the
independent auditors. For the entities included in the consolidated financial statements, which
have been audited by the other auditors, such other auditors remain responsible for the
direction, supervision and performance of the audits carried out by them. We remain solely
responsible for our audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the consolidated financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i} planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in
the consclidated financiat statements.

We communicate with those charged with governance of the Parent and such other entities included
in the consolidated financial statements of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal financial controls that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicataed with those charged with governance, we determine those matters
that were of most significance in the audit of the consclidated financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’'s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

=NNAL-1]
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Other Matters

(a) We did not audit the financial information of two subsidiaries, whose financial statements /
financial information reflect total assets of Rs. 18,641 lakhs as at 31 March 2025, total
revenues of Rs. 44,848 lakhs and net cash inflows amounting to Rs. 1,293 lakhs for the year
ended on that date, as considered in the consolidated financial statements. These financial
information have been audited by other auditors whose reports have been furnished to us by the
Management and our opinion on the consolidated financial statements, in so far as it relates
to the amounts and disclosures included in respect of these subsidiaries and our report in
terms of subsection (3) of Section 143 of the Act, in so far as it relates to the aforesaid
subsidiaries, is based solely on the reports of the other auditors.

Our opinion on the consolidated financial statements above and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to
our reliance on the work done and the reports of the other auditors,

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit and on the consideration of the
reports of the other auditors on the separate financial statements/ financial information of the
subsidiaries referred to in the Other Matters section above we report, to the extent applicable
that:

a) We have sought and obtained all the information and explanations which to the best of our

b)

c)

d)

e)

g)

knowledge and belief were necessary for the purposes of our audit of the aforesaid
consolidated financial statements.

In our opinion, proper books of account as required by law relating to preparation of the
aforesaid consolidated financial statements have been kept by the Group including relevant
records so far as it appears from our examination of those books, returns and the reports
of the other auditors, except in relation to compliance with the requirements of audit trail,
refer paragraph (i}(vi) below.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including
Other Comprehensive Income, the Consolidated Cash Flow Statement and the Consolidated
Statement of Changes in Equity dealt with by this Report are in agreement with the relevant
books of account maintained for the purpose of preparation of the consolidated financial
statements.

In our opinion, the aforesaid consolidated financial statements comply with the Ind AS
specified under Section 133 of the Act.

On the basis of the written representations received from the directors of the Parent as on
31 March 2025 taken on record by the Board of Directors of the Company, none of the
directors of the Company is disqualified as on 31 March 2025 from being appointed as a
director in terms of Section 164 (2) of the Act.

The modification relating to the maintenance of accounts and other matters connected
therewith, is as stated in paragraph (b} above.

With respect to the adequacy of the internal financial controls with reference to consolidated
financial statements and the operating effectiveness of such controls, refer to our separate
Report in "Annexure A” which is based on the auditors’ reports of the Parent. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of internal
financial controls with reference te consolidated financial statements of the Company.
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h) With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of section 197(16) of the Act, as amended,

In our opinion and to the best of our information and according to the explanations given
to us, the remuneration paid by the Parent to its directors during the year is in accordance
with the provisions of section 197 of the Act.

i} With respect to the other matters {o be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i} The consolidated financial statements disclose the impact of pending litigations on the
consolidated finandal position of the Group - Refer Note 29(a) to the consolidated
financial statements;

ii) The Group did not have any material foreseeabie losses on long-term contracts including
derivative contracts;

iii) There were no amounts which were required to be transfarred to the Investor
Education and Protection Fund by the Parent.

iv) (a) The Management of the Parent, whose financial statements have been audited

{ENNAL-17

under the Act, have represented to us that, to the best of their knowledge and
belief, other than as disclosed in the note 31 to the consolidated financial
statements, no funds have been advanced or loaned or invested {either from
borrowed funds or share premium or any other sources or kind of funds) by
the Parent to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf
of the Parent ("Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

(b) The Management of the Parent, whose financial statements have been audited

(c)

under the Act, have represented to us that, to the best of their knowledge and
belief, other than as disclosed in the note 31 to the consoclidated financial
statements, no funds have been received by the Parent from any person(s) or
entity(ies), including foreign entities (“Funding Parties”}, with the
understanding, whether recorded in writing or otherwise, that the Parent shall,
directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

Based on the audit procedures performed that have been considered
reasonable and appropriate in the circumstances performed by us, nothing has
come to our or other auditor’s notice that has caused us or the other auditors
to believe that the representations under sub-clause (i) and (ii) of Rule 11(e),
as provided under (a) and (b) above, contain any material misstatement.

The final dividend proposed in the previous year, declared and paid by the Parent
during the year is in accordance with section 123 of the Act, as applicable.

The interim dividend declared and paid by the Company during the year and until
the date of this report is in accordance with section 123 of the Companies Act 2013.
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vi) Based on our examination, which included test checks, the Parent has used accounting

software for maintaining its books of account for the year ended 31 March 2025, which
have a feature of recording audit trail {edit log) facility and the same has operated
throughout the year for all relevant transactions recorded in the softwares, except for
the instances mentioned below (Refer Note 40 to the consolidated financial
statements):

(i) audit trail was not enabled at the database level for SAP accounting software to log
direct data changes, and

(ii) audit trail iogs were not enabled for certain standard SAP tables.

Further, during the course of our audit, we did not come across any instance of the
audit trail feature being tampered with, in respect of said accounting software for the
period for which the audit trail feature was enabled and operating.

Additionally, the audit trail that was enabied and operated for the year ended
March 31, 2024, has been preserved by the Parent as per the statutory requirements
for record retention.

2. With respect to the matters specified in Clause (xxi) of paragraph 3 and paragraph 4 of the
Companies (Auditor's Report) Order, 2020 ("CARO"/the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, according to the information and
explanations given to us, and based on the audit report under section 143 issued by us, we
report that CARO is applicable only to the Parent and not to any other company included in the
consolidated financial statements. We have not reported any qualification or adverse remark in
the CARO report of the Parent.

For Deloitte Haskins & Sells
Chartered Accountants
(Firm’s Registration No. 008072S)

Leens o

Rekha Bai

Partner

(Membership No. 214161)
{UDIN: 25214161BMIQLR7839)

Place: Chennai
Date: 14 May 2025
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ANNEXURE “A"” TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 1{g) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls with reference to consclidated financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013
(the “Act™)

In conjunction with our audit of the consolidated financial statements of the Company as at and for
the year ended 31 March 2025, we have audited the internal financial controls with reference to
consolidated financial statements of Alldigi Tech Limited {(Formerly known as “Allsec Technologies
Limited”) (hereinafter referred to as the “Parent”), as of that date.

Management’s and Board of Directors’ Responsibilities for Internal Financial Controls

The Company’s management and Board of Directors of the Parent, are responsible for establishing
and maintaining internal financial controls with reference to consolidated financial statements based
on the internal contro! with reference to consolidated financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financiai Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (the “ICAI)". These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to the Parent’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Parent's internal financial controls with reference
to consolidated financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) issued by the Institute of Chartered Accountants of India and the Standards on Auditing,
prescribed under Section 143({10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls with reference to consolidated financial statements. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls with
reference to consolidated financial statements was established and maintained and if such controis
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to consolidated financial statements and their operating
effectiveness. Qur audit of internal financial controls with reference to consolidated financial
statements included obtaining an understanding of internal financial controls with reference to
consolidated financial statements, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis
for our audit opinion on the Parent’s internal financial controls with reference to consolidated financial

statements.
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Meaning of Internal Financial Controls with reference to consolidated financial statements

A company's internal financial control with reference to consclidated financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control with reference to consolidated financial
statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance
with authorisations of management and directors of the company; and {3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to consolidated
financial statements

Because of the inherent limitations of internal financial controls with reference to consolidated
financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to consolidated financial
statements to future periods are subject to the risk that the internal financial control with reference
to consolidated financial statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion to the best of our information and according to the explanations given to us, the
Parent, has, in all material respects, an adequate internal financial controls with reference to
consolidated financial statements and such internal financial controls with reference to consolidated
financial statements were operating effectively as at 31 March 2025, based on the internal control
with reference to consolidated financial statements criteria established by the Company considering
the essential compeonents of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Deloitte Haskins & Selils
Chartered Accountants
{Firm’s Registration No. 008072S)

P b

Rekha Bai

Partner

{Membership No. 214161)
(UDIN: 25214161BMIQLR7839)

Place: Chennai
Date: 14 May 2025



Alligi Tech Limited (formerly known as Allsac Technologies Limited)
Consalfdated Balanca Shast as at 31 March 2025
(Al amounts are i Lakhs of Indian Rupass (%), urless otharwise staled)

Asat Asat
Particulars Nate No. 31 March 2025 31 March 2024
A |ASSETS
| |Non-current assats
(a) Property, plant and equipment Ha) 2,519 2.167
(b) Right of use assel 26(2) 6,110 4,148
(c) Capital work-in-progress. 3(eh 179 -
(d) Other intangible assels 3a) 1,482 1,507
(e) Inlangible assels under development 4 34 -
(f) Financial assels
(i) Other financial assets 3 1.413 1,467
{g) Defemred tax assels {nel) 25.2 725 803
{1} Income tax assets {net) 7 - 1,543
{h} Other non-cument zssels B 12 26
Total Non-current assets 12,734 11,661
1l |Current assets
(a) Financial asssts
) Investmenis § 8273 5628
(W) Tradde: recarvables g 7138 6.573
[} Cash and cash equivalents 10 8,140 8172
(iv) Bank balances other than cash and cash equivalents abova 1 94 28
(v} Other financial assats § 4,761 2,966
(b} Other cumenl assals 8 738 933
(ch Assels dlassified as held for sale M - 201
Total Current assats 23,194 25,101
TOTAL ASSETS {4y 41,92_! 38,762
B [EQUITY AND LIABILITIES
Bl |Equity
(2) Equity shars tapilal 12 1,524 1,524
(b) Other equity 3 24,425 23,022
Tetal equity 25,949 24,546
IV |Non-current liabilities
(a) Finaneial kabites
(¢) Leass Habditas 26{b) 4332 2,641
(b) Provisions 15 204 27
Total Nen-current [labéllties 5,136 3,568
Y |Current liabilities
(a) Financial fabiltes
{i} Lease lisbiities 26(h) 1,988 1,824
(i) Trade payables 16
{a) Total outstanding dues of micro enterprises and small enlerprises 53 6
{b} Total outstanding dues of craditors other than micro entesprises and small enterprisas 4,389 4,181
{i} Other financial Babikties 14 1625 863
(b) Cthes eurrent liabfities 17 679 744
(c) Provisions 15 1,003 843
(d) Cument tax kiabéiies (net) 18 1,106 127
(e) Liabiifties dwectly associated with azsels classified as hakl for sale 34 - 260
Total Currsnt liabilities 10,843 8,648
TOTAL LIABILITIES {IV + ) 15,979 12,216
TOTAL EQUITY ARD LIABILITIES {lll # [V +V} 41,928 36,762
_

See accompanying notes forming part of the Consolidated Financial Statements
In terms of our report aktached

For Daloitie Hasking & Sells

Chalered Accouniants

Lerte hoo
Rekha Bai
Parner

Place : Chennai
Date: 14 May 2025

For and on behaif of the Board of Directors of
Alldigi Tech Limited {formerly known as Allsec Technologles Limited)

CIN: LT2300TN1998PLCO41033

e

Abraham Isaar

. man(DIN 0008T16ED

Place : Bengaluru
Date: 14 May 2025

W

Chief Finaneial Officer
Place : Chennai
Date: 14 May 2025

Nazozer Cusrow Dalal
Chief Executive Officer
Place : Chennai

Bate: 14 May 2025

s>

hivani Sharma
Company Secretary
Place ; Bengahru
Date: 14 May 2025
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Alldigi Tech Limited (formerly known as Allsec Technologies Limited)
Consolidated Statement of Profit and Loss for the Year ended 31 March 2025
AN amounls are in Lakhs of Indisr Rupess (2), unfass othanwise slated)

For the year ended For the year ended
Rarticitars Nots 3 March 2025 31 March 2024
I |Revenue from operations 19 54,631 46,937
Il |Cther income 2 1,078 690
m |Totalincome (14} 55,709 47,027
IV |Expenses
(a) Entpleyee benefit expense 2 31,26% 26,361
[b) Finance cosis 22 458 44
[¢) Depraciation and amerbsalion expense 3ib) 4260 3,358
{d) Other pxpenses 2 10404 8,957
Total expenses 46,398 33,117
¥ |Profit befere excoptional itermns and tax {lIkIV) 9311 B.510
Exveptional itarns {nel) (Rsfer Noto 34) 1,689 -
VL |Profit before ax {V+V1) 114,000 8510
Vill |Tax expense
(a) Current tax 25.1 2,531 2,195
(b) Deferred tax 251 139 (85)]
2,610 2,110
X |Profit for the year (VIl-VIII} a_,_g.:ac s,igg:
X |Other comprehensive Income:
() items that will not be reclassified to profit or loss
R srement of the defined benefit liability {253) {19
Incame tax relafing to items that will not be redlassified subsequently to profit or loss &1 24
{192) {89)
{ii} ltems that wiil be reclassified subsequently to profit of logs
|Exchange differences on transtation of foresgn ogeralions 122 {162)
Ineome tax refating to above ltems o g
122 {162)]
X [Total other comprehensiva loss for the year {70) {251)
Xl |Total comprehensive Income for the year {IX+XI) 2,260 6,149
Profit for the year attributabla to
Equity holders of the company 5330 6,400
Non- controling interast . -
Other comprahensive income attributable to
Equity holders of the company 70 251}
MNon- controing intarast - -
Total comprehensive intome for the year attributable to
Edquity holders of the company 8.260 6,449
Non- coniraliing interest - -
2l |Earnings per equity share (Face value of € 10 each) 28
(a) Basic in 3] 54.66 42.00
{b) Dituted {in T) 54,66 42.00
See accompanying notes forming part of the Consolidated Financial Stalaments
in terms of aur report attached For and on behalf of the Board of Dirgctors of
For Delolite Haekins & Sels Alldigi Tech Limlted (formary known as Alisec Tachnologies Limited)
Chartered Accountants CIN: L72300TN1398PLC041033
N ©
Rekha Bai AjitfAbraham lsaas Naozer Cusraw Dalal
Pariner Chdirman CD] N g0ot1 153) Chiel Executive Oficer
Place : Chennai Plgte : Bengaluru Pace - Ghennai

Date: 14 May 2025

Dafe: 14 May 2025

Pisce : Chennai
Date: 14 May 2025

&
b ™
infash .I/

Chief Financial Cffieer

2
4 Shivani Sharma

Date: 14 May 2025

Company Secretary
Ptace : Bengaluru




Alldigi Tech Limited {formerly known as Allsec Technologies Limited)
Consolidated Cash flow Statement for the year ended 31 March, 2025
(Al amounts are in Lakhs of Indian Rupees (T}, unless otherwise stafed)

Particulars Year ended Year ended
31 March 2025 31 March 2024
A. CASH FLOW FROM OPERATING ACTIVITIES
JProfit before income tax 11,000 8,510
Adjustments to reconcile profit to net cash provided by operating activities :
Exceptional items {net) {1,689} -
Depreciation and amortisation expense 4,269 3,358
Unrealized foreign exchange (gain) {133) (293}
Income recognised on account of Lease Termination (39) -
Finance costs 380 g0
Loss allowance for doubtful trade receivables (Nef) 127 442
Fair Value (gain) / loss on financial assets {measured at Fair Value through Profit & Loss) {439) (75)
Profit on redemption of current investments (197) {308}
Interest Income (119} (31)
Operating profit before working capital changes 13,160 11,983
(Increase)/Decrease in Trade recejvables (541) (1,683)
(Increase)/Decrease in other financial assets (1.614) (918)
(Increase)/Decrease in other assets 209 6
Increase/(Decrease) in trade payables 64 609
Increase/{Decrease) in other financial liabilities 483 613
Increase/(Decrease) in other liabilities (65) 247
Increasef{Decrease) in provisions {(110) 184
Cash Generated from Operations 11,591 11,043
Net income tax (refund) / paid 255 (1,960)
Nef cash flow generated from operating activities 11,846 9,083
B. CASH FLOWS FRCOM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment, Capital work-in-progress, other intangible assets and {1,744 1748
intangible assets under development 144) (1.748)
Purchase of current investments {6,355) {3,400
Praceeds from sale of current investments 4,288 2,785
Proceeds from sale of LLC business {net) and fransfer for certain customers of PRC business 1,781 -
Other bank balances (66} -
Interest received on fixed deposits 119 7
Tax Expenses on Dividend income received by Alldigi Tech Limited ("the Parent") from Alldigi 264) (596)
Tech Manila Inc., Philippines {"the subsidiary™) {
|Net cash flow used in Investing activities (2,241) (2,952)
C. CASH FLOWS FROM FINANCING ACTIVITIES
Interest paid {380} (380)
Payment of Lease Liabilities {2421} {2,140)
Dividend paid (6,850) (4,571)
Net cash flow used in Financing activities (9,651) (7,091)




Alldigi Tech Limited {formerly known as Allsec Technologies Limited)
Consolidated Cash flow Statement for the year ended 31 March, 2025
(All amounts are in Lakhs of Indian Rupees (), unless otherwise stated)

Particulars Year ended Year ended
31 March 2025 31 March 2024

Net Increase / (decrease) in cash and cash equivalents (46) (960)
Effect of exchange differences on cash & cash equivalents held in foreign currency 14 120
Cash and cash equivalents at the beginning of the year 8,172 9,012
Cash and cash equivalents af the end of the year 8,140 8,172
Components of cash and cash equivalents

Cash on hand 1 1

Balance with banks in current accounts 8,139 8,171

Total cash and cash equivaients 8,140 8,172

See accomnpanying notes forming part of the Consolidated Financial Stalements
In terms of our report attached

For Deloitte Haskins & Sells
Chartered Accountants

Lot hot

Rekha Bai
IParlner

Plage : Chennai
Date: 14 May 2025

For and on behalf of the Board of Diractors of
Alldigi Tech Limited

(formerly known as Allsec Technologies Limited)
CIN: L72300TN1998PLCD41033

W AN

Ajit Abraham Isaac Naczer Cusrow Dalal
Chairman (DIN GDO$T143)Chief Executive Officer
Place : Bengaluru Place : Chennali

Date: 14 May 2025 Date: 14 May 2025

A <

vinash Jain Shivani Sharma

Chief Financial Officer Company Secretary
Place : Chennai Place : Bengaluru
Date: 14 May 2025 Date: 14 May 2025




Alldigi Tech Limited (formerly known as Alisec Technologies Limited)
Conselldated Statement of Changes in Equity
(All amounts are in Lakhs of Indian Rupees (¥), unless otharwise stafed)

A. Equity share capftal

by M M::::t 025 3 M:r:: 12»:4
Balance as at baginning of the year 1.524 1524
Changes in Equity Share Capital due fo pior period eerars - .
Restated balance at the beginning of the cument reperting period 1,524 1,524
Changes in equity share capila! during the year - -
Balance as atend of the year 1,524 i.524

B. Other equity

Reserves and Surplus
Particulars . Total
General reserve | Retained earmings* Capital reserve i‘:::::: T::E::‘u}; TE?:.
Balance at 01 April 2023 1,413 8,913 (2,175) 12,019 1,274 21,444
Proft for the year - 6,400 - - - 6,400
Dividends (Refer Note 39) - 4.571) - - - 4,571)
Remeasurement of defined benefits plan {net of taxes) - (89) - - - (89)
Exchange dfferences en lranstation of foreign operalions - - - - (162) (162)
Balance at 31 March 2024 1413 10,653 (2,175) 12,019 1,12 23,022
Profit for the year - 8,330 B . - 8.330
Dividends {Refer Nots 38) - (6,857) - S - (6.857)
Remeasurement of defined benefits plan (net of taxes) . {192) - - - (192)
Exchange differences on translation of foreign operations - - - - 122 122
Balance at 31 March 2025 1,413 11,934 (2,175) 12,019 1,234 24,425

‘Remeasurement of defined benefits plan (net of taxas) are recognised as part of Retained eamings

See accompanying neles foming part of the Conselidated Financial Statements

Dale: 14 May 2025

In terms of our report attached Fot and on behalf of the Board of Directors of

For Deloitie Haskins & Sells Alldigi Tech Limited {formerly known as Allsec Technologies Limited)
Chariered Accountanis Cid: LT2300TH1993PLC041033

QLLL bﬁ:

Rekha Bai Ajitpsbraham lsaac Naczer Cusrow Dalal
Partner crdman (DIN 000%11635) Chisi Exsculiva Officer
Place : Chennsi : Bengalun Piace : Chennai

Date: 14 May 2025 - 14 May 2025 Date: 14 May 2025

@/ﬂ'
Avinash Jain
Chief Financial Officer

Place : Chennai
Dater 14 May 2025




Alldigi Tech Limited (formerly known s Allsec Technologies Limited)
Notes forming part of the Conselidated Financial Statements for the year ended 31 March 2025
(AW amounts are in Lakhs of indian Rupses (3, unless otherwise stated)

1 Generaf Information
Alidigi Tech Limited (formerty known as Allsec Technologies Limited) (‘Alldigi or the ‘Company’) was incorporated on 24 August 1998. The Company is engaged in tha

business of providing Customer Experience Management (CXM) and Emplayse Experience Management (EXM) services for customers located in India and cutsid
India. The sesvices pravided by the Company include dala verification, processing of orders received through telephona calls, telemarketing, monitoring guality of call
of other call centers, customer services and HR and payroil processing. The Company has defivery centers at Chennai, Bengaluru and NCR. The Company, togethe:
with it subsidiaries is hereinafter referred to as “the Group”.

Basis of Consolidation

The consolidated financial sistements incorporate the financial statements of the Company and entilies controlled by the Company fils subsidiaries) made up to 31
March each year. Control is achieved when the Company:

» has the power over the investes;

~ 18 exposed, or has rights, to variable returns from its invelvement with the investee; and

« has tha ability to use its pawer 1o affects its retums.

The Company reassesses whether or not it confrols an investee if facts and circumstances indicate that there are changes fo one or more of the three elements of]
conirol listed abave.

When the Company has less than a majority of the vating rights of an investes, it considers that it has power aver the investee when the voting rights are sufficient tof
give it the practical ability to direct the relevant activities of the investee unilalerally.

The Company considers all relevant facts and dreumstances in assessing whather or not the Compary's voting rights in an investee are sufficient to give it power,
including:

= the size of the Company's holding of voling rights relative fo the size and dispersion of holdings of the ather vote holders:;

* potential voting rights held by the Company, other vole holders or other parties;

» tights arising from other contractual arrangements; and

» any additional facts and circumstances that indicate that the Company has, or does not have, the curent ability to divect the relevant activities at the ¥me thaff
decisions need to be made, inclding voling patiems at previous shareholders’ meetings.

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases when the Company loses control of the subskdiary. Specifically
the results of subsidiaries acquired or disposed of during the year are included in profit or loss from the date the Company gains control untit the date when the]
Company ceases to control the subsidiary.

Where necessary, adjustments are made to the financial statements of subsidiaries o bring the accounting policies used into line with the Group’s accounding policies.

All infragroup assets and liabiliies, equity, income, expenses and cash flows relating to transactions between the members of the Group are eliminated ovﬁ
cansolidation.

Profit or loss and each component of other comprehensive income are attributed to the owners of the Company and to the non-controfiing interests. Total|
comprehensive income of the subsidiaries is atiributed to the owners of the Company and 1o the non-controlling interests even if this resulfs in the non-controlling
inerests having a deficit balance,

When the Group loses cantrol of a subsidiary, the gain or loss on disposal recognised in profit or loss is calculated as the difference between {7) the aggregate of the]
fai value of the consideration reseived and the fair value of any retained interest and (i) the previcus carrying amount of the assets (including goodwill), less liabilitie
of the subsidiary and any non-gontralfing interests. Al amounts previously recognised in ofher comprehensive income in relation to that susidiary are accounted for aa
il the Group had directly disposad of the relaled assets o liabifiies of the subsidiary (i.e. reclassified to profit or loss o fransferred to another category of aquity a

required/permitted by applicable Ind ASs).

The financial statements of subsidiaries are consaiidated on a line by line basis and intra-group balances and transactions including unrealised gain / loss from such|
Iransactiens are eliminated upon consolidation. The financial statements are prepared by applying uniiorm policies in use at the Group.

Effective Ownership
S.No Name of the Subsidiary Ini:"““;t‘i':n Relationship Interest as at
Tpo 1 March 2025
1 Alldigi Tech Manila Ing., Philippines Subsidiary 100%
2 Alldigi Tech Inc., USA Subsidiary 100%




Alldigl Tech Limited (formerly known as Allsec Technologies Limited)
Notes forming part of the Consclidated Financial Statements for the year ended 31 March 2025
(AH amounis are in Lakhs of indian Rupees {T), unless otherwise stafed)

2 Summary of material accounting policies

2.1.a Basis of preparation of financial statements

These financial statements have been prepared on the historical cost basis, except for certain financial instruments which are measured at fair values at the end o
each reparting period, as explzined in accounfing policies below. Historical cost is genarally based on the fair value of the consideration given in exchange for good%
and services.

The group has adopted the amendments to Ind AS* for the first ime in the current year .The amendments change the requirements of IndAs1 with regard to disclosur
of the term ° significant aceounting pelicies * with material aceounting policy information *.Accounting policy Information i material if when considered together wi
other information includes an entity 's financial statements, it can reasanably be expected to influence decisions that the pimary users of general purpose financia
siatemnent make on the basis of thase financial statements

The supporting paragraphs in IndAs1 are also amended to dlarify that accounting policy information that relaies fo immaterial transactions , offier avents or condition
is immaterial and need nat be disclosed .Accounting policy information may be material because of the nzture of the related transactions , other evenis on uunn‘itiun:,}
even if the amaunts are immaterial .However , not all accounting poiicy information relating to material transactions , ather event or condition is itself material

Fair value is the price that would be received io sell an asset or paid to transfer a liability in an orderly transaction betwaen market participants at the measarament
dale, regardless of whether that price is directly observable or estimated using another valuation technique. [n estimaling the fair value of an asset or a liability, th
Group takes info account the characteristics of the asset or Kabikity if market participants would take those characteristics into account when pricing the asset or Iiabil‘rtﬂ
al the measurement date.

'In addiion, for financial reparting purposes, fair value measurements are categorised into Level 1, 2, or 3 based on the degree to which the inpuls to the fair valueH
measurements are observable and the significance of the inputs to the fair value measurement in its entirsty, which are described as follows:

(i} Level 1 inputs are quotad prices {unadjusted) m aclive markels for identical assets or lizbilities that the entity ¢an access at the measurement date;
(i) Level 2 inputs are inputs, gther than quoted prices included within Level 1, that are absarvable for the asset or liabikity, either directly or indirectly; and
(iii} Leved 3 inputs are unobservable inpuls for the asset or liability.

2.1.b Current and non-current classification
Current and non-current dlassification: The Group presents assets and liabilities in the balance sheet based on current! non-current dassification. An assst is treated
as current when it is:

* Expected to be realised or intended to be sold or consumed in normal operating cycle

* Held primarily for the purpose of #rading

* Expected to be realised within twelve months after the reporting period, or

* Cash or cash equivalent unless restricted from being exchanged or used to setile a liability for at least twelve months after the reporting period

Al other assets are classified as non-current.

A liability is current when:

* It s expected to be settled in normaf operating cydle

» Itis held primarily for the purpose of rading

+ Itis due to be sattled within twelve months after the reporting period, or

* There is no unconditional right to defer the setiement of the liability for at Isast twelve months afier the raporting period
The terms of the liability that sould, at the option of the counterparty, result in its setlement by the issus of equity instruments do not affect its classification. The Group
dlassifies all other liabilities as non-current.

Defeied tax assets and liabilities are dassified as noncurrent assets and abilities.
Going Concern:

Board of Directors of the Company have, at the time of approving the financial statements, a reasonable expactation that the Group have adequate resourges to)
continue in operational existence for the foreseeable future. Thus, they continue to adopt the going concern basis of accounting in preparing the financial statements.

2.2 Use of estimates

The preparation of the financial statements requires the Management to make estimates and assumptions considered in the reported amounts of assets and liabilitie:
{including contingent liabilities) as of the date of the financial statements and the reported income and expenses during the reporting peniod. Examples of such|
estimates include provision for doubliul debts/advances, provision for employee benefits, useful fivas of fixed assets, provision for taxation, provision for contingencie:

#ic. Management believes that the estimales used in the preparation of the financial statements are prudent and reasonable. Future results may vary from thes:

estimates, Estimates and underying assumplions are reviewed on an angoing basis. Revisions to accounting estimates are recognized prospectively in the year i

which the estimate is revised and/or in future years, as applicable.




Alldigi Tech Limited {formerly known as Alisec Technologies Limited)
Notes forming part of the Consolidated Financial Statements for the year ended 31 March 2025
{Al amounts are in Lakfis of indlan Rupees (), unfess otherwise slafed)

{i} Impairment of financial assets:

The Group recognises foss allowances using the Expecied credit loss {ECL) model for the financlal assets which are not fair valued rough profit or loss. Los:
aiowance for trade receivables with no significant financing component is measured at an amount equal to lifetime ECL. For all other financial assats, expected credi
lasses are measured at an amount equal to the 12-monéh ECL., unless there has been a significart increase in credit risk from initial recognition in which case those a
measured at ifetime ECL. The loss rates for the frade receivables considers past collection histary from the customers, the credil risk of the customers and have been|
adjusted fo reflect the Management's view of economic conditions over the expecied callaction perid of the recaivables {bilied and unbiled).

i) Measurament of defined benefit obligations:

For defined benefit ohiigatians, the cost of providing beneiits is determined hased on acluarial valuation. An actuarial valuation is based on significant assumgtions]
which are reviewed on a yearly basis. (Refer note 33)

ii) Income taxes:

Significant judgments are involved in determining provision for income taxes, including (a) the amounts claimed for cerlain deductions under the Incoma Tax Act, 1967
and (b) the amount expected io be paid or recovered in connection with uncertain tax positions. The ulimate reafisation of deferred incame tax assets is dependent
upon the generation of future taxable income during the periods in which the temparary differences become deductible, Management considers the scheduled]
reversals of deferred tax liabilifes and the projected future taxable income in making this assessment, Based on the level of historical taxable income and prajection

for future taxable income over the periods in which the deferred income tax assets are deductible, management believes that the Company will realise the benefis of
those deductible ifferences. The amaunt of the defarred income tax assels considered realisable, hawever, could be reduced in the near term if estimates of futur

taxable income during the carry forward periods are reduced.

2.3 Cash and cash equivalents {for purposes of cash flow statement)
Cash comprises cash on hand, balances with banks in current accounts and demand deposits with banks. Cash equivalents are shori-lemm {with an original maturity ofq
three months of less from the date of acquisition), highly iquid investments that are readily converfible Info knawn amounts of cash and which are sutject tol
insignificant risk of changes i value. Bank balances other than the balance included in cash and cash equivalents rspresents balance on account of unpaid dividend
and margin money depasit with banks.

2.4 Cash flow statement

Cash flows are reparted using the indirect method, whereby profit / {loss) before extraordinary items and tax is adjusted for the effects of transactions of non-cash|
nature and any defarrals or accruals of past o fulure cash receipts or payments. The cash flows from operaling, investing and financing activities of the Graup ar
segregated based on the available nformiation.

2.5 Revenue from contracts with customers

The Group derives revenues primarily from services comprising the CXM (Customer Experience Management) and EXM (Erployee Experience Management) services
for customer in India and outside India. Effective 01 April 2018, the Group has adopted Ind AS 115, Revenue from Contracts with Customers, using modified
retrospective method, applied to contracts that were not complsted as at 01 April 2018. The following is a summary of the material accounting poficies related to
Tevenue recognition.

Ta determine whether to recognise revenue irom contracts with eustomers, the Group follows a 5-step process:

1 Identifying the contract with customer

2 |dentifying the performance obiigations

3 Determining the transattion price

4 Allocating the fransaction price to the performance obligations

5 Recognising revenug when/as performance obligation(s) are satisfied,

Revenue from confracts with cusiomars is recognised upon transfer of conirol of promised products or services to the customner at an amount that reflecis th:l
consideration the group expects to receive in exchange for thase products or services. Agreements with customers are either on a fixed price, fixed time frame or an
fime- and - material basis.

Revenues fram customer contracts are considered for recognition and measurement when the contract has been approved by the parties to the coniract, the parties tof
coniract are committed to perform their respective obligations under the contract, and the contractis legally enforceable.

Revenue on time-and-matedial basis contracts is recognised as the related services are performed and revenue from the end of the last invoicing to the reporting dat
is recognised as unbilled reverue. Revenue from fixed-price, fixed-tme frame contracts, where the performance obligalions are satisfied over time and where there i
"o uncertainty as o measurement or collectability of consideration, is recognized as per the percentage-of-complefion method. When there is unceriainty as to th
measurement or ultimate collectability, revenue recogniion is postponed untl such uncertainty is resalved. Efforts of costs expended have been used to measul

progress towards compietion as thera i a direct refationship between input and productivity.

In arrangements for one time services, the Group has applied e guidance in Ind AS 115, Revenue from Contracis with Customers, by applying the reveniu
recognition criteria for sach distinct performance obligation. The contracts with customers generally meet the criteria for considering the principal service and one-tim
service as disfinct performance obligations and consideration for the each of such service is clearly specified in the contract, that enables to amive at the transaction|
price for each performance obligations which is best evidence of its standalone seling price.
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2.6 Dividend and interest income

Dividend income from investments is recognised when the sharehalder's right to receive the payment has been established, provided that it is grobable that theH
economic benefits il flow to the Group and the amount of ncome can be measured raliably.

Inlerest income from a financial asset is recagnised when it is probable that economic benefits will flow 1o the Group and the amount of income: can be measured
reliably. lnterest incame is accrued on a time basis, by reference to the principal outstanding and 2t the effective interest rate applicable,

2.7 Praperty, plant and equipment

Property, Plant and Equipment are stated at cost less accumulated depreciation and accumulated impairment loss (if any). The cost of Property, Plant and Equipmen!
comprises its purchase price net of any trade discounts and rebates and indludes taxes, duties, freight, incidental expenses related to the acquisition and installation o
the assets concemed and is net of Goods and Service Tax (GST), wherever the credii is availed. Barrowing costs paid during the period of construction in respect of
borrowed funds periaining to construction / acquisition of qualifying property, plant and equipment is adjusted to the camying cost of the underying property, plant and
equipment.

Any part or components of Property, Plant and Equipment which are separately identifiable and sxpected to have a useful life which is different from that of the mair|

assets are capitalised separately, based on ihe technical assessment of the management.

Cost of modifications that enhance the operating performanes or extend the useful ife of Froperty, Plant and Equipment are also capitalised, where there is a certainty]
of deriving future ecanomic benefits from the use of such assets.

Advancas paid towards the acquisition of Property, Plant and Equipment outstanding at each balance sheet daie are disclosed as “Capital Advances” under Other Nor
Current Assets and cost of Property, Plant and Equipment not ready 1o use before such date are disclosad under *Capitat Work- in- Progress®.

The Group depreciates property, piant and equipment over their estimaled useful lives using the straight-ine method. The management, basis ils past experience and)
technical assessment, has estimated the useful fife in order to reflect the actual usage of the assets. The estimated useful Fves of assels are as follows:

Useful lives {years)
followed by the

Asset Description company
Computers and Servers 1-10

Call centre Equipment 3-10
Furnitures and Fixtures L 310
Office Equipment 5

Motor Vehicles | 35

Leasehold improvements are amortised aver the estimaled useful fives or the remaining primary lease period (3 - 4 years), whichever is less.

The estimated useful lives mentioned abave are different from the useful lives specified for certain categories of these assets, whete applicable, as per the Schedule
af the Companies Act, 2013. The estimated useful lives folowed in respect of these assets are based on Management's assessment and technical advise, taking int
account factors such as the nature of the assets, the estimated usage pattem of the assets, the operating conditions, past history of replacement, anticipate
technalogical changes and maiatenance support atc.

Depreciation is accelerated on property, plant and equipment, hased on their condition, usability etc., as per the technical estimates of the Managament, where]
necessary.

recognition of Plant ani ipment:

Anitemn of property, plant and equipment is derecognised upon disposal or when no future ecoromic benefis are expected to arise from the continued use of the asset.
Any gain or loss on disposal or retirement of an item of property, plant and equipment is detenmined as the diffarence between the sale proceeds and the carrying|
amount of the asset and is recognised in the Statement of Profit and Loss.
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2.3 Cther intangible assets

Intangible assets acquired separately:

Intangible assets with finite useful lives that are acquired separately are camed at cost less accumulated amortisation and accumulated impairment losses,
Amortisaticn is recognised on a straight-ling basis over their estimated useful lives. The estimated useful life and amortisation method are reviewed at the end of each|
reporting period, with the effect of any changes in estimate being accounted for on a prospective basis. Intangible assets with indefinite useful lives that are acquired
separately are carried at cost less accumulaied impaimment losses.

internally-generated intangible assets :

Expendifure an research activities is recognised as an expense in the period in which it is incurred. An internaly-generated intangible asset arising from developmen
{or from the development phase of an intemal project) is recognised if, and only if, all of the following have been demonstrated: 1
» the technical faasibility of completing the intangible asset so that it will be avaabie for use or sale:

» the intention 1o complete the intangible asset and use or sell it

« the ability to use or sell the intangible asset;

+ how the intangible asset will ganerale probable future economic benefits;

- the availability of adequate technical, financial and other resources to complete the development and to use or sell the intangible asset; and
- the ability to measure reliably the expenditure atibutable 1o the intangible asset during its development.

The amount initielly racognised for intemaky-generated intangible assets is the sum of the expenditure incurred from the date when the intangible asset first meets theh
recognition critaria listed abuve. Where no intemally-generated intangible asset can be recognised, development expenditure is recognised in profit or loss in the period
in which i is incurred. Subsequent to initial recagnition, intemally-generated intangible assels are reported at cost less accumulated amortisation and accumulated
impairment losses, on the same basis a intangible assats that are acquired separately.

Amortisation

intangible assets are amortised on a straight line basis aver the estimaled useful economic fife. Costs Incurred towards purchase of computer software are amurﬁsej
using the straight-line method over a peried based on management's estimate of useful lives of such software o over the license penod of the scfware, whichever i
shorter.

Internally-generated intangible asset are amorised using the siraight-line method ever a period of 5 years.

Derecognition of intangible assets

An intzngible assst is derecognised on disposal, or when no future econemic benefits are expecled from use or disposal. Gains or losses arising from derecognition a
an inlangible asset, measured as the difference between the net disposal proceeds and the carrying amount of the asset, are recognised in profit or loss when "‘4
asset is derecognised.

2.3 Impairment of Tangible and Intangible Assats

At the end of each reparting period, the Group reviews the camying amounts of its tangibie ard intangible assets or cash generating uniis to determine whether there
any indication that those assets have suffered an impairment loss, i any such indication exists, the recaverable amount of the assel 1s estimated in order to determin
the extent of the impaimment loss (if any). When it is not possible to estimate the recoverable amount of an individual assel, the Group estimates the recoverabl
amount of the casfr-generating unit fo which the asset belongs. When a reasonable and consistent basis of allocalion ean be identified, comporale assets are als
aliocated to individuz! cash-gensrating units, or otherwise they are alocaled to the smallest group of cash-generating units for which a reasonable and consisten
aflocation basis ¢an be identified.

Intangible assets with indefinite useful lives and intangible assels not yet avallable for use are tested for impaimment ai least annually, or whenever there is an indication
that the asset may be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in use, the estimated future cash flows are discounted Lo thei
present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific fo the asset for which the'L
estimates of future cash fiows have not been adjusted.

I the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its cairying amount, the carrying amount of the asset (o cash-generatin
unit) is reduced to its recoverable amount. An impairment loss is recognised immediately in the statement of profit and loss, unless the relevant asset is carried at
revalued amount, in which case the impairment foss is freated as a revaluation decrease.

amount, but so that the increased carrying amount does not excesd the carrying amount that would have been defermined had no impairment loss been recognised fo
the asset {or cash-generaling unit) in prior years. A reversal of an impairment loss is recognised immediately in the slatement of profit and foss, unless the relevan
assetis camied at a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increass,

When an impairment loss subsequently reverses, the camying amount of the asset {or a cash-genarating unit) is increased to the revised estimate of its reooverahI]
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210 Leases
The Group's lease asset classes primarily consist of leases for bulldings and computers. The Company assesses whether a confract cantains a lease, at inception uf;
contracl. A contract is, or contzins, a lease if the contract conveys the right to contral the use of an identified asset for period of ime in exchange for consideration|
T assess whether a contract conveys the right to control the use of an identified asset, the Company assesses whether: () the contract involves the use of an
identified asset (ii) the Company has substantally all of the economic benefits rom use of the asset through the period of the lease and (i) the Company has the righ
1o direct the use of the assat.

The Company, as a lessee, recognize, at the inception of the lease a right-of-use asset and a lease liability (representing present value of unpaid lease payments),
Such right-of-use agsets are subsequently deprediated and the lease fiabiity reduced when paid, with the interest on the lease fiability being recognized as firance cosq
subject 1o gerlain re-measurement adjustments.

a lessee, except for leases with a term of 12 months of less {short-term leases) and low value leases. For these shoriterm and low-value lsases, the Compan

At the date of commencement of the lsase, the Group recognises a right-of-use (ROU) asset and a comresponding lease liabifty for all lease arrangements in which it
recognises the lease payments as an operating expense on a straightdine basis over the term of the lsase. 1

Certain lease arrangements includes the option to extend or terminate the lease before the end of the lease term. ROU assets and lease liabdities includes thes
options when it is reasonably certain that they will be exeveised. The ROU assels are initially recognised at cost, which comprises the initial amount of the lease ligbili
adjusted for any lease payments made at or prior 1o the commencement date of the lease plug any inital direct costs less any lease incentives. They are subsequent!
measured al cost less accumulated depreciation and impairment losses. ROU assets are depreciated from the commencemerit dale on a straightfine basis aver th
sharter of the lease term and useful life of the underlying asset. ROU assets are evaluated for recoverability whenever avents or changes in drcumsiances indicate thal
their carrying amounts may not be recoverable. For the purpose of impaiment testing, the recoverable amount (i.e. the higher of the fair value less cost to sell and th
value-in-use) is determined on an individual asset basis unless the asset does not generate cash flows that are larpely independent of those from other assets. In such|
cases, the recoverable amount is determined for the Cash Generating Unit {CGU} to which the assat belongs. The lease liability is inilially measured at amortised cos!
at the present value of the future lsase payments. The lease payments are discounted using the interest rate implicit in the iease or, if not readily determinable, using
the incremental borrowing rates in the country of domicie of these leases. Lease liabilities are re-measured with a coresponding adjustment to the related ROU assef
if the Group changes its assessment of whelner it wil exercise an extension or a termination aption. Lease liabdity and ROU assets have been separately presented in
the Balance Sheet and lease payments have bean classified as financing cash flows.

Short-term leases and leases of low-value assets:

The Group applis the short-term lease recognition exemption to its short-term leases of buitdings (i.e., those leases that have a lease term of 12 months or less frurr1
the commencemant date and do not contain a purchase option)

For these shart-term and low value [eases, the Group recognises the lease payments as ark operating expense on a straightine basis aver the 1erm of the lease.

2.11 Foreign currency Transactions

Iniial Racognition:
On initial recognition, all foreign currency transactions are recorded by appiying to the foreign currency amount the exchange rate between the reporting currency an
the foreign currency at the date of the transaction.

Subsequent Recognition;
As at the reporting date, non monetary items which are carried in terms of historical cost denominated in a foreign currency are reported using the exchange rate at th
date of the transaction.

Treatment of Exchange Differences:
Al monetary assets and liabilities in foreign currency are restated at the end of accounting period at the dlosing exchange rate and exchange differences 011
restatement of all monetary ilems are recognized in the Statement of Profit and Loss.

2.12 Financial Instruments
Financial assets and financial liabifities are racognised when an enlity becomes a party 1o the coniractual provisions of the instrument.

Financial assets and financial iabilities are inifially measured at fair value. Transaction costs that are directly atiributable to the acquisition or issue of financial asset:
and financia| fiabiities {other than financial assets and financial liabikties at fair vaiue through Staternent of Profit and Loss (FVTPL)) are added to or deducted from th
fair value of the financial assets or financial liabilities, as appropriate, on initiat recognition. Transaction costs directly atiributable to the acquisition of financial assets o
financial liablities at fair value through profit and loss are recognised immediately in Statement of Profit and Loss.

2.12.1 Financial Assets

(a) Recognition and initlal measurement

(i) The Group initially recognises loans and advances, deposits, debt securifies issues and subordinated liabilities on the date on which they originate. All other financial
instrumants (including regular way purchases and sales of financial assets) are fecognised on the frade date, which is the date on which the Group becomes a party tof
the contractual pravisions of the instrument. A financial asset or liability is initially measured at fair value plus, for an item not at FYTPL, transaction costs that ars
directly attribuiable 1o its acquisition or issue.
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[b) Classification of financial assets

On initial recognition, a financial asset is classified to be measured at amorfised cost, fair value through other comprehensive income (FYTOCI) or FYTPL.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated at FVTPL:
+ The asset is held within a business model whose objective is to hold assets to collect contractual cash Bows:; and

* The contractual terms of the financial assel give rise on specified dales to cash flows fhat are solely payments of principal and interest on the principal amount]
outstanding.

For the impairment policy in financial assets measured at amovtised cost, refer Note 2.12.e
A debt instrument is classified as FYTOG! only if it meets both of the following conditions and is not recognized at FYTPL:

* The asset is held within a business model whose objective 55 achieved by both collecting contractual cash flows and selling financial assets; and
* The contractual terms of the financial asset give nse on specified dales to cash flows that are solely payments of principal and interest on the principal amountﬁ
ouislanding.

Al other financial assets are subsequently measured at fair value.

Interest incorne is recognised in profit or loss for FVTOC! debt instruments. For the purposes of recagnising foreign exchange gains and losses, FVTOC deb
instruments are trealed as financial assels measured at amortised cost. Thus, the exchange differencas on the amortised cost are recognised in profit or loss and ather
changes in the fair value of FVTOC) financial assets are recognised in other comprehensive income and accumulated under the heading of ‘Reserve for debf
instruments through other comprehensive income'. When the investment is disposed of, the cumulative gain or loss previous accumulated in this resarve is reclassified|
1o profit or loss.

For the impairment policy in financial assets measured at amortised cost, refer Note 2.12.¢

All ather financiaf assets are subsequenty measured at fair value,

{c) Effective interest method
The effective interest mathod is a method of calculating the amontised cost of a debt instrument and of aklocating interest income over the relevant period. The effective]
interest rate is the rate that exaclly discounts estimated future cash receipts (including all fees and points paid or received that form an integral part of the effectivel
intgrest rate, transaction costs and other premiums o discounts) through the expacted life of the debt instrumant, or where appropriate, a shorler periad, ta the gros

carrying amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments ofher than those financial assets classified as at FVTPL. Interest income is recognised in profi
or loss and is included in the “Other Income® line item.

d} Financial agsefs at fair value thro torlass P

Debt inskruments that de not meet the amortised cost critena or FYTOC! crileria {see above) are measured at FVTPL In addition, debt instruments that meet the]
amartised cost criteria or the FVTOCI eriteria but are designated as at FVTPL are measured at FVTBL.

A financial asse that meets the amortised cost critenia or debt instruments that meet the FYTOCI criteria may be designaled as at FVTPL upon inilial recognition i
such designation eliminates or significantly reduces a measurement o recognition inconsistency that would arise from measuring assels o liabilities or recognising th
gains and losses on them on different bases. The Group has nat designated any dabt instrument as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any gains ar losses ansing on remeasurement recognised in profit or
loss. The net gain or loss recogrised in profit or loss incorporates any dividend or interest earned on the financial asset and is indluded in the 'Other income’ line item.
Dividend on financial assets at FVTPL is recognised when the Group's sight i receive the dividends is established, itis probable that the economic benefits associated|
with the dividend will flow to the group, the dividend does not represent a recovery of part of cost of the investment and the amount of dividend can be measured
reliably.

(e} Impairment of financial assets

The Group applies the expected credit loss moded for Tecognising impairment loss on financial assels measured at amortised cost, debt instruments at FVTOCI, lease)
receivables, trade seceivables, and other contractual rights to receive cash or other financial asset, and financial guarantees nof designated as at FVTPL.

Expected credit losses are the weighted average of eredit losses with the respective risks of default ocgurring as the weights. Credit loss is the difference between all
confractual cash flows that are due to the Group in accordance with the contract and all the cash 8ows that the Group expects 1o receive (ie. all cash shorifalls),
discounted at the original effective interest rate {or eredit-adjusted effective interest rate for purchased or originaled credit-impaired financial assets). The Grou
estimates cash flows by considering all contractual ferms of the financial instrument {far example, prepaymeni, extension, call and similar oplions) through the
expected life of that financial instrument.

The Group measures the loss allowanca for a financial instrument at an amount equal 4o the (ifetime expected credit losses if the credit nisk on that financial instrumend]
has increased significantly since initial recognition. If the credit risk on a financial instrument has not increased significantly since initial recognition, the Group
measures the loss allowance for that financial instrument at an amount equal to 12-month expected credit logses. 12-month expected credif losses are portion of the)
life-time expected credit losses and represent the lifetime cash shortfalls that wil result if default accurs within the 12 months after the reporfing date and thus, are nol
cash shortfalls that are predicted over the next 12 manths.
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If the Group measured loss allowanee for a financial instrument at iifetime expected credit loss model in the previous period, but determines at the end of a reporting
period that the credit risk has not increased significanily since initiel recognition due to improvement in credit qualify as compared to the previous pericd, the Group
again measures the loss allowance based on 12-month expecied credit losses,

When making the assessment of whether there has been a significant increase in credit risk since inifial recognition, the Group uses the change in the risk of a defaul
occurring over the expected Iife of the financial instrument instead of the change in the amount of expected credit losses. To make that assessment, the Grou
compares the risk of a default occurring on the financial instrument as at the reperting date with the risk of a default occurring on the financial instrument as at the dat
of inilial recognition and considers reasonable and suppostable information, that is available without undue cost or effort, that is indicative of significant increases in|
credit risk since initial recogaition.

For trade receivables or any centraciual right 1o receive cash or ancther financial asset that result from transactions that are within the scope of Ind AS 18, the Group)
always measures the loss allowance at an amount equal to Hetime expected credit losses,

Further, for the purpese of measuring lifetime expected credit kss akowance for frade recaivables, the Group has used a practical expedient as permitted under Ind A
108. This expectad credt loss allowance is computed based on a pravision malrix which takes info account historical credit loss experience and adjusted for forward
loaking fnformation,

The impairment requirements for the recognition and measurement of a loss allowance are equally applied to debt instruments at FVTOCH except that the lossL
allowance is recognised in ather comprehensive income and is not reduced from the camying amount in the balance sheet.

{f) Derecognition of financial assets

The Group derecognises a financial asset when the contractuaf fights fo the cash flows from the asset expire, or when it transfers the financial asset and substantiall
all the risks and rewards of ownership of the asset to ancther party. If the group neither transfers nor retaing substantially all the risks and rewards of ownership an
confinues t control the transferred asset, e Group recognises s retained interest in the asset and an assaciated liability for amounts it may have to pay. ff the Grou|
retains substantially all the risks and rewards of ownership of a transferred financial asset, the Graup conlinues o recognise the financial asset and also recognises

collateralised barrowing for the proceeds received.

On derecognition of a finandial asset in its entirety, the difference batween the asset's carrying amaunt and the sum of the consideration received and receivable and)
the cumulative gain or loss that had been recognised in other comprehensive income and accumulated in equity is recognised in profit or loss if such gain or ioss would]
have otherwise been recognised in profit or loss on disposal of that financial asset.

©On derecognition of a financial asset other than in its entirety {e.g. when the Group retains an option ta repurchase part of a ransferred asset), the Group allocates thj
previous carying amount of the financial asse! between the part it continues fo recognise under continuing involvement, and the part it no longer recognises on th

basis of the relative fair values of these parts on the date of the transfer, The difference between the carrying amount allocaled 1o the pari that is no longer recognised
and the sum of the consideration received for the part no longer recognised and any cumulative gain or loss alocated to it that had been recognised in other
comprehensive income is recagnised in profit or loss if such gain or loss would have otherwise been tecognised in profit or loss on disposal of that financial asset, A
eumuiative gain or loss that had been recognisad in other comprehansive incame is allocated betwesn the part that continues to be recognised and the part that is ne
longer recognised an the basis of the relative faw values of those parts.

{g} Forelgn exchange gains and losses

The fair valug of financial assets denominated in a foreign currency is determined in that foreign currency and translated at the spot rate at the end of each reportin
period.

+ For forsign currency denominated financial zssets measured at amortised cost and FVTPL, the exchange differences are recognised in Statement of Profit and Los
except for those which are designated as hedging instruments in a hedging refationship.

* For the purposes of recognising foreign exchange gains and iosses, FYTOCH debt instruments are treated as financial assels measured at amortised cost. Thus, th
exchange differences on the amortised cost are recognised in profit or loss and other changes in the fair value of FVTOCI financial assefs are racognised in athe
comprehensive income.

2.12.2 Finaneial Liabilities and Equity Instruments

[2) Classification as debt or equily

Debt and equity instruments issued by the group are dassified as either financial liabililies o as equity in accordance with the substance of the contractual]
amangements and the definitions of a financial liability and an equity instrument.

b) Equity instrumsnts
An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its kabilities. Equily instruments 1ssued by an entity]
are recognised at the procoeds received, net of direct issue costs.

Repurchase of the Group's awn equity instruments is recognised and deducted directly in equity. No gain or Joss is recognised in profit or loss on the purchase, sale,
igsue or cancellation of the Group's own equity instruments.

[c) Financial Liabilities

Al financial liabilites are subsequenty measured at amoriised cost using the effective interest method or at FYTPL.

However, financial liabilities that arise when a fransfer of a financial asset does not qualify for derecognition or when the continuing involvement approach applies)
financial guarantee contracts issued by the group, and commtments issued by the Group 1o provide a loan at below-market interest rate are measurad in accordan
with the speific accounting policies set out below.
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(d) Financial labilities at FVTPL

Financiat liabilities are classifieg as at FVTPL when the financial liability is either held for trading or it is designated as at FVTPL.
A financial liability is classified as held for trading if:

+ithas been incurred principally for the purpose of repurchasing itin the near term; or

* on inifial recognition it is part of & portfolio of identified financial instruments that the Group manages fogefner and has a recent aclual pattem of short-term profit
taking; or

+ it s a derivative that s not designaled and effective as a hedging instrument.

A financial liability other than a financial liability held for trading may be designated as at FVTPL upon initial recognition if

* such designation eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise arise;

» the financial liability forms part of a Group of financial assets or financial iabfies or bath, which is managed and ils performance is evaluated on a fair value basis, in|
accordance with the Grou's documented risk management or investment strategy, and information about the grouping is provided internally on that basis; or

+ it forms part of a contrac! containing one or more embedded derivatives, and Ind AS 109 permits the entire combined contract io be designaled as at FYTPL in|
accordance with Ind AS 109,

Financial liabiliies at FYTPL are stated at fair value, with any gains or losses arising on remeasurement recagnised in profit or loss. The net gain or loss recognised in
profit or loss incorporates any interest paid on the financial liability and is included in the 'Other income’ line item. The Group derecognises financial liabilities when, and
only when, the Group's obligations are discharged, cancelled or they expire. The difierence between the carrying amount of the financial liability derecognised and the]
consideration paid and payable is recognised in Statement of Profit and Loss.

However, for nos-held-for-trading financial liabilities that are designated as at FYTPL, the amount of change in the fair vakse of the financial liability that is attributable to
chianges in the credit risk of that iability is recognised in other comprehensive income, unless the recognition of the effects of changes in the liability's credit risk in
other comprehensive income would create or enlarge an aceounting mismatch in profit or loss, in which case these effects of changes in credit risk are recognised in
profit or loss. The remairning amount of change in the fair value of liability is always recognised in profit or loss. Changes in fair value attributable to a financial Iiability‘sh
credit risk that are recognised in other comprehensive income are reflected immediately in retained earmings and are not subsequently reclassified to profit or loss.

Gauns or losses o financial guarantee contracls and loan commitments issyed by the Group that are designaited by the Group as at fair vafue through profit or loss aref
recognised in profit or koss.

[e) Other financial liabilities

Other financial fisbiities (including borrowings and trade and ather payables) are subsequently measured at amortised cost using the effective interesl method.

The Group enters into deferred payment amangements (acceptances) whereby overseas lenders such as banks and other financial instilutions make payments tol
supplier’s banks for capital expenditure. The banks and financial inslitutions are subsecuently repaid by the Group at a later date. These are normally setiled up to SL
moniths {for capital expenditura}. These amangements for raw materials are recognized as Acceptances {under trade payables) and the arrangements for capital
expenditure are recognisad as othey financial liabilities.

() Financial guarantee contracts
A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse the holder for a loss it incurs because a specified parties|
fails to make payments when dug in accordance with the terms of a debt instrument.

Financial quarantee contracts issued by an entity are initially measured at their fair values and, if not designated as at FVTPL, are subsequently measured at the higher]
of:

* the amount of loss allowance determined in accordance with impairment requirements of lnd AS 108: and
» the amount initially recognised less, when appropriate, the cumulative amount of income recognised in accordance with the panciples of Ind AS 1B,

{o0) Forsign exchange gains and losses
For financial liabilities that are denominated in a foreign currency and are measured at amoriised cost at the end of each reporting period, the foreign exchange gains|
and fosses are determined based on the amoriised cost of the instruments and are recognised in 'Other income”.

The fair value of firancial liabilities denominated in a foreign cumency is determined in that foreign currency and translated at the spat rate at the end of the reporting|
period. For financial liabilities that are measured as at FVTPL, the foreign exchange component forms part of the fair value gains or losses and is recognised in profit or]
loss.

h) Berecognition o nelal liabiliti

The Gioup derecognises financial liabiliies when, and only when, the Group's obligations are discharged, cancelled or have expired. An exchange between a lender off
debt instruments with substantially different terms is accounted for as an extinguishment of the original financial liability and the recognition of a new finangial liability,
Similarty, a substantial modification of the terms of an existing financial liability {whether or not attribuiable 1o the financial difficulty of the debtor) is aceounted for as an|
extinguishment of the ariginel financial liability and the recognition of a new financial iability. The difference between the carying amount of the financial liabilit
derecognised and the consideration paid and payable is recognised in profit or loss.
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Notes forming part of the Consolidated Financial Statemznts for the year ended 31 March 2025
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Forward contracts

The group uses forsign currency forward contracts to hedge its risks associated with foreign currency fluctuations relating to probable forecast transactions. Su
forward contracts are inilialty recognized at fair value on the date on which the contract is entered info and subsequently re-measured at fair value. These forwal
contracts are stated at fair value af each reporting date and these changes in fair value of these forward confract is recognized in statement of profit or loss. At each|
repoiting dale the net balance afier fair valuation is shown as part as of other financial asset or liability.

2.13 Employee Benefi{s
Rgtirement bengfit rmination benefiis:

Defined Benefit Plans;

Employae defined benefit plans include gratuity,

Payments to defined contribution retirement beneit pians are recogrused as an expense when employses have rendered service entifing them to the contributions.

For defined benefit retrement benefi pfans, the cost of praviding benefits is determined using the projected unit credit method, with actuariaf valuations being carrie
out at the end of aach aanual repoiting period. Remeasurement, comprising actuanial gains and losses, the effect of the changes to the asset ceiling (if applicable) and|
the refurm on plan assets {excluding net interest), is reflected immedigtely in the balance shest with a charge or credit recognized in other comprehensive income in th
period in which they occur, Remeasurement recognized in other comprehensive income is reflected immediately in retained eamnings and is not redlassified to profit o
ioss. Past service cost is recognized in the Statement of profit or loss in the period of a plan amendment. Net interest is caloulated by applying the discount rate af th
beginning of the period to the net defined benedit liability or asset.

Defined beneflt costs are categorized as follows:

- Service cost {including current service cost, past service cost, as well as gains and losses on curfailmenis and settlements);
- Net interest expense or income; and

- Remeasurement

The Group presents the first two components of defined benefit costs in profit or foss in the line item 'Employee benafits expense’. Curtailment gains and losses a
accounted for as past service costs.

The retirement henefit obligation recognized in the balance sheet represents the actual deficit or surplus in the Group's defined benefit plans. Any surplus resultin
from this calculation Is limited to the present value of any econamic benefits available in the form of refunds from the plans or reductions in future contributions to th
plans.

A liability for & termination benefit Is recognized at the earlier of when the entity can no longer withdraw the offer of the termination benefit and when the entity
fecognizes any refated restructuring costs.

The Group makes contribuion ta a scheme administered by the insurer fo discharge gratuily liabilifies to the employess.

Short-lerm and gther long-tarm employee benefifs:
A lizbilty is recognised for benefits acoruing to employees in respect of wages and salaries in the period the related service is rendered at the undiscounted amount o
the benefils expectad to be paid in exchange for that service.

Liabilities recognised in respect of shart-lerm emplayee benefits are measured at the undiscounted amount of the benefits expected 10 be paid in exchange for the|
ralated service.

Liabilities in respect of other long-ierm employee benefils are measured at the present value of the estimated hiture cash outfiows expecled (o be mada by the Group}
in respect of services provided by employees upto the reporiing date.

Defined Contribution Plans

Discretionary contributions made by employees or third paries reduce service cost upon paymeni of these contributions 1o the plan.

When the formal terms of the plans specify that there will be contributions from employaes or third parbies, #ie accounting depends an whether the contributions arel
linked to service, as follows:

It the: contributions are not linked to services {e.q. contributions are required to reduce a deficit arising from losses on plan assets or from actuariaf losses), they an
reflected in the remeasurement of the net defined benefit Rability {asset). If contributions are linked to services, they reduce service costs. For the amount
caniribution that is dependent an the number of years of service, the Group reduces service cost by attributing the contribuicns 1o periods of servies using th
attribulion method required by Ind AS 19.70 for the gross benefits. For the amount of contribution that is independent of the number of years of service, the Grou
reduces service cost in the period in which the related service is rendered / reducas service cost by atfributing contributions fo the employees' penods of service in
accordance with Ind AS 19,70,

Employee defined contribution plans include provident fund and Employee state insurance. All empioyees of the Group receive benefits from Provident Fund an
Employees State Insurance, which are defined contribution plans. Both, the emplayee and the Greup make monthily contributions to the plan, each equalling to
specified percantage of employee's basic salary. The Group has no furiher cbligations under the plan beyond its monéhly contribitions, The Group confributes to th
Employee Provident Fund and Employee’s $tate Insurance scheme maintained by the Central Government of India and the contribution thereof is charged to th
Statement of Profit and Loss in the year in which the services are rendered by the employees.
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2.14 Eamings per equity share

Basic eamings per share is computed by dividing the profit/ {loss) after fax (including the post tax effect of extraordinary items, if any) by the weighted average numbed
of equity shares oulstanding during the period.

Diluted eamings per share is computed by dividing the profit / (loss) afler tax {including the post tax effect of extraordinary items, if any) as adjusted for dividend,
interest and other chadges to expense or income relating to the dilutive potential equity shares, by the weighted average number of equity shares considered for
deriving basic earnings per share and the weighted average number of equily shares which could hawe been issued on the conversion of all dilutive polential equity]
shares. Fotentfal equily shares are desmed to be dilutive only if their conversion to equity shares would decrease the net profit per share from continuing ordina
operations. Potential dilutive equity shares are deemed to be converted as at the beginning of the period, unless they have been issued at a later date. The dilutiv
polential equity shares are adjusted for the proceeds recewvable had the shares been aciually issued at fair value {i.e. average market value of the oulstanding shares),
Diutive potential equity shares are determined independently or each period presented. The number of equity shares and potentially dilutive equity shares a
adjusied for shere splits / reverse share splits and bonus shares, as appropriate.

2.15 Taxation
Current Tax:

The tax currendy payable is based on taxable profit for the year. Taxabie profit differs from ‘orofit before tax' as reported in the siatement of profit and loss because o
items of income or expense that are taxable or deductible in other years and items that are never taxable or deductible. The Group's current tax is calculated using 1a
rates that have been enacled or substantively enacted by the end of the reporting period.

Deferred Tax:

Deferred tax is recegnised en temporary differences between the camying amounts of assets and liabilties in the financial statements and the comespanding tax base:
used in the computation of taxable profit. Deferred tax liabiliies are generally recognised for all taxable temporary differences. Deferred lax assets ara generall
recognised for all deductible temporary differences 1o the extent that it is probable that taxable profits will be available agawst which those deductible tempora
differences can be utlised. Such deferred tax assefs and Nabilities are not recognised if the temporary difference arises from the initial recogriion of assets and
liabilities in a transaction that affects neither the taxable profit nor the accounting profit

The carrying amount of deferred tax assets is reviewed al the end of each reporting period and reduced to the extent that it is no longer probable that sufficient IaxableL
profits will be avaitable to allow all or part of the asset fo be recoverad.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is setfled or the asset realised, based on
tax rates {and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of defered tax liabilifes and assels reflects the tax consequences that would follow from the manner in which the Group expects, at the end of the]
reporting period, to recover or setfle the carrying amount of its assets and fiabiities.

Current and deferred tax for the period :

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other comprehensive income or directly in equity, in
which case, the current and deferred tax are also recegnised in other comprehensive income or directly im equity, respectively.

2.16 Assets & labilities classified as held for sale
Assets are classified as held for sale if their carmying amount will be recovered principally through a sale transaction rather than through continung use and a sale |s1
considered highly probable. They are measured at the lower of their carrying amount and fair vaie less costs to sell.
An impairment loss is recognised for any inifial o+ subsequent write-down of the asset ta fair value less costs o sell, A ¢ain 1s recognised for any subsequent incraases)
in fair value Jess costs to sell of an asset, but not in excess of any cumulative impairment loss previously recognised. A gain or lass not previcusly recognised by the
date of the sale of the asset is recognised at the date of de-recognition.
Assets are not depreciated ar amortisad while they are classified as held for sale. Interest and other axpenses atiributable to the liabilities of disposal group classified|
a5 held for sale continue to be recognised.
Assets classified as held for sale are presanted separately from the other assels in the Balance Sheet, The liabilities of a disposal group classified as held for sale are|
presented separately from other fiabiities in the Balance Sheet.

2.17 Contingent liabllities, Contingent Assets and Provisions

Provisians are recognized when the Group has a present obligation {legalf constructive) as a result of past event, it is probable that the Group will be required to settle]
the obligation, and a reliable estmate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimale of the consideration requireé o setle the present obligatien at the end of the reporting period, taking into
account the risks and uncertainties surrounding the obligalion. When a provision is measured using the cash fows estimated fo setie the present obligation, its
canying amount is the present value of those cash flows (when the effect of the ime value of money is material).
When some or all of the economic benefits required to sefife a provision are expected to be recovered from a third party, a receivable is recognised as an asset if it |

virtually certain that refmbursement will be received and the amount of receivable can ba measured raliably. T

Contingent liabilty is disclosed for (i} Possible obligations which will be confirmed only by future evenls nat whally within the control of the Group or (i) Present
obligations arising from past events where i is not probable that an outflow of resources will be required i setle the obligation or a reliable estimate of the amount o
the obligation cannct be made.

Contingent assets are nat recognized in the financial stalements since this may result in the recognition of income that may never be realized.
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2.18 Segment Reporting

Operating segments reflact the Group's management structure and the way the financial information is regulady reviewed by the Group's Chief aperating decision
maker (CODM). The CODM considers the business from both business and product perspective basad on the dominant source. nature of risks and retums and thal
internai arganisation and management structure. The operating segments are the segments for which separate financial information Is avadlable and for which
operating profit/ (loss} amounts are evaluated requiarly by the executive Management in deciding how le allocate resources and in assessing performance.

The accounting policies adopted for segment reperting are in fine with the accounting policies of the Group. Segment revenue, segment expenses, segment assets and|
segment liabilities have been identified to sagments on the basis of their refationship 1o the aperating activities of the segment.

Ier-segment revenue, where applicable, is accounted on the basis of transactions which are primarily deteimined based on market { fair value factors.

Revenue, expenses, assets and liabilities which refate to the Group as & whole and are not allocable to segments on reasonable basis have been included unden
“urallocated revenue / expenses / assets / liabiities”.

2.19 Goods and Service Tax Input Credit

Goods and service tax input credit is accounted for in the books during the period when the underlying service received is accounted and when there is no uncerta#ntyﬁ
in availing / ulilizing the cradits.

2.20 Dividend

The Group recognises a liability to make cash distributions to equity holders of the Group when the distribution is authorised and the distribution is no lenger at thj
discretion of the Company. Final dividends on shares are recorded as a liabdity on the date of approval by the shareholders and interim dividends are recorded as
liability on the date of declaration by the Company's Board of Directors.

2.21 Insurance Claims

Insuranice tlaims are accrued for on the basis of daims admitted / expecied to be admitted and 1o the extant there is no uncertginty in receiving the daims.

2,22 Operating Cycle

Based on the nature of products / activities of the Group and the normal time between acquisition of agsets and their realisalion in cash or cash equivalents, the Group
has determined its operating cycle as 12 months for the purpose of dassification of its assets and liabilities as current and non-cument

Critical accounting judgements and key sources of estimation uncertainty

In the application of the Group's accounting policies, which are deseribed in note 2, the directors of the parent are required to make judgements, estimates a::ﬁ
assumptians about the carrying amounts of assets and fiabilities that are not readily apparent fram olher sources. The esimates and associaled assumpticns al
based on historical experience and other factors Hal are considered to be relevant, Aciual resulis may differ from (hese estimates.

The esimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which {he estimate isH
revised if the revision affects enly that period, or in the peniod of the revisien and future periods if revision affects both current and future periods.

The following ars the significant areas of estimation, uncertainty and critical prdgements in applying accounting policies:

* Usefuliives of Property, pfant and equipment and intangible assets

+ Evaluation of Impairment indicators and assessment of racaverable value
« Provision for taxalion

+ Provision for disputed matters

+ Aflowance for Expected Credit Loss

* Fair vaiue of financial assets and liabilities

+ Assets and obligations relating to employee benefils

Determjnation of functional and presentation curency:

ltems included in the financial statements of the Group are measured using the currency of the primary economic envirenment in which the Group operates (i.e. the]
“functional currency”). The financial statements are presented in Indian Rupees (%), the national currency of India, which is the funcfional currency of the Graup. All the}
financial information have been presented in Indian Rupees except for shere data and as otherwise stated.
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3(c) Capital work-in-progress ageing schedule is as follows:

Amount in Intangible Assets Under Development for a period of
Description Total
Less than 1 year ] 1-2 years | 23 years | More than 3 years
FY 2024-25
Project in Progress ] 179 ] - | - | - | 179
FY 2023-24

Iimjecl in Progress

- |

Capital work-in-progress completion schedule
For Capital work-in-progress, whose completion is overdue or has excesded ils cost compared to its original plan the project wise details of when the project

is expectad to be compieted is given below as of 31 March, 2025 and 31 March, 2024 ©
_’——.I__

. To be completed in
Description
Less than 1 year 1-2 years 2-3 years More than 3 years
FY 2024-25
Project in Progress 179 - S -
Grand Total 179 - - -

4 a. Intangible Assets under development (JAUD)

Amount in Intangible Assets Under Development for a period of

Description Total
Lessthaniyear | 1-2years | 23years | More than 3 years
FY 2024-25
Project in Progress 234 - - - 234
FY 2023-24

Project in Progress

b. Intangible Assets under development completion schedule

For intangible Assets under development, whose completion is overdue or has exceeded its cost compared to its original plan the project wise details of
when the project is expected to be completed is given below as of 31 March, 2025 and 31 March, 2024

To be completed in
Intangible Asseis under development
Less than 1 year 1-2 years 2-3 years More than 3 years
FY 2024-25
Project in Progress 224 - -
Grand Total 234 5 5 =
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(A aronty ars in Lakhs of Indian Rupees (), unigss atherwise staled)

5 lnvestments
Asat Asat
Pattuss TN Mach2025 | 31 Warch 244
Curent (Quoted)
Investments carried at fair value through profit and loss
Investment in mutual funds 8273 5628
Total current investments Total 82713 5628
Agoregate amount of quoted investmants and market value thereot 8,273 5.628
Aggregate book valus of investments 8,273 5528
Agaregate amount of Impairmant m the value of ivestments 0 e
Detgily of investment in mutual funds
Number of Units* Camrying Valug
Name of Mutual fund AsMt As At
31 March 2025 31 March 2024 | 31 March 2025 31 March 2024
A Corpormter Bond Fund - Direct - Growth 2865332 505
Aons Ligusd Fund - Direct Growth 3646 105
Axss Money Market Fund Direqt Growth 3B.61 519
| Axis Dvermght Fund - Growth - Direct 24246 - o7
A5 Short Duraion Fund - Direct Pian - Growth 1445673 478
|Aons Treasury Advantage Fund - Requler Growth 6,750 205
HDFG Flgaling Rate Dbl Fund - Bitagt Plan - Growth Option 10,068,504 10,08 604 502 483
HDFC Liguit Furd - Growih - Direct R xx] - 462
HDFC Low Duration Fund - Birect Pizn - Growth Option 501362 307
HOFC Overnight Fund - Growth - Dirsct 2840 - xar
HDFL Short Term Debl Fund - Cirect Plan - Growih Option 14,64,332 473
HOFC Witra Short Term Fund - Direct Plan - Growth Option 593,880 1056
ICIC! Prudential Long Teem Bond Fund - Diract Plan - Grawth 397.371 36
ICICI Prudential Banking & PSU Dat Fund Growlts 17.86.852 17 88,852 513 530
ICICI Prudential Banlong and PSU Bebit Fund - Direct Plan - Growth 80616 30
ICICI Prudental Liguid Fund « Growih - Direct 1,29,206 - 462
ICICI Prudential Overnight Fund - Growth - Disect 23,792 - nr
ICICI Prudential Savings Fund - Direct P¥an « Growth B 50846 514 2%
ICICI Prudential Savings Fund - Growth 19,823 18,823 108 -]
ICICI Prudental Short Term Fund - Growth 15,25,236 15,25.236 <4
Kotak Banking and PSU Debt - Uirect Growth / Growtts (Reguar Plan) 515558 - kil
Kotak Banking&PSU Debt Fund Direc Growth 7.99.367 532
Hotak Bond Fund (Short Term) - Direct Plan - Growih 9.09.209 510
Kotak Corporate Bond Fund Direct Growth 13,115 505
Kotak Low Durabion Fund Direct Growth 361 Wy
Kotak Savings Fund - Direct Plan - Growth 23m2 105
SBI Ligwd Fund - Growth - Direct 17,563 - 664
SBI Magnum Uit SDF Direct Growth 1,765 108
SEI Overmght Fund - Growth - Birect 6.587 - 256
UTI Liped Feand - Ditect Pian - Growth 5379 - %2
UT! Low Duration Fund - Direct Plan Growth 14,320 3.7o7 505 12t
8,273 5628
* Number of units are in absolute numbers
& Other financial xssels
p As at Asat
I March 2025 | 31 Marsh 2024 |
Non-current
Security Deposils
- Unsecured, considered good * 1413 1,967
Total 1413 1,467
Cument
Sexurity Deposits - Unsecurad, considered good 290 -
Foresgn cumency farward conlracts recelvable 30 x
Unibilled revonue 4,244 3,082
kess Transferred to assets classified as held for sale (Refer Nola 34) - (190)
Irierest Recenvabis from Rulated Parties 12 Ll
Other advances 185 ]
Total 4761 uﬁ
* Deposit indudes Rs. 688 Lakis paid under protest towards outstanding demand from Tami Nady bon and Distribution Ci ion Limitex (TANGEDCO) in

redation ko cirtskanding demands pertaining to FY 2005-2011 ansing it of reclassification of taréf. (Ag at 31 March, 2024 - Rs,688Lakhs} (Refer Note 29(aj)

T Non-cument tex asset

Asat Asat
. M March2025 | 3 Maroh 2024
Advance Taxes [Net of Provision for taxes) - 1543
Total = 1543
B Other assety
. As at As ot
[ M March 2025 | 31 March 2024
Non curmant
Prepad expensas 12 .
Total 12 ol
Current
Prepaid expenses 260 64
Advance to suppliers 389 | kil
Advance to Employees 99 | 18
Total 738 | 933




(Alidigi Tech Limited ({formerly known as Allsec Technalogies Limited)
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AR amounds are 1n Lakhs of inckan Rupees (%), unless ofherwisa stated)

§ Trade receivables
B Asat Asat
R 3tMarch 2025 | 31 Mareh 024
Trade Racervables - Undispuied considered good, Uinsacured * 7.543 7478
Less: Alowance for Expected Credit Losses (3551 {3021
Trade Recat vt Iiared good, U N 7,168 7176
Trade Recewable - Undisputed - Sigrificant tncrease n credit nsk, Linsetured 42 48
Less: Aowance for Expected Credit Lagses {42 (48
Trace Receivable - Undisputed Significant increase in credit risk, Unsecured - -
Trade A i - Disputed - | 58 200
Less: Alowance for Expected Credit Losses (354) mgq
Trace Reseivable - Dispted - U | = -
Total Trade Receivables 7,188 7,176
Less . Transferred to assals dassiied as held for sale Refer Nole 34) - (603
7,138 6,571
" Includes raceivable from Relaled Partias (Refar Note 27) 507 fail

Trade receivables ageing schedule for the yaar ended as on 31 March, 2025

Ageing far trade rceivables from e due date of payment or sach of the calegory as at 31 Mareh, 2025 a3 fofows:
Quistanding for the fallowing perieds from due date of paymeat
LD Not Due "‘l‘n:m:‘ Gmonths-1year| 1-Zyear | 2-3year “g?"’ Total
Undisputed trade recefvablos
|- Consiered good 5631 1,546 160 120 38 » 7,543
- Swgnificant incraase in cradit risk . - - 25 14 2 42
5631 1546 160 146 ] 30 7,585
Disputed trade recefvables
- Considered good - C 28 32 - ps) %}
- Slgriicant increase 1N Gedit risk - . - &2 17 6 275
- Credit impaired - - - = - 2
5 S 28 284 17 29 358
Total 5,631 1,546 168 -] 5 7943
Less. Allowance for Expected Credit Losses (755)
Total Trade Receivables 7,188
Trade recalvables againg scheduls for the year anded as om 31 March, 2024
Ageing for trade receivables (induding Rs.603 lakhs related to assets classified as held for sale) from the due date of payment for each of the category as at 31 March 2024 a follows
[ for the fe g periods from due date of payment
AT Not Due LSnE | pmonths-tysar |  f-2yesr | 2-3yemr “x"" Toty
Undisputed trade recelvables
- Considered good 5.260 1856 192 15 38 1€ 7478
- Significant increase in cresdit nsk o 13 13 2 - 2z 48
- Credit impaired - - - - - - -
5,260 1, 205 135 33 18 7526
Disputed trade receivables
- Considered good - - - - 10 13 ]
- Significant increase in credit risk 1 2 218 2 § - @
- Credit impared - - - - - - -
1 23 218 2 16 13 300
Total 5261 1,892 423 164 55 A 7.826
Less  Expected Credit Loss Allowance (850)
Total Trade Receivables 7176
9.4 Credit pariod and risk
The avarage credit pericd for the services randersd:
18) Trade receivaties (Domeslic) are non-interest bearing and ars generally on lafms rangng from ¥ days to 90 days. (31 March 2024 7 days to 90 days
(bjTaderaoewdie;(lmana!imallavenmlmareslbaanngallia’egu\elalymmmmﬁunrdayshwndaﬁ(ai March 2024: Ranging from 7 days io 180 days)
Of the It recervable baiance as at 31 March, 2025, Rs. 2,732 due from Ihvee cuslomers e having more than 40% of the lolal mutstanding trade receivable balance.
iNo cue from customers e having mos than 10% of the tolal outstanding trade recervabias balanca as at 31 March 2024]
92 crodit loss allowance
The Compeany bFas used a practical ignt by g the axpecled logs for trade Based on provision matrix. The provision malrix takes inio acoount the histoncal credit loss experience

and adjustments for farward locking information,

Based on the assessment of tha Company, here ks na nsk assoczied wih the dues from the reditas parties both from 2 credit nsk or time velue of money a5 these are managed theough the group's cash
managerferal process and can be recovered on demand by the Company. Accordngly, o prowision as been considerad nececsary.
Wit regand o other parties, the contpany had, based on past expenencs, wherein nllactions ane done within a year of it being due and expectation i the futura Crecil boss, hes made necessary prRVSONS.

Asat
31 March 2025 31 March 2024
Balance at begmning of the year 650 22
Add: Alkwance lowards Expected craditloss provided during the year 127 508
Less: Provwsions reversed against receivables written off / tranaerred (22) (100)
Baiance at end of the year 755 650




[Alidigi Tech Limited {formerly known as Aftsec Technolegies Limited)
Notes forming part of the Consolidated Financial Statements for the year ended 31 March 2025
(A armounts are in Lakhs of indien Rupass (2), uniess olkerwise stated)

10 Cash and cash equivalents

| . Asat As at
fracticutirs 3 March 2625 | 31 March 200¢
(a) Cash on hand 1 1
{b) Balance with banks 8,139 8171
Tatal 3,140 8,172

11 Bank balances other than tash and cash equivalents

As at As at
Partictiars MMarch2025 | 31 March 2024
Otner Bank Balances ( Including amounls held as margin money, eic.) 94 28
Total 94 28

12 Egjuity share capital

As at As at
Particulars 31 March 2025 31 March 2024
Number of Shares * Amount Numbar of Shares * Amount

Authorised
Equity shares of Rs. 10/- each 2,00,00,000 2,000 2,0:0,00,000 2,000
Convertible preferance shares of Rs.100/- each 13,50,000 1,350 13,50,000 1,350
Issued, subscribed and fully paid-up
Equity shares of Rs. 10/~ each fully paid up 1,52,38,326 1,524 152,389,326 1,524

1,52,38,326 1,524 1,52,38,326 1,524

* No of shares are in absolute numbers
a) There rs no change in issued and subscribed share capital during the cument penod and in the Previous year,
b} Details of shares held by Shareholders holding more than 5% of the aggregale shares in the Company
Equity shares of Rs, 10/ each fully paid

As at As at
Particulars 31 March 2025 31 March 2024
Number of Shares * % holding Number of Shares * % holding
Quess Corp Limited * - - 1,11.82,912 73.30%
Digitide Solutions Limited * 1,11,82,912 73.39% - -

* No of shares are in absolute numbers
* Transfemed from Quass Corp Limited to Digitide Solutions Limuted on 31 March 2025 on account of Demerger of Quess Corp Limited.

€) Rights, preferences and restrictions attached {o equity shares

The Company has issuad only one class of equity shares having a faca value of Rs.10 per share. Each holder of equity shares is entitied to one vole per share. The dividend
proposed by e Board of Directors, if any, & subject io the approval of the sharshoiders n Fe ensuing Annual General Meeting, except interim dividend, which can be
approved by the Board of Directors. i the event of Squidalion, the holders of equity shares will be entided to receive remaining assets of he Company, after distribuion of al
preferential amaunts, if any. The distribution will be in proportion to the number of equity shares held by the shareholders.

There were no shares issued persuant to contract without payment being received in cash, alloted as fully paid up by way of borus issues o7 brought back during the kst five

4 years immediately preceding 31 March 2025.

#) Shareholding of Promoters

31 March 2025 31 March 2024
Promoter Name e F
No.of Shares * | % of total Shares | Sanges during the |\ o crooc | % of total Shares | 7 Changes during
year the year
Quess Conp Limited » - 0.00% -73.38% 11182812 73.39% 73.39%
Digitide Solutions Limited 1.11,82912 73.39% 73.39% . 0.00% 0.00%

* No of shares are in absolute numbers
* Transfesred from Quess Corp Limited to Digitide Solutions Limwied on 31 March 2025 on account of Demerger of Quess Cor Limited.




Alldigi Tech Limited {formedy known as Allsec Technologies Limited)

(A amounts arg in Lakhs of indian Rupees (T}, unless otherwise stated)

[Notes forming part of the Consolidated Financial Statements for the year ended 31 March 2025

13 Other equity
i Asat As at
I
fticiten M March2025 | 3 March 2024
a)|Securities premium (Refer Note 13.1 below)
Balance at the beginring of the year 12,019 12019
Add - Addilions made during the year - -
Balance at the end of the year 12,019 12,019
b)|Capital resarve (Refer Note 13.2 below)
Balance at the beginning of the year (2.175) (2.178)
Add - Addions made dunng the year B -
|Balance at the end of the year {2,175) (2,115[!
c}| General reserve (Refer Note 13.3 below)
Balance at the beginning of the year 1413 1413
Add : Additions mate during the year - -
Balance at the end of the yeer 1,413 1413
d)|Retained eamings {Refer Note 13.4 below)
tBalance at the beginning of the year 10,653 4513
Less: Dividends (Refer Note 39) (6,857} (4 571}
And : Profit attributable to owners of the Company 8.330 6,400
Add : Remeasurement of defined benefits plan (net of taxes) {192) {89
Balance at the end of the year 1.9 10,653
e)|Foreign currancy transtation: reserve {Refer Note 13.5 below)
Balance at the beginring of the year 1,112 1,214
Add : Transfer from gther comprehensive income 122 (162}
Balance at the end of the year 1,234 1,412
Total 24,425 23,022
Notes:
13.1: Amounts received on 1s2ue of shares in excess of the par value has been dassified as securities premium, net of utlisation.
13.2: Capital reserve comprises initial application money on warants recaived, forfeited subsequently and reserve ansing an business combination,
13.3: This represents appropriztion of profit by the Company.
13.4: Retaned eamings comprises of the amounts that can be distributed by the Company as dividends to ifs equity shareholders.
13.5; This relates to the exchenge difference arising from the translaiion of financial statements of foreign operations with Functional currency other than INRL
14 Other financial liabillties
. As at As at
EStiaite MMarch2025 | 31 March 2024
Current
Creditor for Capita! Goods ™ 203 231
Unclaimed dividend k| 24
Uneamed Revenue 489 am
Other payables ™ 202 45
Total 1,625 BE3

* Includes batanes of Rs.245 Lakhs dus to MSME vendor against capex invoices (As at 31 March 2024, Rs.3 Lakhss)
** Inchrdes liabdity of Rs. 147 Lakhs collected from those cusiomers wiuch are novated by the Company to the buyer as at 31 March 2025 (Refer Note 34)




Alldigi Tech Limited {formerly krown as Allsec Tachnologies Limfted)
Notes forming part of the Consolidated Financial Statements for the year snded 31 March 2025
(AX amounts are in Lakhs of Indian Rupees (%), uniless olherwise slated)

15 Provisions
" As at As at
rti
Particulars 3 March 2025 31 March 2024
Non-current
Gratuity 804 956
Less - Liabilities directly associated with assels classified as held for sale (Refer Note 34) - (291'
Total 804 [Fi]
Current
Gratuity 424 73
Compensaled absences® M5 308
Provision for CSR Expenditure (Refer Note 24) 12 4
Provision for Electricity Board tariff dispute ciim (Refer Nole 29 (a) ) 221 23
Total 1,003 643
“The amount of compansated absences pravision is presenied as current, since the Company does not hava an uncondilional right ta defer setllement for this obligation.
16 Trade payables
. As at As at
s MMarch2025 | 31 March 2024
« Other than Acceplances (Refer Note 30}
- Dues of Micro Enterprises and Small Enterpnses 53 [
- Dues of Credilors ather than Micro Enterprises and Small Enterprises” 4,389 4412
~Less - Liabiities directly associated with assets tiassified as hedd for sale {Refer Note 34) - (231)
Total Trade payables * Total 4442 4,187
” Inchides Trade Payable to Related Pariies (Refer Note 27} 190 320
Includes Rs.9 Lakhs (Rs. Nil Lakhs as al 31 March 2024} towards interes! provision on dues of micro mrises and smalf prises as per MSMED ACT, 2008
Trade payables ageing schedule for the year ended as on 31 March, 2025 :
Ageing for ¥rade payables from the due date of payment for each of the calegory as at 31 March 2025 is as follows:
Qutstanding for the fol jods from due date
i ) g |
Fatictias Not Dye Less than 1 year 1 - 2 year 2-3year Mare than 3 years Total
). MSME = 53 E = 2 53
(). Gthers asn 558 - “ - 4,389
{iil). Disputed Dues - MSME - & = - o C
(ii}. Disputed Dugs - Others - g = - s o
Total Trade payables 3,831 611 . - - 4,442

Trade payables ageing schedufe for the year ended as on 31 March, 2024 :

Ageing for trade payables {including Rs. 231 Lakhs related io |abilities directly associated with assets heid for sale} from the due date of payment for sach of the category as

at 31 March 2024 5 as follows:

18

Partlculars Cutstanding for the following perlods from due date
Not Due Less than 1 year 1-2year 2-3year More than 3 years Total

[ MSME 3 3 - 5 s ]
). Cthers 3,787 625 5 3 . 4812
(ii}. Disputed Dues - MSME - = 5 - . -
 (8). Disputed Dues - Others - - - . s 6
Total Trade payabl 3790 628 - E = 2418
Qther current liabilitles

4 Asat As at
jitcung 31 March2025 | 31 March 2024
Advances from customers il !
Statubory dues 508 670

Total 679 Lt
Current tax liabilities (Net)

. Asat As at
Particulars M March2025 | 31 March 2024
Provison for Income taxes (Ned of Advance Tax) 1,106 127

Total 1,106 121




(Alldigi Tach Limited {formerly known as Allsec Tachnologies Limited)

Notes forming part of the Consolidated Financial Statements for the year ended 31 March 2025
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0

n

19 Revenus from operations

q Year ended Year ended
s MMarch2025 | 31 March 202¢
Revenug from Sarvicss:

A Cus Exg M {CXM)

(1) Internabonal a2 22775

(iiy Domestic 10,322 5,768

B. Emplayse Experlence M {EXHy

i) Intemationai 4,208 3,743

{f) Domestc 5929 11,851
Tolal 54,631 46,937

(1) Disaggregation of reverniue

Hactors

(i) Trade receivables and Unbillad Revenue

The Gioup dassifies the nght to conaideration in exchange for deliverabless as edher a

ble or as unbiled revenue, Trade receivables and unbiled revenueg

arg prasented net of impaiment in the Balance Sheat.

The kellowing table provides infarmaiion about receivables and contract assets from contracts with customers:
z

The above break up presents disaggregaled revenues from conlracts with customers by each of the busingss segments. The Group befieves that this
dissaggregation bast depicls how the nature, amount, timing and uncertanty of our revenues and cash flows are affecied by indusiry, markel and other econom

el Yedar ended Year ended
. -~ 31 March 2023 * 31 March 2024
Recaivables, which are includad in “Trade and oiher recemables’ 7,188 6,573
Unbiled Revanue 4,244 2,872

tn recevables when the aghis become unconditionsl.
{ili) Performance obligations and remaining parfermance obligations

The ining perf abligation disck

° The: amount excludes the porlion of tmde recaivables and urbited reverae which are redassified 1o assets cassiied as hald for sale (Refer Nole 34)
Unbiled Revenue primacly relale to the company's nghts 1o conseleration for work completed but ot biked at the reperting date. Unbited Revenue are transferred

pravides the amount of the transaction prce yet to be recognized &s at the end of tha reparbng panod and an
explanation a5 to when the Group expects ta recognize these amounts wy revenua, Applying the practical expedient as given in Ind AS 115, the Group has nof

disciosed the value of ri K for (i) with an origiad expected duration of one year of less and (i} confracts for whch the
Group recagnises revenun at the amount ta which it has #ie night 1o woice for services performed (typically those contracts where involding is on time and matenal
basis).

Other incoma

—_— Year ended Year ended
Eetchars 3 March2025 | 31 March 204
Inlerest Income:

- on fixed deposits 119 T
- ncome tax refund M 24
- on forexgn related parties cvertiue payment - 12
- others 58 48
Other Income on Temination of Leases 39 J
Net ganifloss} ansing on Financial Assets designated as at Fair Vialue through Profit of Loss 381 7
Profit on red ion of currsnt ir 197 308
et gain on foreign currency fransaction and translation 73 264
Profil on sale of assels * - &

Total 100 £30

* Amount is less than a lakh rupees

Employee benefits expense

3 Year ended Year ended
B“‘""” 31 Mareh 2025 31 March 2024
Salaries, wages and honus 120 23330
| Contribution to providant fund and other funds 2123 1,658
Stafl welfare expensas 2,026 1,373
Total 31,269 26,361

* During the cument ysar, the Company had redassed net interest on defined bensfit obligation fram Employes banefils expense to Finance cosis as this resuls i)
better representation of the costs accarding 1o the nature of expense. Pursuant to this change, the Employee benefits expense for year ended 31 March 2025 i

lawer by Re.61 lakhs. Accordingly, Finance cost is higher by Rs.61 lakhs. Prior period figures presenied have alse been reclassifiad.




Alidigi Tech Limited {formerly known as Allsec Technologies Limited)
Notes forming part of the Consolidated Financfal Statements for the year ended 31 March 2025
(Al amounts are in Lakhs of indian Rupeas (3), unless otherwise stated)

22 Finance costs

Year en Year ended
Rarticulars e | e
Interest expense
(1) Interest accrued on |ease liabilities 380 380
(i) Interest Cost on Defined benefit Plan* 0 61
(i) Others g -
Total 459 441

23 Other expenses

* During the current year, the Company had reclassed net interest on defined benefit obligation from Employee benefits expense to Finance costs as this results in
better representation of the costs according to the: nalure of expense, Pursuant to tis change, the Employee benefils expense for year ended 31 March 2025 i
lower by Rs.81 lakhs. Accordingly, Finance cost Is higher by Rs.61 lakhs. Prior period figures présented have also been reclassified.

i Year ended Year ended
peiiciag 31 March 2025 31 March 2024
Professional and Consultancy Charges 2734 2460
Traveling and Conveyance 789 584
Power and Fuel 902 829
Rent 97 131
Repairs and maintenance
-Equipment 1,43 1,400
-Others Tid 587
Insurance expenses 36 43
Fees, rates and taxes 178 111
Sales and markefing expenses 1,820 04
Connectivity and communication cost 1.116 892
Security charges 385 397
Bank charges KL o]
Allowanca for Expected Credit Losses 127 505
Trade Receivables Written off 22 100
Less: Release of allowance for expecied credit losses (22) {100)
Corporate social responsibility expenditure (Refer note 24) 72 53
Directors' sitting fees 7 7
Direclors' commission 21 16
Miscellaneous expenses 126 i13

Total 10,401 8,957
24 Corporate social responsibility expenditure
As per section 135 of the Companies Act, 2013, 2% of the average net profit of the last A years as computed under Section 198 of the Act, are as follows:
I the year For th

Rarticuise Fo31 Ma:fh 2;;?" 31t|v|ea‘r'$rz§;:ed
Gross amount required to be spent by the Company during the year 72 53
Amount spent during the year

{i) Construction or acquisition of any asset o -

{iiy On purpose other than (i} above {Refer Nole 27)* 108 kT
Shortfal at the end of the year 12 41
Total of previous years shortfal - 10
Reason for Shortall (Reer note below) Refisosiiohatan| - Perkaisly

angging projects ongoing projects

Where a prowsm is mlaqe wilh_respecl to a liability incurred by entering into a contractual abligation, the NA NA
movements in the provision during the year

" Contributions made fo entity in which Direclors having significant influence refer Note 27(B}

The provisions of Section 135 of the Companies Act, 2013, relating 1o the mandatory requirement of amount to be spent towards corporate social responsibility is
applicable for the Gompany during the current year based on the stipulated criteria. Accordingly the Company needs to spend at least 2% of its average net profit o
the immediately preceding three financial years on corporate social responsibility (CSR) activities. A CSR commitiee has been formed by the company as per the
Act. During the current financial year, the Campany has spent an amount of Rs.60 Lakh against current year obligation and Rs.48 Lakh towards previous year]
obhgation brough forward towards various activities as enumerated in the CSR Policy of the Company which covers promoting education, health and civic amenities
efc. As al 31 March 2025, the Gompany has an unspent CSR obligation of Rs. 12 lakhs. The Company will be fransferring such amount do the funds as specified
under Schedule Vil of the Companies Act 2013 within the timelines specified under the Act.
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25 Taxation

251 Incoms tax expense

2511 Recognised in Statement of Profit and Loss

[y Bt

Current Tax:

In respect of the cumrent year * 2,51 2,185
2,51 2,195

Deferred Tax

In respect of the cument ysar 139 (89)]

139 (85)
Total income tax axf racognised in st; of profitand loss 2,670 2110

2512 Recognised in Other Comprehensiva Income
rlicut Year ended Year ended
Famek NMarch2025 | 31 March 2026
Deferred Tax
Remeasuremants of the defined benesit labifties/ (asset) 61 21
Total income tax recognised in other comprehensive income 61 21
Bifurcafion of the Income tax ghlged in other income into:-
Items that may he reclassified to profit or loss 61 2
1] 2
2513 Reconciliation of income tax

*The Company has opted to avall deduction under Section BOM of Income Tax Az, 1981 in respect of dividend income received from its wholy mwned Subskdiary,
Aldigi Tech Manda Inc., Phiippines amounting to Re.1,763 lakhs and Rs. 3,973 Lakhs during the year endad 31 March 2025 and 31 March 2024, raspectively.
Consequently, the Company charged off foraign tax credit on the dividend income to cument tax expense’ which aggregates te Rs.264 lakhs and Rs.596 lakhs

during the year ended 31 March 2025 and 31 March 2024, respectively.

The migjar componants of tax expense and the reconciliation of the expecied tax expense basad on the domestic effectiva tax rate of the Company at 25.17%. The
Company cptad for new tax scheme uis 1158AA, A raconciiation of income tax gxpense apphcatle to actounting profit / foss) before tax at he statulony income

tax rate fo recognised income fax expenss for the yedr indiaied are as folows |

7 For the year ended | For the year ended
. HMarch2025 | 31 March 2026
Proiil before tax 11,000 4510
Enacled income Lax rale i India 2517% 25.47%
Compuled expected tax 2,769 2142

Tax on Dradend Income treated under special prowsion (184) (404)
Effact of non-deductible expanses 18 13
Effact of Special deductions 47) (39))
Tax on Gain from saie of LLC Business under special provision (38) -
Tax on Gain from Mulual Fund investments {LTCG) under special provision S [
Deferrad Tax on imparment of IAUD 8 .
Othars H 16
Diference n overseas lax rates 100 411
Total income tax racogniged In the stak of profit and loss 2670 2110
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(AN amounts are in Laktis of Indlan Rupses (T), unlgss otherwise sfated)
Defemed Tax Balances
The folowmng 15 the analysis of the net deferred 1ax asset position as presented n the firancial statements
For the year ended | For the year ended
PO M March2025 | 31 March 2024
Deferred tax assefs 1.400 1444
Lass: Deferred tax liadiifiss {684} {641))
|Deferned tax asset {net) 125 303
Mavement in the deferred tax balance ;
For the year ended 31 March 2025
Particulars Opening Recognised in Profit or Ra;:?:';i:“?::" Closing
Balance Loss P Balance
Income:
Depreciztion on Property, Plant and Equipment 358 50 - 405
Empioyee Benefit Expenses 310 {42)] €1 129
Provision for Expected Credit Loss on Financial Assets 142 bx} - 165
Impaci on acoount of ROU asset (562) 53 - (508)
Impact on account of lease liabities 598 (89) - 519
Far valuation adjustments - Financial Assets el (96) - 175
Provision for Impaimment of Intangibie Asset under developmant 8 {38) -
Daferred Tax Assat /{LIabHitlas) 803 {138), &1 725
For the year ended 31 March 2024
Fatticulars Oparting Recognised In Profit or R';"gm“:.:sowl:" Closing
Balznca Loss e Balance
Income
Depreciation on Pmperty, Mant and Equipment 410 (55 - 358
Employee Henefit Expenses 245 40 pal 310
Provision for Expecled Credit Loss on Financial Assels 58 83 - 142
Impact an account of ROY asset {856) 318 - {562)
Impact on account of lease liabiites a9 {310) 599
Fair valuation adjustments - Financial Azsets {88) g - {79
Prowisian for Impawment of Intangible Asset under develapment k| - - k|
| Deferved Tax Asset /{LiabAities) 697 85 2 803
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26 Leases
The Group has leases for Buikings anic Computars.

[a) Right of Use Asset "ROU"
The folkowng arm the changes in the carrying value of right of use assets outstanding at yesr ended -

Calegory of ROU Assel
Particulars Buldings Computers Total
Balance as ai 01 Aprd 2023 4012 2 4241
e — 2,366 - 2266
Deletions * [155) - |- 155
Depreciation® (2.075) (228) (2.304)
Balance as at 3t March 2024 4148 - 4148
Balance as al (1 Apri 2024 4,146 - 4,148
Adcions 4529 173 4802
{Deletions * (229) - (229)
|peprecaion* {2.438) (373) (2611)
Balance as at 31 March 2025 8110 - 6110
* Net of adpustments en account of modifications and remeasureierits
“The aggragate depreciation expense on ROL assets s included under depreciation and amortization expense m the Statement of Profit and Loss,
[b) Lease Liabilities
The faligwing is the mavement in fease liabilities outstanding at year ended
[Particdars Buidings Computers Total
Balance as a1 01 April 2023 4,167 227 4354
Additiors A 2,366 - 2,366
Finance cost accrued during the year 370 10 380
Dedetions A (455) . {155}
Payment of lease habiies (2.283) {237}, (2520
Balance ag at 31 March 2024 4,465 - 4465
Balance as at 01 Apri 2024 4465 - 4465
Alditions 4,370 173 4543
Finance cost accrued during the year n 9 30
| oelations * (267) [267)
Payment of lease liablities (2510) {182) {2.801)
hBﬂanm a3 at 3t March 2025 6.320 - 6,320
* Net of adjusiments on account of modifications and remeasurements
The foflowing 13 the braak-up of ciiment and non-cument feasa iabdities:
As at Asat
teutars 31 March 2025 31 March 2024
Mon-current Jaase liabilities 4,332 2841
Current leasa Kabiliies 1,986 1.824
[c} Amounts nized in profit and loss wers a3 foll
= Asat As at
g 31 March 2025 3t March 2024
Depreaziion Expendiura 261 234
Financa Cost on Lease Liabdifities 380 280 |
{d} The below provides defails regarding the contrai rities of fabilitics an discountad hagis:
. Asat Agat
e 31 March 2025 31 Sarch 2024
ot later than 1 year 2386 2178
Later tham 1 yaar and not later than 5 years 4102 2,826
Later than 5 years 773 N

Note: The Group does ot face a significant liguidity risi with regard & its lease liabilibes as the cument assels are sufiicient o meet the abligations related o lease liabiites

s and when they i3l dua.
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27 Related party transactiocns
A. Names of related pariies and related party relationships
Relationship Name of the related party
Holding Company Digitde Soluticns Limitag
Fellow Subsidianies Bilion Careers Private Limited
Heptagon Technologies Private Limited
MFXchange US, Inc.
Monster.Com {India) Privale Limited
Cluesa (Philippines) Corp.
Quess Corp Lanka (Privale} Liited
Quess Corp Manpower Supply Services LLC
Quess Intemational Services Privatg Limited {Formerly known as
Geldsn Star Faciiities And Servces Prvale Limited )
Quessglobal (Malaysia) Sdn. Bhd,
Terner Security Senncas (India) Prvale Limilad
Trimax Smart Infrzprojects Prveie Limded
Vedang Callular Services Private Limited
Entity in which key managerial personnel have signHicant influence Quess Cerp Limited
Bluspring Enterprises Limited
Careworks Foundation
Quess Foundation
Ky managemant personnel
Chuot Execttive Officer Mr. Naozer Cusrow Dalgd
Chwet Financial officer Mr. Gaurav Mehra { up 10 25 Sepember 2024)
Cheef Finanaal officer Mr. Avinash jain (w.ef. 25 Oclober 20:24])
Company Secretary Mr. Neeta) Manchanea (up t 27 March 2025)
 Directors
Chairman of the Boar of Ditackirs Mr. Ajit Abraham l3aas
Independent director Mr. Sanjay Anandaram
Independent director Mr. Milind Chalisgaonkar
Independent direcior Ms. Lakshmi Sarada R
Non-executive Non-independent director Mr. Guruprasad Srinivasan
Non-execufive Nos-independent direcior Mr. Kamal Pal Hodz
B. Transactions with related partiss
- For the year anded For the ysar ended
e 31 March 2025 31 March 2024
Income from sefvices hilled to
Heptagon Technologies Private Limitad S 1
MFXchange LS, Inc. 1,235 1278
Monster Com (India) Private Limited ] k]
QDigi Services fimited # . 19
Quess (Philippines) Corp. ] 5
Quess Com Lanka (Privale) Linied 4 -
Quess Corp Limited 24 M5
Quessglobal (Malayss) Sdn. Bhe. 4 4
Interest income
MF)change US, Inc. - 11
Quess (Philippnes) Comp.* - -
Quessgiobal (Malaysia) Sdn. Bhd * - -
Expense incyrred for racruil F ing/: y/AMC etc
MFXchange US, Inc. 1.208 7
Monstar. Com (Wdia) Privats Limited : 3
Quess Corp Limited 502 573
Quess Corp Manpower Supply Services LLC 137 as
Temer Security Sesvices {ncta} Private Limited 288 75
Cost of Asset
Quess Corp Limiled 127 169
Dividend paid to Helding company
Quess Corp Limited 5,032 3355
Reimbursement of expenses incurred by the company
Quess Corp Lamited - 3




[Alldigi Tech Limited {formerty known as Allsec Technologies Limited)

Notes forming part of the C li

Financial 5t

for the year ended 31 March 2025

(All amounts are In £.akhs of Indian Rupees (¥), unless otherwise stated)

Particulars

For tie year ended
31 March 2025

For the ysar endad
M March 2024

|MFXchange US, Inc.
Payments made / [Refund

Recovery made by the company towards facilities cost

| Careworks Foundation
Quess Foundasion

Remuneration and other benefils #
Chuef Exetutive afficer

Cheef francal officer

Company Secretary

Other than whole-time direclors

d) towards C

P Sacia R ity E

214

44

257
80
24
28

184

42

1

18
23

* Amount less than a lakh rupess

# Ceased fo be a fellow subsidiary efiective from 01 Apri 2024, Transactions reported For prewous yoar are upto 31 March 2024

€. Balances with related parties

Particolars

As at
31 March 2025

Asat
31 March 2024

Trade receivables
MFXchange US, Inc.

Monstar.Com (India) Prvatte Limited
QD Services limited §

Quess (Philppines) Carp.

Cess Corp Lanka {Private) Limited
{Quess Corp Limited

Quessglobal (Malaysia) Sin. Bhd.

Trade Payable
WMFXchange US, Inc.

Guess Corp Limited

Cless Corp Manpower Supply Services LLG
Temier Sacurity Services (fndia) Private Limited

Salaries payable to KMP
Directors' commission payabla

Other financial assets
Careworis Foundation®
MFXchanga US. Inc.
0Dy Senwces irvted #
Quess Corp Lited

Cuassgiobel (Malaysia) Sdn. Bhd.
Quess Canp Lanka (Privele) Limited
Vedang Celular Services Private Limiled *

WFXchange US, Inc,
Quess (Phikppunes) Com.*
Cuessglobal (Malaysia) Sdn. Bhd *

Qther finsncial liabillties

MFXchange US, fnc.

Cluess CorpLimited

Quess Corp Manpower Supply Services LLG
Temier Sequity Sarvcas (india) Private Limited

CGuess Intemational Services Privata Limited (formery Gokden Star Facikies Ang Senaces Private Limited s

Other Financial Assets - Interest Income Receivabia

i

kL]

-BaL.g

3‘%-4

19

270

15

* Amount Jess than a fakh rupess

# Ceased ko be a fellow subsidiary efleclive from 01 April 2024, Tmnsactions reparted for previous year are upo 31 March 2024

Notes:

wm&mmmfnrmsislnmrredby.'unbehdiafﬂmﬁda‘hd?aiubasedcnﬂmac!ualhmmudebnmsrmedandaucruﬂsascmﬂ'medbysm‘xrdm
parties. The Related Parties have confimed to the Management that as at 31 March 2025, there are no further amounts payable Io / receivable from them, other than as
disdosad above. The Company incurs cerain costs on mhdfofmmmnmm.mmhmmdlntzhdhsnweredmmegrmpmpanesma
basis mutually agread ko with the: group companies.

(%) Remuneration and other benefils pertain to short term empigyee benefils. As the gralusty and d ab are o d for 2l the: wess in uogregale, the
postemplayment benclits and other Jong-term benedts relating to key I cannot be d inclivicay.
(w] The remuneralion payabe o key r p | 13 o by the fon and having regard 1o the performance of indivduals and

marked trends,
(v} Mmmmmmmmmrﬂpﬂwﬂﬂm’smm.mammﬁgammamm be saifled in cash. There have bean no instances
darmasmtnurduafmmrelahdpaniaathathavebsenwﬁnmhadmmm#awmmhsdfwdumgthayw.




| Aliigi Tech Limited {formery known as Allsec Tachnologles Limited)
Notes farming part of the Conselidated Financial Stat for the year snded 31 March 2025
AR amounts are i Lakis of indisn Rupass (), unless offenwise slefeq)

28 Earnings per equity share

. For the year ended Year eaded
Particulars 3 March 2025 31 March 2024
Profit after tax considered as numerator for calculating basic and diluted eam ngs per share 833 6,400
Weighted average number of equity shares for the purpose of caltualing Basic & Diuted EPS 1.52,38,326 1,42.38.326
Nommnal value of equity shares fin ) 106 10
Basic EPS (in ¥) 54.66 4200
Diluted EPS (in ¥) 54 66 4200
29 Contingent abilities and
{a) Contingent Rakilities
Claims against the Comjrany aot asknowledged as debt
{i) Direct tax matters
Income Tax - Ra. 266.03 Lakhs
The tiokding company has fled appeals before the ek ities as on the date of financi Based gn 'y the company 13 it

rnuafrmm!swilbepayauebythemmpaﬂvmmmamwﬂmmmmdmmmmmmmbefavwrabielnl?emmpany,

{iF} Other matters

In Janiary 2008, the Company had recerved a dermand from the Tamil Nadu Generation and Distribuion Corporation Limited {"TANGEDCO") for an amoun of T 109 lakhs
fowards differential amount of charges arising from reclassifiation on the Lariif category appicable to the Company with retraspective affect from June 2005 b June 2007 The
CompanyhadﬂedawﬁtwuhHm'blsHighCwnnfMadraueemgreﬁelmmedemm.mmgH’aplrevhszaa'.meHnn'bleHighCmofMaaasvideisaderW
12 January 2022 directad the Company to approach the Electricily y Commission to get the 4 settied and inslructed the Commission to condude the plea
nlilewimﬂppﬁcablepmvismsIaiddownbymeCotrrnmim.nlhisreganiMieﬂ:epmuadursawuﬁasdiremdbymeHon'blaHi;hCmnwasmpmgms,m
mwrmveddemandmﬁuesfmmlheTANGEDCOmrdshsdisnmdmnd!109|.almhrlheabmedtadpemdaﬂdadd&ﬁnna!demandﬁormepaiodfmm.hiy
m?mmzmuamunﬁng:c?112LakhalongwnhBa‘adeaymem&ymge['HPSC')mmemmpﬂamntspeﬂainingmihepsﬂndmmmuymmw
wasdermmedmbesemedw-!hnthastipmatsdmfm,fammmmsuppt;uldedmtywasmmahanedmbedsmnneclad.TheCmmprmmpayme
dues n mstaiments under prelest and smdtar:amslyproueedmumlsgdrasdl.'.msmmemmmmdhymaﬂon‘blamdmswghmmmm
wmsimbmdsmndpalmargssufizﬂLakhsThaBPSCanwnﬁnginiﬁTlakhmhmmidmdbymeCannmyaamnﬁngsm\aml:y Based on managament
assessment and professional advice received by the company i3 confident that the demand rmised Wil not be payable by the company and expects that the
oulcome of the appeal is yet to be made wif be favourable b the company.

{b) Commitments

| Bart Year ended Year ended
G 31 March 2025 31 March 2624

Capial that are not fiable - Esty amount of capital contracts cemaining o ba execuled 289 93

30 Disclosures required under Saction 22 of the Micro, Smafl and Medium Enterprisas Devalopment Act, 2006

Particulars* 2024-25 0023-u

manﬁavmumrermngunpamh:anysupph‘erasmmemofusmﬁlgm z89 ]

[5) Inkerest ue thereon remaining unpaxd to any suppiier a8 al the end of the accounting year ] -

(i) The amount of inlrest pald aieng with the amourts of the peaymerni made to the supplier beyond the appoiled
day
(v) The amount of interest dua and payable for the yesr B -

(v) The amount of interest accrued and remaining unpawd at the end of the accounting year = -

(v1) The amount of further intarast dua and payable even i the suoceeding year, untl such date when the interest
dues as above are actually paid

"Dues to Micia and Small Enterprises have bean detrimned m the cxient such parties have besn idsntified on the bass of nfemmasion collected by the Managerment.

N The&nl.phasruadvamedu'banednrimesmﬁmsmanypetsm(s;u-es:l:y‘uesn_|w‘nglwgﬂenl:wes(.'....,‘.‘ anes) with the und ing (whether recorded in writing or
otherwise) that the Intermeiary shail:

1) drectly or mdirectly Jand or invest in other parsans or entiies denifiod 1 afty manner whtatsogver by or on behalf of the grup (Utimate Benslieianes) of
(i) provide sty guarantee, security o the like on behalf of the Uiimate Bereficiaries.

The Group has not received any fund from any persan{s) or entity(ies), inchuding foreign entities (Funding Party) with the understanding (whether recorded 11 writing or stherwse) that the
group shal;

(1) directly or indirpedy lend! of mvest in olher persons or emtilies wentified in any manner wheiscever by or on behalf of the Funding Party (Utimate Beneficaries) or
(¥} provide any quaraniee, security of the like on behaf of the Ulimeate Baneficiaries.




Alldigi Tech Limited {formerly known as Allsec Technologes Linited)
Notes forming part of the Consolidated Financial Statements for the year ended 31 March 2025
Al atmourts are in Latths of frdian Rupess (3, unless othenwise staled)

32 Segment Reporting

Ind A5 108 establishes the standards for the way that business enterprises report information about aperating segments, which is based on the "management appruach”.
Under "management approach”, the 'Chief Operating Decision Maker’ (GODM) considers andg regularly raviews the segment operating resulls to assess the performance of
the business segmants and group as a whole. The Chief Executive Officer [CEQ) fs considarad to be the ‘Chief Operating Decision Maker (CODM) as defined in IND AS
108. The Operating Segment is the level at which discrete financial information is availzble. The CODM allocates resources and assess performance at this [evel. The group
has Customer Expatiance Management {CXM), (in previous year, this was called Digital Business Services (DBS)) and Employee Experience Management {EXM; (in
previous year, this was calied Human Resource Outsourcing (HRO)) as its business sagmants for the financial year ended 31 March 2025,

The above business segments have baen identified considering

a. the nalure of products and servieas
b. the differing nisks and returns

c. the internal arganization and management structure, and

d. the intemal financial reporting systems.

These business sagments were considered fo be primary and soiely reportble segments of Group for the period ended 31 March 2025.

Business Segmants

CXM comprises Inbeund and Qutbound Tele caling services and Cal Quality Monitosing services rendered %o its clients. EXM comprises payroll processing and statutory

compliance suppart services 1 its client.

Segment accounting policies

The Group prepares its segment information m conformity with the accounting policies adopled for preparing and presenting the financial staiements of the Group as a

whole.
Segment information
Particulars CXM EXM Unallocable Total
40,494 14,137 - 54,631
Revenue from operations 31540 15,207 i 46937
. 31,396 8,833 751 40,980
Operating and other expenses/{income), net 24754 9474 a1 34719
- . 3.265 898 306 4,269
Depreciation and amortization expense 2484 676 168 3,358
- - 459 459
Finance costs . 441 441
= - 388 388
Interest income 91 91
Exceptional items - - (1,689) {1,689)
5,833 4606 561 11,000
Rrodk buiers tax 4202 5247 {1,029 8510
Tax expense - - 2670 2670
. . 2110 211
- - - 8,330
Profit after tax N R R 8,400
Node ; Numbers in ifalic rapresents corresponding figures for the Financial Year ended 31 March 2024
Other information
Particulars CXM EXM Unaflocable Total
9471 5111 27,346 41,928
Segment Assets 7.066 5,085 24,411 36,762
Particulars CXM EXM Unallocable Total
2175 1,973 11,831 15979
o g 2635 1,711 7.870 12216

Note : Numbers in italic represents corresponding figures for the Financial Year ended 31 March 2024




Alldigt Tech Limited {formery known as Allsec Technologles Limited)
Nodes forming part of the Consolidated Financial Statements for the year snded 31 March 2025
(Al amounts am in Lakhs of Indian Rupess (7). urfess othenwise stated)

33 Empioyee Benefits
a} Defingd Contribution plans

The Group makes Provident and Pension Fund contributions, which 1s a defined cortiibulion plan, for qualifying employees. Additionally, the Group also provides, fo
coverad employees, health inswanca through the Employee Stale Insurance scheme. Under the Schemes, the Group is equired (o contribute a specified percentage of
the payroll costs ta fund the banefits, The contributions payable fo these plans by the Group are a: rates specified in the rues of the schemes.

Expenses recognised :

. For the yaar ended For the year ended
freuars 31 March 2025 31 March 2024
Included under 'Conbributions to Provident and other Funds’
Conribifions to Employee state msurance 145 157
Contributions to provident funds 082 898
Contributions 1o other funds 838 468

b} Defined Benefit Plans:
In respect of Indian entity, the Company offers 'Grabsity’ (Refer Note 21 Empioyees Benefils Expense) as a post employment beneit for qualifying employees and
operates a gratuity plan. The benefil payable s calculated as per the Payment of Gratuity Act, 1972 and the benefit vests upon completion of five years of continuous|
service and once vested it is payable ko employees on retirement of on temunation of employment. In case of death while i servce, the gratuily is payable Imespective o
vesting. The Company's cbiigation kowards its gratuily fiaolity 1s a defined benefit plan

In the case of Manita entity of the group, the Company offers the defined benefit Plan n the fosm of Retirement banedits, As per the prevailing practice at the junsdiction of
meenﬁiy.Iheemployaewi!lraﬁmandmeaivereﬁrmnenlpayuponmachhgheagenfﬁOysars or more, [rovided he has served at least five years with es employer, The
Company's abligation lowards its gratuity abdity is & deined benefit plan

Description of Risk Exposures
Valuations are parformed on certan basic set of pra-detemined assumptions and other regulatory framework which may vary over fime. Thus, the Gmup is expased I
various risks in providing the above graluity benefit which are as follows

A} Interest Rate risk: The plan exposes the Group to the nsk of fall in interest raies. A fad in interest mies wil result in an increase in the ulimate: cost of providing ihey
above benefit and will thus result in an incraasa in the value of the kabdity {as shown in financial stalements).

B Investment Risk: The probabiity or likelihood of oceuamence of losses relative tn the expecied relum gn any particular rvestment.

C) Safary Excalation Risk: The presant value of the defined benefit plan is calcudated with the assumption of salary increase rale of plan paticpants in future, Deviation
i the rate of increase of salary in futura for plan parficipants from the rate of increase m salary used to datermine the: presend valus of obligation wil have a beanng on the
plan's lighility.

D) Demagraphic Risk The Group has used cerfan moralily and attrition assumptions in valugiion of the liabdity, The Group 15 exposed o the risk of actual expariance
tuming out o be worse compared to the assumplion.

E} Liquidity Risk: This 1s the risk that the Group 1S not able to meet the short-term qrakity payouts This may arisa dus to non availabity of enough qurval

to mest tha liabilifes or holding of iliquid assels not being sofd In time.

In respect of he plan, the mast recent actuanal valuation of the present velue of thi defined benefit obligation were camed out as at 31 March 2025. The present value of
the defined benefit obligation, and the refated current sennice cost and paxd service cost, were measured using the projected unit cost credit method.

The following table sets out the lunded status of the Gratuity Plan of India and the amounts recognized in the financial statement :

|Particutars Year ended Year ended

31 March 2025 31 March 2024
Changes in present value of defined benefit obligation
Present valus of defined benefit obligation at the heginning of the year 929 843
Inlarest cost 64 63
Cumen? sarviee cost 106 108
Past service cost 8 R
Benefits paid {190) (1sn)i
|Actuanal loss/{gain) 253 75
Presant value of defined benefit obligation at the end of the year 1,162 929
Changes in fair value of plan asgats
Fair value of plan assets at tho beginning of the year 89 145
Expected retum L] 10
Contributions by the Group 284 106
Benefits peid and charges deducted (189) (160}
Administration Expenses S (411,
| Actuarial (loss)/oain 10 (8]
Fair value of plan assets at the and of tha ysar 200 &5
Net defingd benefit obligation {deficif) 962 840
Non-cument 538 767
Cument 424 73




Alldigl Tech Limited {formerty known as Allsec Technologies Limited)

Notas forming part of the Consclidated Financial Statements for the year ended 31 March 2025

(AK amounts ars in Lakhs of indian Rupess (2), unless othenmse stated)

[Particutars

Year ended
31 March 2025

Year ended
31 March 2024

Amount recognised in profit or loss

Current service cost

Past service cast

Interest cost

Expected return on planned assets
Administration Expenses

Total amount recognised in profit or loss

Amount recognised in other comprehensive income

Remeasurement due to changes in acluarial assumptions
Total amount recognised in other compreh, income

198

63
(1)
o

165

243

a3

243

83

|Particulars

Year ended
31 March 2025

Year ended
31 March 2024

Significant actuarial assumptions
a) Discount rate and expecled retum on plan assets
b) Lang-tem rate of compensation ncrease
c) Attrition rate
- emplayees with sarvice uple 5 years as at valuabon dafe
- employees with service more than 5 years as at valuation date

B.50%
5.00%

35.73%

3573%

597%
5.00%

38.00%
1.50%

The eslimaes of rate of escalation in salary considered In acluarial valuation takes into account infiation, senioity, promotion and ofher relevant factors indluding suppl
and demand in the employment market. The discount rate is based on the prevailng market yields of Indian govemment securities as at the balance sheet date for thel

estimated tem of the obligations.

Sengitivity analysis
The ifi aclvarnial ptions for the d

merease. The calculation of the net defined benefit liablity is o these a:

ion of the defined benefit obligation are the attntion mie, discount rate and the long-lerm rate of compensation
i o that the active members of the scheme will expenence in)

sarvice mortalily in accordance with the Indien Assureq Lives Mortality (2012-14) Ult‘lmatre Taole. Tha folowing table sur 1he effects of changes in these actuarial
assumplions on the defined benefit liability.
Atrition Rate Discount Rate | Future Salary Increase
| Increase | Decrsase Increase Decrease | Increase Decrease

31 March 2025 . l ‘

Sensstivity Level | 1%| 1% 1% % 1% 1%

Impact an defined benef chigatien : @) 2 30 EY Cl (29)

31 March 2024 |

Sensitvity Level 1 1% A% 1% 4% 1% 1%

Impact on defined bensfit obigation | 15 | (1l (89) 105 | 1M £
Dthér information

Expected contribution to past-emplayment benefit plans for the year ending 31 March 2026 is T 424 Lakhs. The weighled average duration of the defined benefit obligation

i8 2 years (31 March 2025: 8 years).
The sxpected benefil payments for the 15 vaars afler balance sheet date s as follows:

Particulars 1 year 25 years

6-10 years

Morg than 10
years

Total

3 March 2025

Defined henefit abligation l
31 March 2024

Defined benefit obligation

424

=

772

iR 170

179

258

24

1,688

1,338

2,248

¢} Retirement Plan of Manila

The following lable sats oul the funded status of the Retirement Plan of Manila and the amounts recognized in the financial

Particulars

Year ended
31 March 2025

Year ended
21 March 2024

Changes in present value of defined benefit obligation

Present value of definad benefit obligation at the beginning of tha year
Interest cost

Current service cost

Past service cost

Benefits paid

Actuarial loss/(gain}

Exchange Fluctuation adjustments

Present value of defined benefit abligatian at the end of the year

Changes in fair value of plan assets

Fair value of plan assets at the beginning of the year
Expected retum

Contributions by the Group

|Benefits paid and charges deducted

Actuarial gains

Fair value of plan assets at the end of the year

Net defined benefit obiigation {deficif)

Cument
Non-cument

149
12
52

10
3

266




Alldigi Tech Limited (formerly known as Allsec Technologies Limited)
Notas forming part of the Gonsolidated Financial Satements for the year ended 31 March 2025
A amounls ara in Lakhs of Indian Rupees (2. unless otherwrse stated)

Year ended Year ended

Particulars 31 March 2025 31 March 2024

Amount recognised in profit of loss
Cuttent sarvice cost 52

Past servica cost -
Inferest cost 12
Expected retum on planned assets -
Total amount recognised in profit or loss 84

2w B

Amount recoprised in other comprehensive income
|Remeasurement cue to shanges in actuarial assumplions 10 i

Total amount recognised In other comprehensive incoms 10 Fid

Year anded Yearended

Particulars 31 March 2025 31 March 2024

Significant actuarial assumptions
a) Discourt rate and expected retum on plan assets 6.40% 630%
b) Long-term rate of compensation ncrease 5.00% 5.00%

Tha esti of rate of escalation in salary d m ial valuation lakes imio account inflaion, seniority, promotion and other refevant faciors including supply
and demand in the empioyment market. The discount rale is based on Ehe prevailing market yields of Indian govemment securities a5 at the balance sheet date for thel
estimated tetm of the obligations.

Sensitivity analysis
The significant actuarial assumpbons for the determination of the defined banefit cbligation are the atirition rte, discount rate and the fong-ierm rate of compensation

Discount Rata Future Salary increase
Increase Decrease Increase Dacrsase
|31 March 2025
Sensistivity Level 1%, 1% 1% 1%
Impact on defined benaft obligaiion {35) 42 &1 {39)
| 31 March 2024
| Sensistivity Level 1% 1% 1%, ';j
impact on defined berefik oblgalion {25) 31 ]
The expected benafit payments for the 15 ysars after balance shest data is as follows:
B 1-5 | Bety &10 | Bety 1115
Particulars years years years 18 years and above Total
Year ended 31 March 2025
Defined benefit obligation 47 129 658 5478 6312
Year ended 31 March 2024
Defined benefit obligatar 32 78 499 3817 4,424

) Compensated Absances

Particulars Forthe year ended | For the year ended

31 March 2025 31 March 2024
{a) Included under* Salaries and Bonus = 38 &1
* Net of encashmants
Asat As at
i 3 March 2025 31 March 2024
(b} Net asset / (liability) recognised in the Balance Sheet us 308
Current perlion of the above * b 308

Nen - current portion of tha abeve - -
“The amoun! of compansated absences provision is presentad as cument, sinca the Group does nat have an urcondional tight to deder setiiement for this abligation.

The Key Assumpfions used i the computation of provision for compensated absences are as given below:

Particulars 2024-25 2023-24
Discount Rate (% p.a) 6.50% 5.93%
Future Salary Increase (% p.a) 5.00% 5.00%




Alldigi Tech Limited (formerly known as Allsec Technologies Limited)
Notes forming part of the Consolidated Financial Statements for the year ended 31 March 2025
(All amounts are in Lakhs of Indian Rupees (%), unless otherwise slated)

Sale of Labour Law Compliance (LLC) Division and Transfer of certain customer contracts pertaining to payroll compliance
business

On 06 February 2024, the Board of Directors of the Company approved the sale of its Labour Law Compliance {LLC} Division of
Employee Expetience Management (EXM} segment on a going concern basis by way of slump sale, subject to closing adjustments as
defined in Business Transfer Agreement (BTA) dated 06 February 2024. During the year ended 31 March 2025., the Company has
completed the sale of its LLC division on 30 April 2024 for a net sales consideration of Rs. 2211 Lakhs with net assets transferred
aggregating to Rs. 417 Lakhs. The gain of Rs. 1.708 Lakhs (net of expenditure incurred wholly and exclusively in connection with this sale
of Rs. 86 Lakhs} is presented under exceptional item for the year ended 31 March 2025,

During the current year, the company has made a provision of Rs.80 Lakhs towards indemnification of fiability arising on account of non-
collection of frade receivables and unbilled revenue as at 31 March 2025 in accordance with the said BTA. The gain of Rs. 1,628 Lakhs
(net of expenditure incurred wholly and exdlusively in cannection with this sale of Rs. 86 Lakhs) is presented under exceptional itam for
the year ended 31 March 2025.

The details of operations related to LLC business is as follows:

. For the year ended For the year ended
] pariculars 31 March 2025 31 March 2024
1|Total Income 204 2,504
2(Total Expense 144 2,001
3|Profit before tax (1-2) 60 503
4|Tax expense - 100
5|Profit after tax {3-4) 60 403

The Company has transferred certain customer contracts pertaining to payroll compliance business to the buyer o whom the LLC
business was transferred during the nine months ended 31 December 2024, pursuant to the request of those customers in order to avail
all their slatutory compliance services with one service provider. Accordingly the gain on such transfer of Rs. 61 Lakhs has been
disclosed under exceptional item for the year ended 31 March 2025.

Accordingly, the total gain of Rs.1,688 Lakhs has been presented under exceptional item for the year ended 31 March 2025.

Information of assets and associated liabilities classified as held for sale

Consequently, the closing conditions were met on 30 April 2024 and the transaction was effective from that day. Accordingly, the assets
and liabilities of the LLC business have been classified as held for sale as at March 31, 2024,

. As at

s 31 March 2024 |
Non-Current Assets '
Froperty, plant and equipment 8|
Current asseis
Trade receivables 603
Other financial assets 190|
Total assets classified as held for sale 801
Non-current liabilities
Provisions 29|
Current liabilities
Trade payables ZH
Liabilities directly associated with assets classified as held for sale 260




Alldigi Teeh Limited (formerly known as Allsec Technclogies Limited)
Notes fonming part of the Consolidated Financial St for the year ended 31 March 2025
(AR amounts ars in Lakhs of indian Rupees (Z), unless oherwise staled}

35
351

3.2

Financial Inatrumants
Capital Management

The Group manages capital nsk in order to ize sharcholdars' profit by mai g soundfopimal capital siructure. For the pupese of the Group's capital management, capital
includes equity share Capital and Other Equity and Debt includes Bomowings and Other Financial Liabilities net of Cash and gank balances. The Group momiors capstal on the basis o
the Tollowing gearing ralio. There is no change in the: overal capital risk management stralegy of the Group compared i last year.

Gearing Ratio :

- Asat As at
Pipticulara M March 2025 | 31 March 2024
Bomowings - -
Cash and 8ank Balance (8.234) (8,200)
Net Debit aver and above the cash and bank batances (&) . -
Total Equlty (8) 25,943 24,546
Net Debt to equlfy ratie (AB) =% -0
Calegories of Financial Instrumants
The camying value of the finarcial instruments by categonies as on 31 March 2025 and 31 March 2024 are as follows

Carrying Value Fair Value
Particulars Asat Asat Asat Asat

31 March 2025 31 March 2024 31 March 2025 31 March 2024

(a) Financial Assets

Measured at fair value through PS&L

- Cument Investmants 8273 5628 8273 5628
- Other financial assets K+ 20 30 20
Measured at amortised cost N
- Cash and Bank balances 8,140 :R}7] 8140 8,172
- Other Bank balances :2 ] 28 94 28
- Trada receivables 7188 6573 7,188 6573
- Other financial assets 6,144 4413 6,144 4413
29,869 24,834 29,869 24,834

(b) Financial Liabilities :
Measured at fair value through PEL
- Other financial liabiilies - S - .

Measured at amortised cost

- Bormowings - - - -
- Trade Payables 4442 4,187 4442 4,187
- Lease Liabilities 6.320 4,465 B320 4,465
- Other financial liabilites 1,625 863 625 863
12,387 9,515 12,387 9,515

The maragsrment assessed that fair value of cash and cash oquivalents, frade recsivables, loans, borrowings, trade payables and other current financial assats and liabilities)
approximate their camying amounts largely due to the short-term maturities of these instruments

The fair value of the financial assets and Fabibties is included at the amount at wikch the instrument cou'd be oxchanged i a current transaction between willing parties, other than in a)
forced or iquidation sale.

The following methods and assumptions were used 1o estmate the fair value/, ized cost
1} Longterm fixed-rate ivabi! ings are evalualed by the Group based on paramelers such as inlerest rates, spedific country risk factors, indhedual lesses and|
creditworthiness of the receivables

2) The fair value of unguoted instuments, loans from banks and other financial liabikities, as well as other non-cument financia! kabiites are estimated by discounting future cash flows
using rates currently available for debt on simiar terms, credit risk and remaining maturties. In addition fo being sensitve to a reasonably possible change in the forecast cash flows o
discount rate, the fair value of the unquoted instruments is also sersilive i a reasonably possible change in the growth rates. The valuation requires management i0 use unobservablel
inputs in the model, of which the significant unobservable mpuls are disclosed w the Eables below, Management requiarly assesses a range of reasonably possible altematives for those}
significant urobservable inputs and detenminas thesr impack on the total fair valug,

3) Fair values of the Group's interest-bearing homowings and loans are determened by using DCF method using discount rate that reflects the 1ssier’s bormowing rale as at the end of the
reporfing penod.

Fair Value Hiararchy

Level 1: Quoted prices (unadjusted) in active markets for identical assets o liabdities.

Level 2: Inputs other than quated prices included within Leve 1 that are obsarvable for the assat or labilily, either direcity or indirectly.
Level 3: Inputs for the assets or llabllities that are not basad on ob le matket data {uno bla inputs).
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353 Financial Risk Management Framework

The Company's board of directors has overall rasponsiblity for the establishment and oversight of the Group's risk managertent iramework. The Group manages financiat nsk releting toy
the operations through intemaf risk reports whech analyse exposure by dagree and magnitude of risk.

The Group's activilies expose it to a variety of firancia nsks: Hquidily risk, credit risk and market risk {including inierest rate risk and other pce risk). The Group's primary risk]
management focus i 1o minmize potential adverse effects of market risk on its financial performance. The Group's risk management assessment and policies and procasses
established to identify and anafyze the risks faced by the Group, to set apprupniata fisk limits and controls, 2nd o monitor nsks and compliance with the same. Risk assessmant al
managemeni policies 2nd p are gulady o reflect ges in market conditions and the Group's aclivilies. The Boand of Dinectors and the Audit Committee |
respansible for ovarseeing the Group's risk it and policees and p

{a) Liquidlty Risk Management :

Liquidity nisk refers to the risk that the Group canmot meet ifs financial obligaions as they become due. The Group manages its kquidity risk by ensuring as Exr as possible, that it wil
atways have sufficient liquidity tn meet fts liabilities when due. under both normal and stressed condilions, without incurring unacceniable lnsses of sk to the Group's reputation. They
Group maintains adequate reserves and banking faciities, and contituousty monitors the forecast and actual cash flows by matching matunng profles of financial assels and financial
fiabifiies in accardance with the approved risk management policy of the Group periodicaly. The Group believes that the workmg capital (inclucing banlsng limiis not utilised) and it
cash and cash squivalent are sufficient to meet its short and medium Lesm requiraments.

Liguidity and Interest Risk Tables :

The following tables detail the Group's remaining contractual maturity for its non-derivative financial iabilites with agreed repayment penods. The tables wicluoe both interest and)
principal cash fiows.

Ta the extant that nterest flows are fioaling rate, the undiscounted amount is denved from inlerest mts curves at the end of the reporting perod. The contractual malurity is based an the
earliest date on which the Group may be required to pay

Particulars "‘1’;::':“ ltoSyears |Syeasandabove|  Totl
Year ended 31 March 2025

Interest boaring* 1,988 4,332 - 6,320
Nen-interest bearing £.067 - - 6,067
Total 2,055 4332 3 12,387
Year ended 31 March 2024

Interest bearing” 1.824 2,641 - 4,485
Non-interest bearing 5050 s s 5,050
Total 6,874 2,641 - 9,515

*Includes Leasa liabiliies

The following tables detail tha Group’s remaining contractual maturity for ifs non-derivative Tinancial Assets with agreed rapayment periods. The Group does not oid any derivative
firancial mstrumant,

|Particulars L",’;::f" Tto5years |5 years and above Total
Year ended 31 March 2025

Enterest bearing B4 - - 94
NorHinleres! bearing 28,362 1413 - 29,775
Total 28,456 1,413 - 29,889
Year ended 31 March 2028

Interest beaing 28 - - 28
Non-interest bearing 23,339 1,467 - 24,806
Total 23,367 1,467 - 24,834

{b) Credit Risk:

Credit risk is the nsk of firancial loss to the Group f a customer of counterparty o a financrat instrument fails te mest its confractual obligations. Credit nsk encompasses of both, thel
direcd risk of dataul and the nsk of detenoration of creditworthiness as well as concentration of risks. Financial instruments that are subject ko concentrations of eredit nsk principall
consist of trade receivables, cash and cash equrvalents, bank deposits and olher financial assets. Nona of the other fnancial ingiruments of the Group result In malerial concentration o
credit nsk. Credit risk is controlled by analysing credit limits and creditworthiness of customars on a continuous basis to whom the credit has been granied after oblaining necessary]
approvals for credit

The carrymg amount of fhe financial assets recorded in these financial statements, grossed up for any aflowance for losses, represents the mamum exposures ko credit nsk.

Trade receivables: The Group's exp to credit zisk s influenced mainly by the individust characteristics of each cusiomer. The demographics of the customer, mcluding the cefaul
rigk of the ndustry and credit hishory, alsa has an influence on credit nsk assessment.

Credit risk on current investments, cash & cash equivalent and derivatives is limited as the Group generally transacts with banks and firancial insfitirions with hgh sredit ratings
assigned by international and domestic credit raling agences. Investments primardy includa investment in fixed deposits.

{c) Market Risk :

Masket rigk is the nsk of loss of sny future eanmngs, in realizable foir values or in fulure cash flows that may result iom adverse changes in market rates and prices (such as interes!
rales and foregn cumency excharge rales) or in the pnce of market risk sensilive instruments as a result of such adverse changes in market rates and prices. Market risk 1s atfributable
to a¥ market risk- itive financial i , @l forexgn currency receivables and payables and all shortterm and long-lerm debt. The Group is exposed to market risk primarily)
related 10 foraign exchange rake sk and interest fake risk and the markal value of its invesimenits. Thus, tha Group's exposurs ko market nsk 1s a function of invasting and borrowing]

fivities and ravenue g ing and operating activities in foreign cumenties.
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(AN armounts are in Lekhs of indian Rupees [€), unless otherwise Staled)

{c.1) Intarest rate risk;

Interest rale risk is the risk that the fair value or flure cash flows of a financial instrument will fuctuate because of charges in market intarest rates. The Group's exposurs ta the risk o
changes in market interest raies ralales pamanly fo the Group’s debt bligations with fioating interest rates.

The Group's management monitors the mterest Auctuabons, i any, and accordingly, take necessary sleps to mitigate any interest rate risk.

Interest rate sensitivity analysis
The Group doesn have any borrowing as at 31 March 2025 and as at 31 March 2024

{c-2) Foreign Currency Risk Management :

The Group undertakes fransactions danominated in forexgn currencies and consequently, exposures to exchange rate Ruttualions anses.
The camying amounts of the Group's forsign curency denarinaled monetary assets and monetary liabilites at the and of aach raporting penod are as follows

As at As al
March 2|
Paticulars Currency 31 March 2025 31 March 2024
Amount € [n lakhs Amount € In lakhs

Financial Assets (comprising of frade receivables, cash & bank balances and
nibiNed sevenus) usp 9,027 9323
Fenancial Assets {comprising of trade ivables, cash & bank bal and

fed revenuie) PHP 2987 2,663
Financial Azsets (comprising of irade recevables, cash & GBR 3 :
bank balances and unbilled revenue
Firancial Assats (comprising of irade racevables, cash & bank bal and 560 7 7
urifled ravenue)
Financial Liabilities (compnising of Trade payables & Provisions) usD 1,160 724
Financial Liabilities (comprising of Trade payables & Provisions) PHP 957 515
Financial Liabilities (compnsing of Trade payables & Provisions) GBP - 5
Financial Liabilities (comprising of Trade payables & Frovisiens) AED kil o
Financial Liabilities (comprising of Trade payables & Provisions) EURO 10 -

Foreign Currency sensitivity analysis:

The following table details the Group's sensifivity o a 10% increase and decraase In ¥ against the relevant foreign currencies. 10% is the rate used in order I detemine the sensitivity)
analysis considering the past trends and expectation of the managament for changes in the foreign currency exchange rate. Tha sensilivity analysrs includes the outstanding forexgny
cumency danominated monetary items and adpusts thew translation al the period end for a 10% change in foreign curranty rates. A pasitive number below mdicales a incraase in profit
decreass in loss and increase in equity where the ¥ sirengthens 10% against the relevant cumency. For a 10% weakening of the ¥ aganst the relevant cumency there wouid be 3
comparable impact on the profit or loss and equity 2nd balance below would be negative.

Impact on Profit and loss for the reporling period

For the year ended | For the year ended | For the year anded] For the year ended]
P 31 March 2025 31 March 2025 31 March 2024 31 March 2024
arficulars
Ingrease by 10% | Dy by 10% | 1 by 10% | D y 10%
[EuRD B {1} - -
Uso 7T (787 850 (860]
PHP 203 (203] 215 (21594
SGD 1 ) 1 1
GRP 5 = (1) 1
AED 3 K E R
Impact on total equity as at end of the reporting period
Asat As at Asat Asat
_ 3 March 2025 31 March 2025 31 March 2024 31 March 2024
Particulars
I by 10% | Dx by 10% | I by 10% | Decrease by 10%
EURO 1 1 B -
usD 787 {787, 860 [
PHE 203 (203} 215 21
5GD 1 1) 1 (1))
GBP - - (1} 1
ez 3 &l - -
Note :

This is mainiy attributable to the exposure of receivable and payabie outstarding i the abave mentionad currencies to the Group at e end of the zeporting period.
354 Fair value of financial assets and financfal fiabilitias that are not measured at fair valus [but fair value disclosures are required)
The Management considers that the carrying amount of financial assets and financial lisbiflies recognized in the finantial stalements approximale their fawr values.

355 Offsetting of financlal assets and financlal labllities
The Group has not offset financial assels and financial liabiities,
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37 Fair value measurgment

Financial Assets and Financial Liabilitias that ara measured at fair valus on a recurring basis
Some of the financial assels and fnancial liabikties are measured atend of the each reporting period. The followng table gives information about how the air valug of these financial assels)
and liabilites are considerad:

Fair Value as at
Fimancial Assets / Financial Liabilities Year ended Year ended Fair Value Hierarchy
31 March 2025 31 Mareh 2024 Value Techniques and Key Inputs
Investments m Mutual Funds 8273 5,628 Level 1 Quoled Net Asset Value in Actve Markets
Foreign Currency Forwar contracts 30 20 Lavel 2 Refer below

There have been no transfirs batween Level 1 and Level 2 for the year ended 31 March 2025 and 31 March 2024
Measurament of fzir value of financial instruments

Veluaton techriques are sefected basad on the characteristics of each mstrumenl, with the overall objective of maximising the use of market-based iformabon. The finance team reports
directly to the chief financial officer (CFO) and to the audit committee, Valuation processes and fair value changes are discussed among the audit commiltee and the valyation leans at leas
avery year, in line with the Group's reperting dates.

The valuation techniques used for instruments categorised n Levels 1, 2 and 3 are described below:

Inwestments in mutual furtd units (Level 1)
The mutual funds are valued using the cloging NAY.

Foreign sxchange forward contracts {Eevel 2)

The Group's foreign currancy forward contracts are not raded m aclive markets. These have been fair valued using observable frward exchange rales and interest rates corresponding tof
the maturity of the contract. The effeets of non-observable inpits are nol significant for foreign currency forward confracts.

{nvastments in equity (nstruments of other companies (Level 3)

These tnvesiments are not traded in acive markels, and management considers the cost of investments to approximate the fair value.

Flnancial Instruments measured at amortised cost for which the fair value i disclosed
The carmying amourt of all financial nstruments measured at amortised cos are considered to be a reasonable approximation of tha fair valira.

Fair value measurzment of nan-inancial assets
There are no non-financial assets Mat were measured at far value on the reporting dates.

3§ Capital t policies and p
Tha Group's objective for capilal management is 1o isg sh vajug, safeguard busi continuity and support the growth of the Group. The Group delemmines the capital
requirement based on annuaf operating plans and long-tsrm and other strategic investment plans. The fundig requirements are met ihrough equity and cperaling cash flows generated |
The Group is not subject to any externally imposed capital requrements.

38 Dividend

During the cument year, the Group declared and pesd cut Interim Dividend of Z 30 per equity shere {300% of par value of €10 each) pusuant io the approval of the Board of Directors, &
thesr mesting held on 24 Ottaber 2024

During the previous year, the Group declared and paid out Interim Dividend of ¥ 30 per equity sham (300% of par value of T 10 each} each pursuant to the approval of the Board o
Dureciors, at ther meeting held an 26 Ociober 2023 and final dindend of T 15 per equity share {150% of par value of ¥ 10 each) pursuant 1o the appraval of the Shareholders, at their
mealing held cn 02 August 2024,
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)
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40 Audit Trail and Backup of Accounting records

1. Tha Holding Company has used accounting sofiwares for maintaining its books of account for the financial year ended 31 March 2025 which have a feature of reconding audit trail (edilﬂ
logy facility and the: audit trail faciity has been operating throughout the year for R relevant lransactions recorded in the softwares except that
i) Autiit frail was not enabled at the database level for SAP accounting software to log direct data changes, and

{ii} awudit traif logs wara not enabled for certain standard SAP tables.

Further, during the year, there am no istance of the audil frail feature beirg tampered with, and the generated audit trail has been preserved as per the statutory requirements for recond
redpnbior,

2 The Holding Cempany has mamtained the backup of the books of acoourtts on a daily basis on server situated in India.
41 Dther Disclosures

The Holding Company does not have any fransaction riot recomied in the books of accounts that has been sumendered o disdlosed as income during the year in the mcome
lax assessments under the provisians of Income Tax Act. 1961,

The Group nefther has any immovable property nor any title deeds of Immovable Preperty not held in the name of the Group

The Group neither has traded nor invested in Crypio cumency or Virtual Currency during the Financial y@ar of previous Financial yaar.

The Hoiding Company does nat have any charges or salisfacton yel to be registered with ROC beyond the stalisiory penod, as at the year ended 31 March 2025 and 33
March 2024.

Buring the Financial year, the Group has not revalued any of its Property, Plant and Eguipment, Right of Use Asset and intangible Assets.

The Group does not have any investment properties as at 31 March 2025 and 31 March 2024 as definad in Ind AS 40.

Na proceadings have been initiated during the year or are pending against tha group as at 31 March 2025 and 31 March 2024 for holding anmy benam property under Benami
Property Transactions (Prohibéton) Act, 1968.

The Group has ot grantsd any loans or advance in te nalise of loans o drrectors, Key M tal Parsonna and the related parties (a5 defined under
Companies Act, 2013), aither severally or joinily wiih any other person.

Details of transactions and balances outstanding with companes struck off under saction 248 of the Companies Act, 2013 or setiion 560 of the Companies Agt, 1956 as of
and for the year ended 31 March 2025,

Name of strugk off Nature of ransactions with struck Transactions | Balance outstanding IRﬂli‘linnshlp with the struck off Company, if any, to be
Company off Company during the year | as of 31 March 2025 disclosed

Chennei Innovaton
Fattory Sales : 1.00 Thurd Party Customer
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42 Approval of Financlal Statsments
In conneclion with the praparation of the consolidated Bnancial siatements for the year snded 31 March 2025, the Board of Direclors have confirmed fhe propriely of the contracts /
agreements entered into by / on behalf of the Company and the resultant revenue eamed f expenses incured asising cut of the same after reviewing the levels of authorisation and the
avadable documentary evidences and the averall control environmenL. Fuvther, the Board of Directors have alsc reviewed the raalizable value of 2l the current assets of the Company and|
have confirmed that he vatua of such assals in the ordinary coursa of businass will not ba lass than the value at which these are recognised in the consolidated financial statemants, In
addition, the Baard has also confirmed the carrying valua of the non-current assets in the financial stalements, The Board, duly taking into account alf the rofevant disclosures made, has
d these consolidated financiat stal ts in its meeting held on 14 May 2025, in accordance with the provisions of Companies Act, 2013

PP

For and on behalf of the Board of Directors of
Alldigi Tech Limited {formerly known as Allsec Technologies Limited)
CIN: L72300TN1998PLCO41033

Miss AR

t Abrahiem Isaas Naozer Cusrow Dalal
Caimnen CD’N 00087 |Qg) Chief Exscitive Officer
Piace : Bengaluru Place Chennai
Date: 14 May 2025 Date: 14 May 2025

) %E <
vinash Jain Vinnis{
Chief Financial Cfficer Gompany Secretary

Place : Chennal Place : Bengaluu
Date: 14 May 2026 Dale: ¥4 May 2025




REGULATION 33 FORMAT

Allsectech Manila, Inc.

3F Market! Market! Bonifacio Global City Taguig City
March 31, 2025

Quarter ended Quarter ended Quarter ended Year ended Year ended
S.No. Particulars 31 March 2025 31 December 2024 31 March 2024 31 March 2025 31 March 2024
Reviewed Reviewed Reviewed Audited Audited
1 |Revenue From Services Rendered 329,020,914 342,975 446 269 044 D56 1,271,827 206 900,487,784
2 |Other Income (2.615,283) 12,181,675 1,115,808 1,909,082 11,716,485
3 |Total income (1+2) 326,405,631 355,161,121 270,158,864 1,273.736,288 912,204,269
4 |Expenses
Caonnectivity cost 3,273,936 4,834 046 3,041,906 16,724,359 10,448,294
Employee benefits expense 208,370,709 195,459,714 152,397 405 766,025,356 478 064 451
Finance costs 4 557 636 1,461,557 2,488,628 10,791,043 6,022,564
Depreciation and amortization expense 34,224,351 23,178,224 20,891,762 102,859,147 62 822673
Other expenses 23,588,732 27,981,338 23,376,366 102,265,792 88,419,835
Total expenses (4) 274,025,364 252,914,881 202,196,067 998,665,687 645,777,818
5 |Profit/{loss) before exceptional items and tax (3-4) 52,380,267 102,246,240 67,963,797 275,070,591 266,426,451
£ |Exceptional Hems - - - - -
7 |Profiti{loss) before tax (5-6) 52,380,257 102,246,240 67,963,797 275,070,591 266,426 451
B |Tax expense
-Current {ax 10,182,010 12,374,774 B 568,684 41,022,895 31,433,026
-Deferred tax
9 |Profit {Loss) for the period from continuing operatians (7-8} 42 188,257 89,871,466 58,395,113 234 047 695 234,983 425
10 |Profit/{loss) from discontinued operations
11 |Tax expense of discontinued operations
12 |Profit/(loss) from Discontinued operations after tax (10-11) : 5 :
13 _|Profit/{loss) for the period (8+12) 42 188,257 89,871,466 58,395,113 234,047 695 234,993,425
14 |Other Comprehensive Income
A (i) tems that will not be reciassified to profit or loss 207,382 - (1.042,777) (670,927) (1.815,5486)
(i} Income tax relating to items that will not be reclassified
to profit or loss
B (i) tems that will be reclassified to profit or loss
(i) Income tax relating to items that will be reclassified to
profit or loss
15 |Total Comprehensive Income for the period
{13+14)(Comprising Profit (Loss) and Other Comprehensive
Income for the period) 42,395,639 B9 B71,466 58,352,336 233,376,768 233,177,879
16 |Earnings per equity share (for continuing operations)
(1) Basic 52 111 72 287 287
(2) Diluted 52 111 72 287 287
17 |Earnings per equity share (for dis-continued operations)
(1) Basic - - - - =
{2) Diluted - - : : .
18 |Earnings per equity share (for dis-continued and continuing
operations)
(1) Basic 52 111 72 287 287
{2} Diluted 52 111 T2 287 287
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SURESH RAJAGOPALAN

Country

Manager

Allsectech Manila, Inc

Place: Manila, Phillipines

Date:




Allsectech Manila, Ine,

Trial Balance

Asat March 31, 2025 and 2024
(Amounis an PHEP

G/L Account Particulars Murch 31, 2025 March 31, 2024
100040100 Furmiture 17,864,667 17 R 667
10000110 Dep Cum - Fumniture {15.590,933)

10000200 JOffice Equipments 35.573.662
10000210 Dep Cum. - Office Equipment (11,769,714} (6,411,316}
10000400 | Leasehold Improvement 60,968,953 60,518,953
10000410 |Dep Cum, - Leasehold Improvement (30,212,796) (44,783,339
10000500 | Computers 203,349,120 166,353 475
100005 10 Dep Cum - Camputers (146,106 960) (123,280,763
10001100 | Computers Software 13,896,148 11,608,143
10001110 |Dep Cum_- Software (7,723.896) (4,853.397)
10002000 | Lenschold Improvement WIP =
10002300 GR-ROU-Building-leases 416,555,331 212,949,814
10002302 AD-ROU-Buildi (143,670,597) (78,731,776)
10002400 | Auc - Office Equip 0 -
10002600 Auc- Computer equip -
19002900 Auc-Furmiure & Fixtures 2
10014300 Adv - Sundry Vendors = =
10014401 [Advance - Imprest Account - -
10014707 | Advance - Other (47,50%) (47,905)
10014479 [Other Advances 12,285,879 1,010,019
1001 4477 Oither Security Deposit 27,685,168 16,863,560
Far acet ereation | Other Secunty Deposit 712,021 703,781
10014478 Fixed Deposit 95,036,547 -
10014485 | Foreign Currency Receivable - =
10014486 |Premium on Forward Contract Alc =
10014500 |Prepaid Expenses Rent - 2,168,154
10014508 Prepaid Expenses Insurance Others 310,280 118,461
10014503 Prepaid Expenses Other 4,040,406 4,905,094
LOOL 5005 Trade Drs Accrued 2 5
10015000 |Provision for Unbilled Revenue | BS 115,120,695 62,864,702
10035142 [Provision for Doubtful debts (3.211.945) (4,403,238)
10035230 Trade Receivables 198,790,412 154 486,976
10047000 Petty Cash 35,000 35,000
10056080 BDO Unibank Inc 002060125878 2,332 862 28,158,538
10056 § 00 BDO Unibank Inc 10206045294 | 12,231,564 55,107,307
10056120 China Banking 003000231611 3,104,879 10,051,797
20000001 Equity Share Capital {E1,250,000) (81,250,000)
20010000__|Profit and loss account (138,147,270) (22,448 804
20010212 Accumulated Other Comprehensive Income (1,985 608) (1,988 60R)
20022150 | Trade Creditors - External (16,393, 487) (10,334,217)
20022321 Imprest Account 6,600,567 {494,973)
20034621 Other Liab. Payable (227.917) (327917
20032273 |Output Tax Phuliphines {1.166.393) (2.911,649)
20032512 558 EC Payable (6,312,140] (4,404,970}
20032513 555 Loan Pavable (800,603 ) {373,599
20032514 HDMF Pavable (658,100) (490,500}
20032515 |HDMF Loan Payable (303,800) (194,847)
20032516 |PHIC Payable (1,958,403 (1.340.914)
20032421 | Withholding Tax Payahle - Expanded (1,291,58%) (717,20T)
20032422 | Withholding Tax Payable - Compensation 277,929 (164,879)
20033101 Provision for Expenses (47.585,633) (13,061, 880)
20033103 |Prowisions for Income Tax (10,138,917) (8,568 580)
20033100 |Provision for Leave & Gratury (17,821,991) {12,770,062)
20036105 |Uineamed income (66.474) (87,400)
20034630 |Foreign Currency Payable - =
20034637 1 3th Month Pavable {6,264,553) (7.983,857)
20034638 Sick Leave Encashment Payable (5,031,239 (3,341,941)
20036103 Lease Liability BulPde (239,317,947} (93,406,436)
For acct creation |Current Lease Liability (48.335,613) (47,600.893)
30000028 | Sales Export (1,181,311,223) (828.194,421)
I000Z008 Service Domestic (20.515,983) (72,293,363)
31000000 |Interest on Temp Deposit (3,967,993) (96, 841)
31009997 PV of F1 SD _Ind AS - Other Income {1,263,315) (B6S 164)
31009999 0C1 670,927 1,815 546
31001010 |Forepn Exchange Real Gain Account (16,534 478) (1,032.227)
40021103 |IDC - Foreign exchange Inss 52,305,691 244,352
3100100l Fnre:ﬂ Exc‘nanh-e Gamn (42,048,969 {9,966,405)
40002500 |Core employee salary & remuneration 448,799,840 263,002,125
40002041 Ihrect * Salary 128,095 863 104,831,532
40003007 A iate Empl Socso Contributio 55,454,601 30,430,297
40002024 | Direct | Communication expenses 15,622,498 9,567,115
40013200 lMErer.lallon ROU Bulding lease 64,938 841 45375526
40013050 | Depreciation Computer equipmemnt 22,826,192 12,579,737
40002020 |Durect - Rent office / Guest House / Cenire £6.920,300 44337519
40002021 Dnrect - Electniciry 26212 838 22,741,040
40001017 |Durect : Rent_Ind AS 116 Leases (63,056 BS53) (44,317 9609}
40012907 Interest expense_Ind AS 1146 jeases 10,612,829 5,931,615
40013110 Dep Comy 2,870,499 2,003418




G/L Account Particulars March 31, 2025 March 31, 2024

40002532 |Core employee |3th month salanes 26,570,144 18,617,759
40002516 |Compensated Absences 9,914,937 5,763,420
40003504 | Core Employee Gratuty 3461415 1,619,425
40002002 | Associate Employee Salary 12896819 16,982,220
40003517 585 Philhealth/Pag-ip C b 1,753,886 1,147,092
40004002 |IDC - Sl Wellare others 35,752,163 18,689,141
40004007 |IDC - Staff trmning expenses = =

400022 Telephone Reimbursements 1.101.86] 881,179
40016002 |IDC : Rent guest house 574,773 1.005.605
40013010 | Depreciation - Fumniture and Fixtures 1,415,759 598233
40013020 | Depreciation - Office Equipment 5,158 199 1,638 870

40013040 | Depreciation - Leasehold Improvement 5,429,457 516,893
0017000 IDC . Rates & Taxes 7,502,123 5,360,215
AD01 5004 IDC . Electnety Eﬂmws 161,005 105,050
40015007 |IDC © Repairs and rice 4,220,255 3,041,520
40019506 |IDC © Other wavel expense 17,808,759 11,389,654
40014001 IDC - Printing & stationery 1,723,986 2,944 060
40021108 IDC  Insurance 613,656 499,648
40023003 IDC  Sales P 242418 491,773
40015003 |IDC - Other Office Expenses 18,778 567 14,271,696
40005007 |IDC - Saff recruitment 31,106,492 15,407,218
40021106 IDC - Miscellansous £xpenses 24,657 104,018
4001290 IDC - Bank Charges 178,214 0,849
ann1 So06 IDC : Secunty éxpenses £.5313.718 5,336,598
40002050 Office M L.} 5,648 098 3158619
AD020000 IDC - Other professional fee T414. 560 2.600.659
40014000 |IDC | Postage & courier charges 134,229 115,826
A0003004 Associate Employee Gratuity 919,587 440 656
40021000 1DC . Bad debts wntten of7 (1,191,293} 4,283,901
40002078 Aszociate emp | 3th month salanes 1,299,610 1,123,557
40019515 |Income Tax Expense 41,022,895 31,431,026

As per our Report o date

SURESE GOPALAN
Country Manager
Allscciech Manila, Inc

Place: Manila, Phillipines
Daie




Allsectech Manila Inc.
Balance Sheet
(All amounts are in PHP, unless otherwise stated)

As at As at
Schedules March 31,2025 March 31, 2024

Equity and liabilities

Shareholders’ funds
Share capital 81,250,000 81,250,000
Reserves and surplus 2 373,512,647 257.615,383

454,762,647 338.865,383
Non-current liabilities
Lease Liability 3 239,317,947 93.406.436
Retirement Liability 3 17,821,991 12,770,062

257,139,938 106,176,498
Current liabilities

Sundry creditors - others 4 62,704,183 27.548,328
Sundry creditors - non Trade 4 1.104.404 568,446
Accrued salaries and benefits 4 6,264,553 7,983,857
Lease lability 4 48,335,613 47.609,893
Provision for taxation 4 10,138,917 8,568,380
Other liabilities 4 11,108,694 10,050,119
139,656,364 102,329,223
Total 851,558,949 547,371,104
Assets
Non-current assets
Fixed assets 5 383,132,985 215.348.858

Other non-current assets 6 27,685,268 16.863.560

410,818,253 232,212,418
Current assets

Cash and bank balances 8 112,740,852 93,352,641
Trade receivables 7 310,699,162 212,948,440
Short-term loans and advances 9 12,237,974 962,114
Prepayments and other current assets 10 5,062,708 7.895.,490

440,740,696 315,158,686

Total 851,558,949 547,371,104

As per our Report of even date For Allsectech Manila Inc.

|
SURESH RAJAGOPALAN
Country Manager
Allsectech Manila, Inc.

Place: Manila, Phillipines
Date:



Allsectech Manila Inc,
Schedules to the Financial Statements
(Amounis in PHP)
As at As at
March 31,2025 March 31, 2024

Share Capital

Capital Stocks - Common §1,250,000 §1.250,000

81,250,000 81,250,000

Reserves and Surplus

Reserves and surplus 257615383 296,503,448
Profit for the period 234 047,695 234,993 425
Dividends (117,479,505)  (272,065,944)
Remeasurement gain on retirement hiablity - OCI (670,927) (1,815,546)
Net reserves and surplus in the statement of profit and loss 373,512,647 257,615,383

Other Long-Term Liabilities

Lease Liablity 239317947 93 406 436
Renrement hability 17,821,991 12,770,062

257,139,938 106,176,498

Current liabilities

Sundry creditors - non trade 1,104 404 568,446
Sundry creditors - others 62,704,183 27,548,328
Acerued salaries and benefits 6,264,553 7.983 857
Lease liability 48335613 47,609,893
Provision for taxation 10,138,917 8.568 580
Other habilities 11,108,694 10,050,119

139,656,364 102,329,223

Fixed Assets

Property and equipment 317,756,402 263,006 665
Right-of-use asset 426,555,331 212,949 814
Intangible asset 13,896,148 11,608,148
Accumulated depreciation (375,074 896)  (272.215,768)

383,132,985 215,348,858

Other Non-current Assets

Other Ninancial assets - non current 27.685.268 16,863,560




Alisectech Manila Inc.
Schedules to the Financial Statements
(Amaunts in PHP)

As at
March 31, 2025

As at

March 31, 2024

7 Current trade receivable (unsecured)

Considered good 313.911,107 217,351,678
Allowance for expected credit losses (3,211,945) (4,403,238)
310,699,162 212,948,440
8  Cash and bank balances
Cash on hand 35,000 35,000
Balance with banks
- In current accounts 112,705,852 93,317.641
112,740,852 93,352,641
9  Short-term loans and advances (Unsecured, considered good unless stated otherwise)
Advances recoverable in cash or in kind or for value to be received 12,125,529 889222
Loan to subsidiary 112,445 72,893
12,237,974 962,114
10 Prepayments and other current assets
Prepayments and other current assets 5,062,708 7,895 490
5,062,708 7,895,490

f e

I
SURESH RAJAGOPALAN
Country Manager
Allsectech Mamila, Inc.

Place: Manila, Phillipines
Date:



Allsectech Manila Inc.
Schedules to the Financial Statements
(Amounts in PHP)

For the vear ended For the year ended

March 31, 2025 March 31,2024

11 Other Income - net

Interest 5,231,328 962,205
Orthers (3,322.244) 10,754,280
1,909,082 11,716,485

12 Employee costs and henefits

Salaries, wages and allowances 694,785,699 441,898,010
Recruitment and training 31,106,492 15.407 218
Staff welfare 40,133,165 20,759,222

766,025,356 478,064,451

13 Other expenses

Rent and amenities 23,216,786 15,277,251
Electricity 26,373,840 22,846,090
Professional and consultancy charges 7.414,560 2,600,659
Travel and convevance 17,942,987 22,505,480
Telephone 16,724,359 10,448,294

Repairs and maintenance
- Plant and machinery 4,220,255 3,041,520
- Others 14,181,817 8,495217
Rates and taxes 7,502,123 5,360,215
Miscellancous expenses 1,748,643 3,048 080
Other selling expenses (948,875) 4,745,675
Insurance 613,656 499 648
118,990,151 98,868,129

14 Finance costs

Bank charges 178.214 90,949
Interest - others 10,612,829 5,931,615
10,791,043 6,022,564

SURESH RAJAGOPALAN
Country Manager
Allsectech Manila, I[nc.

Place: Manila, Phillipines
Date:



Allsectech Manila Inc.
Statement of Comprehensive Income
(All amounts are PHP, unless otherwise stated)

For the year ended For the year ended

Schedules March 31, 2025 March 31, 2024

Income

Revenue from operations(net)

1,271,827,206

900,487,784

Other income - net 11 1,909,082 11,716,485
Total revenue (1) 1,273,736,288 912,204,269
Expenses
Employee cost and benefits 12 766,025,356 478,064,451
Other expenses 3 118,990,151 98.868.129
Total (11) 885,015,507 576,932,580
Earnings before interest, tax, depreciation and 388,720,780 335,271,689
amortization (EBITDA) (I) - (IT)
Finance costs 14 10,791,043 6,022,564
Depreciation and amortization expense 102,859,147 62,822,673
Profit before tax 275,070,591 266,426,451
Provision for taxation
Current tax 41,022,895 31.433.026
Profit for the quarter 234,047,695 234,993,425
Item that will not be Reclassified

Subsequently to Profit or Loss
Remeasurement gain(loss) on defined benefit obligation 2 (670,927) (1.815,546)
Total Comprehensive Income 233,376,768 233,177,879

As per our Report of even date

g

SURESH RAJAGOPALAN
Country Manager
Allsectech Manila, Inc.

Place: Manila, Phillipines
Date:

For Allsectech Manila Inc.
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RAVI VENKATARAMAN, CPA LLC

CERTIFIED PUBLIC ACCOUNTANT
14 COURTSIDE LANE
PRINCETON, NJ 08540
TEL: (609) 452-7770 FAX: (732) 501-3532

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors

Alldigi Tech, Inc.

(Formerly known as Allsectech Inc.)
Princeton, NJ

Opinion

We have audited the accompanying financial statements of Alldigi Tech, Inc.(a Delaware
Corporation), which comprise the balance sheets as of [March 31, 2025 and 2024 , and the related
statements of income, cash flow, and statements of stockholders’ equity for the years then ended,
and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Alldigi Tech, Inc as of March 31, 2025 and 2024, and the results of its
operations and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are required to
be independent of the Company and to meet our other ethical responsibilities in accordance with
the relevant ethical requirements relating to our audits. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events ,considered in the aggregate, that raise substantial doubt about the
Company ’s ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with generally
accepted auditing standards will always detect a material misstatement when it exists. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial
likelihood that, individually or in the aggregate, they would influence the judgment made by a
reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

O Exercise professional judgment and maintain professional skepticism throughout the audit.

0 Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

[0 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control. Accordingly, no such opinion is
expressed.

0 Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial

statements.

[0 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Alldigi Tech Inc.’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

R Vinbalitor
Ravi Venkataraman
Princeton, New Jersey

May 13, 2025



ALLDIGI TECH, INC.

BALANCE SHEETS
AS OF MARCH 31

ASSETS 2025 2024
CURRENT ASSETS
Cash and Cash Equivalents $ 2,559,329 1,429,213
Accounts Receivable 4,181,337 3,300,254
Restricted Cash 6,277 6,276
Prepaid expenses 75,350 237,359
Other Asset 1,957 1,957
Total Current Assets 6,824,250 4,975,059
PROPERTY AND EQUIPMENT
Property and Equipment 1,258 1,258
Accumulated Depreciation (454) 35)
Net Property and Equipment 804 1,223
Total Assets S 6,825,054 4,976,282
LIABILITIES AND STOCKHOLDERS' EQUITY
CURRENT LIABILITIES
Accounts Payable $ 1,061,031 175,889
Accounts Payable - Affiliate 2,734,126 2,834,939
Accrued Expenses 2,679,179 1,265,156
Total Current Liabilities 6,474,336 4,275,984
STOCKHOLDERS' EQUITY
Common Stock-no par value, 3,000 shares
authorized and 100 shares issued and outstanding 2,310,000 2,310,000
Retained Earnings (1,959,282) (1,717,406)
Total Stockholders' Equity 350,718 700,298
Total Liabilities and Equity $ 6,825,054 4,976,282

See Independent Auditor's Report and notes to financial statements




ALLDIGITECH, INC.
STATEMENTS OF INCOME
FOR THE YEARS ENDED MARCH 31

2025 2024
Operating Revenues $ 31,020,867 $ 22,432,139
Cost of Revenues (28,708,553) (21,114,260)
Gross Profit 2,312,314 1,317,879
Operating Expenses (Schedule 1) (2,653,543) (1,204,197)
Income from operations (341,229) 113,682
Interest Income and other income 1 2
Income before provision for income taxes (341,228) 113,684
Provision for Income Taxes-State (8,352) (5,980)
Net Income/ (Loss) $ (349,580) $ 107,704

See Independent Auditor's Report and notes to financial statements
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ALLDIGI TECH, INC.

STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED MARCH 31
2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES
Net Income $ (349,580) $ 107,704
Depreciation 419 35
Adjustments to reconcile Net Income to net
cash provided by operating activities:
Restricted Cash 1) -
Accounts Receivable (881,083) (1,763,862)
Prepaid Expenses 162,009 (179,110)
Security Deposit-Rental - 8,322
Other Asset - 221,476
Accounts Payable 885,142 89,603
Accounts Payable-Affiliate (100,813) 1,906,215
Accrued Expenses 1,414,023 395,311
Other Payable - -
Net Cash provided by Operating Activities 1,130,116 785,694
CASH FLOW FROM FINANCING ACTIVITIES
Addition to Property and Equipment (1,258)
Loan from parent - -
Net Cash used by Financing Activities - (1,258)
Net Cash increase for the Year 1,130,116 784,436
Cash And Cash Equivalents At Beginning Of Year 1,429,213 644,777
Cash And Cash Equivalents At End Of Year $ 2,559,329 $ 1,429,213
Supplemental disclosure of cash flow information
Cash paid during the years
Interest $ - S -
Income taxes $ 8,352 $ 5,980

See Independent Auditor's Report and notes to financial statements



ALLDIGI TECH, INC.
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2025

Note 1 — Description of Company’s Business

Alidigi Tech, Inc. (Alldigi Tech/Company) was incorporated on September 14, 2000 in the
State of Delaware. Alldigi Tech is the wholly owned subsidiary of Alldigi Technologies
Limited (Technologies/Parent Company) a publicly held corporation in India.

Conneqt Business Solutions Limited (‘Conneqt’), a subsidiary of Quess Corp Limited, had
entered into share purchase agreements dated April 17, 2019 with Mr. Jagadish R, Mr.
Saravanan A and First Carlyle Ventures Mauritius to acquire 9,349,095 equity shares,
representing 73.39% of the voting share capital of Alldigi Technologies Limited. The
effective date of acquisition of equity shares by Conneqt was June 3, 2019.

Consequent to this transaction, Alldigi Technologies Limited has become the subsidiary of
Conneqt with effect from June 3, 2019. with effective date of acquisition being considered
as 1% June 2022 in terms of IND AS accounting standards and Alldigi Tech Inc has become
a step down subsidiary of Conneqt. Conneqt was merged with Quess Corp Ltd who became
the Ultimate holding company. Quess Corp Ltd has demerged into 3 entities i.e Quess Corp
Ltd, Digitide Solutions Ltd & Bluespring Enterprises Ltd, wherein Digitde has become the
holding company of Alldigi Tech & therefore the ultimate holding for Alldigi Tech Inc

Alldigi Tech provides marketing services to Technologies, one of the world’s leading
providers of response management solutions and personalized customer care. Alldigi Tech
utilizes Technologies and parent company’s wholly owned Philippines subsidiary Alldigi
Tech Manila Inc (Alldigi-Manila) having its facilities in Manila and Retreat Capital
Management Inc, a California registered company having its facilities in Irving TX, USA
to perform voice response services, and collection services of credit card and other
receivables for its reputed customers. The Company has established a branch office in
Manila, Philippines on November 8, 2012.

Note 2 — Summary of Significant Accounting Policies

This summary of significant accounting policies of Alldigi Tech is presented to assist in
understanding the Company's financial statements. The financial statements and notes are
representations of the Company's management who is responsible for their integrity and
objectivity. These accounting policies conform to generally accepted accounting principles
in the United States of America and have been consistently applied in the preparation of
the financial statements.

See Independent Auditor’s Report
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ALLDIGI TECH, INC.
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2025

Basis of Presentation

The financial statements have been prepared on the accrual basis of accounting, whereby
revenues are recognized when eamed and expenses are recognized when incurred.
Accordingly, all significant receivables, payables, and other liabilities are recorded.

The financial statements are prepared on accrual basis. These financial statements are
presented for the year ended March 31, 2025.

Liquidity & Going Concern

The accompanying financial statements have been prepared assuming that the Company
will continue as a going concern.

Revenue Recognition

Alldigi Tech provides voice response services and collection of credit card and other
receivables services to reputed companies. Unbilled services represent revenue on services
performed but not billed until the subsequent period. Advances received prior to providing
services will be treated as deferred revenues and recognized when services are performed.
Revenue is recognized to the extent that it is probable that the economic benefits will flow
to the company and the revenue can be reliably measured. Revenue is recognized as
services are performed in accordance with the specific terms of the contract with the
customer. Unbilled revenue represents accrual of income relating to services provided but
not billed as at the year end.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reported
period. Actual results could differ from those estimates.

See Independent Auditor’s Report



ALLDIGI TECH, INC.
NOTES TO FINANCIAL STATEMENTS

MARCH 31, 2025

Cash

Cash consists primarily of working funds. For purposes of the Statements of Cash F lows,
cash is defined as unrestricted cash balances and investments with original maturities of
three months or less. As of March 31, 2025 and 2024, there were $6,277 and $6,276
respectively in restricted cash balances. The restricted cash represents five escrow
accounts opened in order to comply with collection licenses requirements from various
States.

Property, Equipment and Depreciation

Property and equipment are reflected at cost. Depreciation is provided using straight-line
method over its estimated useful life of three years for computer and five years for Network
Equipments. Maintenance and repairs are expensed as incurred.

The Company reviews its long-lived assets for impairment whenever events or changes in
circumstances indicate that the carrying amount of an asset may not be recoverable in
accordance with Financial Accounting Standards Board (FASB) Accounting Standards
Codification (ASC) 360, Property, Plant and Equipment, Jormerly FASB No. 144,
Accounting for the Impairment or Disposal of Long-Lived Assets. Recoverability of assets
held and used is measured by a comparison of the carrying amount of an asset to
undiscounted expected cash flows. Future events could cause the Company to conclude
that impairment indicators exist and that long-lived assets may be impaired.

Fair Value of Financial Instruments

The carrying amounts of cash and cash equivalents, accounts receivable, accounts payable,
and accrued expenses are equal or approximate their fair values due to the short term
maturity of those instruments.

Cost of Revenues

Costs of service delivery consist of payroll cost incurred for the employee actively involved
marketing services, the amount paid to Alldigi Technologies & Alldigi Tech Manila for

support services rendered to the customers and other outside services utilized by the
Company.

See Independent Auditor’s Report



ALLDIGI TECH, INC.
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2025

Income Taxes

The Company provide for income taxes on the basis of FASC 740, Income Taxes formerly
Statement of Financial Accounting Standards No. 109, “Accounting for Income Taxes”
which requires recognition of deferred taxes based on the differences between the financial
statement and the tax basis of assets and liabilities at enacted rates in effect in the years in
which the differences are expected to reverse. Valuation allowances are established when
necessary to reduce deferred tax assets to the amount expected to be realized.

Note 3. Property and Equipment

The following is a summary of property and equipment at cost, less accumulated
depreciation:

Description 2024 2023
Computers & Accessories $ 1,258 $1.258
Furniture & Fixtures - -
Vehicles - -

Software Licenses - -
Network Equipments - -

Original Cost 1,258 1,258

Less: Accumulated

Depreciation 454 —39)

Net Property & Equipment 3804 51,223

The useful lives of property and equipment for the purpose of computing depreciation are
three to seven years. Depreciation expense amounted to § 419 and $ 35 for the years ended
March 31, 2025 and 2024 respectively.

See Independent Auditor’s Report
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ALLDIGI TECH, INC.
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2025

Note 4. Income Taxes

For the year ended March 31, 2025 the company has created an adhoc provision of § 78,743
towards tax purpose.

Note 5. Going Concern

The Company has reported a loss of $ 349,580 and Profit of $ 107,706 for the years ended
March 31, 2025 and 2024 respectively. In spite of the losses, management intends to
continue operations in the U.S. The Company expects to execute existing orders to generate
revenues. In addition, certain cost cutting measures have been taken including laying off
few business development employees/consultants; renewal of office lease with lower office
spaces after the existing lease period and other cost control measures

Note 6. Prepaid Expenses

Prepaid expenses as of March 31, 2025 consists of the following:

Prepaid Licenses and Permits $ 481

Prepaid Insurance 1,229
Other Rates & Taxes 4,853
Other Prepaid Expenses 68.787
Total Prepaid Expenses $__75.350

Note 7. Commitments and Contingent Liabilities

The Company lease administrative office space under an operating lease. This lease
provide for annual base rent, escalations and additional payments for real estate taxes and
other occupancy costs.

For the years ended March 31, 2025 and 2024, rent expense amounted to $ 14,741 and
$67,716 respectively.

The Company recognizes and measures its leases in accordance with FASB ASC 842,
Leases. The Company recognizes a lease liability and a right of use (ROU) asset at the
commence date of the lease. The lease liability is initially and subsequently recognized
based on the present value of its future lease payments. However, due to the short term
nature of the lease & low value of the lease and its impact on the financial statements, the
Company has elected not to recognize a lease liability and ROU asset. Instead, lease
payments are expensed on a straight-line basis over the lease term. The Company will
continue to assess the materiality of lease obligations on an ongoing basis to determine the
applicability of full ASC 842 recognition requirements.

11
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ALLDIGI TECH, INC.
NOTES TO FINANCIAL STATEMENTS
MARCH 31, 2025

See Independent Auditor’s Report

Note 8. Concentrations

Alldigi Tech maintains its cash balance in a bank located in New Jersey. This account is
insured by the Federal Deposit Insurance Corporation up to balance of $250,000.The
Company maintains its cash in bank deposit accounts, which, at times, may exceed
federally insured limits. The Company has not experienced any losses in such accounts.
The Company believes it is not exposed to any significant credit risk on cash and cash
equivalents.

Concentration of credit with respect to receivables is limited to Company’s parent and
companies with strong credit rating. The Company establishes an allowance for
uncollectible trade accounts based on historical collection experience and management’s
evaluation of collectability of outstanding accounts receivable. Due to strong credit
background of its customers and parent, the Company does not maintain an allowance for
doubtful accounts.

Note 9. Subsequent Events
The Company has evaluated the need for disclosures and/or adjustments resulting from

subsequent events through May 13, 2025. The evaluation did not result in any subsequent
events that necessitated disclosures and/or adjustments.

See Independent Auditor’s Report
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SCHEDULE OF OPERATING EXPENSES

ALLDIGI TECH, INC.

FOR YEARS ENDED MARCH 31

Operating expenses

Automobile Expense
Bank Service Charges
Connectivity Charges
Provision for Bad Debts
Security Charges
Insurance

Licenses and Permits
Office Supplies & Expense
Professional Fees

Rent

Utilities

Repairs & Maintenance
Rates & Taxes
Telephone

Recruitment Fee

Travel & Ent

Total

See Independent Auditor's Report and notes to financial statements
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Schedule 1

2025 2024

228 626
7,252 3,100
74,141 221,348
- 24,136
28,215 27,134
17,192 36,944
419 1,378
2,031,489 606,211
14,741 67,716
- 1,500
86,449 55,583

78,743 -
- 2,687
- 14,789
314,674 141,045
$ 2,653,543 1,204,197
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INDEPENDENT AUDITOR’S REPORT

To the Members of Heptagon Technologies Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Heptagon Technologies Private Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2025, and the Statement of
Profit and Loss, including Other Comprehensive Income, Statement of Changes in Equity and
Statement of Cash Flows for the year then ended, and notes to the financial statements, including
material accounting policy information and other explanatory information (hereinafter referred to as
the “financial statements”).

In our opinion and to the best of our information and according to the explanations given to us the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act’)
in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards prescribed under section 133 of the Act read with Companies (Indian Accounting Standards)
Rules, 2015, as amended (“Ind AS”) and other accounting principles generally accepted in India, of
the state of affairs of the Company as at March 31, 2025, and loss (including other comprehensive
income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the ‘Auditor’s Responsibilities for the Audit of the Financial Statements’ section
of our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (“ICAI”) together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence obtained by us is sufficient
and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 41 to the financial statements that states that the Company has
transferred its operations in the previous year. In view of the same, the going concern assumption in
the preparation of the financial statements of the Company is no longer considered appropriate by
the management. Accordingly, the financial statements have been prepared on a basis other than
going concern as described in the aforesaid note.

Our opinion is not modified in respect of this matter.
Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Director’s report but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.
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In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether such other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

The Directors Report has not been made available to us as at the date of this auditor's report. We
have nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the
financial position, financial performance, changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting
Standards specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern. Accordingly, the Company’s
management has prepared the financial statements on net realizable value basis of accounting as the
Company ceases to be a going concern.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the Financial
Statements.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in “Annexure

B” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent
applicable.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.
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(c) The Balance Sheet, the Statement of Profit and Loss including other comprehensive income,
the Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report
are in agreement with the books of account.

(d) In our opinion, except that the financial statements are prepared on net realizable basis of
accounting, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act.

(e) On the basis of the written representations received from the directors as on March 31, 2025
taken on record by the Board of Directors, none of the directors are disqualified as on March
31, 2025 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure C”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position.
ii. The Company did not have any long-term contracts including derivative contracts for

which there were any material foreseeable losses.

jii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

1. The Management has represented that, to the best of its knowledge and belief,
no funds have been advanced or loaned or invested (either from borrowed funds
or share premium or any other sources or kind of funds) by the Company to or in
any other person(s) or entity(ies), including foreign entities (“Intermediaries™),
with the understanding, whether recorded in writing or otherwise, that the
Intermediary shall, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

2. The Management has represented, that, to the best of its knowledge and belief,
no funds have been received by the Company from any person(s) or entity(ies),
including foreign entities (Funding Parties), with the understanding, whether
recorded in writing or otherwise, as on the date of this audit report, that the
Company shall, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries.

3. Based on the audit procedures performed that have been considered reasonable
and appropriate in the circumstances, and according to the information and
explanations provided to us by the Management in this regard nothing has come
to our notice that has caused us to believe that the representations under sub-
clause (i) and (ii) of Rule 11(e) as provided under (1) and (2) above, contain any
material mis-statement.

v. The Company has neither declared nor paid any dividend during the year.
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vi. Based on our examination, which included test checks, the Company has used an
accounting software for maintaining its books of account which has a feature of recording
audit trail (edit log) facility and the same has operated throughout the year for all
relevant transactions recorded in the software. Further, during the course of our audit,
we did not come across any instance of audit trail feature being tampered with.
Additionally, the audit trail of prior year has been preserved by the Company as per the
statutory requirements for record retention.

3. In our opinion, according to information, explanations given to us, the provisions of Section
197 read with Schedule V of the Act and the rules thereunder are not applicable to the
Company as it is a private Company.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Ananthakrishnan Govindan
Partner

Membership No. 205226
UDIN: 25205226BMKTPZ7714

Place: Hyderabad.
Date: May 06, 2025
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT ON EVEN DATE ON THE FINANCIAL
STATEMENTS OF HEPTAGON TECHNOLOGIES PRIVATE LIMITED

Auditor’s Responsibilities for the Audit of the Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 1 43(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating
effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management and Board of Directors.

» Conclude on the appropriateness of management and Board of Director’s use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Ananthakrishnan Govindan <
Partner

Membership No. 205226
UDIN: 25205226BMKTPZ7714

Place: Hyderabad
Date: May 06, 2025
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ANNEXURE B TO INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF HEPTAGON TECHNOLOGIES PRIVATE LIMITED FOR THE YEAR ENDED MARCH 31,
2025

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report]

i. The Company had no property, plant and equipment, and intangible assets, and investment
property and right-of-use assets as on March 31, 2025, nor at any time during the year ended
March 31, 2025. Accordingly, the provisions stated under clause 3(i) of the Order are not
applicable to the Company.

fi.
(a) The Company is involved in the business of rendering services and does not hold any
inventory. Accordingly, the provisions stated under clause 3(ii)(a) of the Order are not
applicable to the Company.

(b) During any point of time of the year, the Company has not been sanctioned working capital
limits from Banks and financial institutions on the basis of security of current assets.
Accordingly, the provisions stated under clause 3(ii)(b) of the Order is not applicable to
the Company.

iii. According to the information explanation provided to us, the Company has not made any
investments in, or provided any guarantee or security, or granted any loans or advances in
the nature of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships
or any other parties. Accordingly, the provisions stated under clause 3(jii) of the Order are
not applicable to the Company.

iv. According to the information and explanations given to us, there are no loans, investments,
guarantees, and security in respect of which provisions of sections 185 and 186 of the
Companies Act, 2013, are applicable and accordingly, the provisions stated under clause 3(iv)
of the Order is not applicable to the Company.

v. According to the information and explanations given to us, the Company has neither accepted
any deposits from the public nor any amounts which are deemed to be deposits, within the
meaning of Sections 73, to 76 of the Companies Act, 2013 and the rules framed there under.
Accordingly, the provisions stated under clause 3(v) of the Order is not applicable to the
Company.

vi. The provisions of sub-Section (1) of Section 148 of the Companies Act, 2013 are not applicable
to the Company as the Central Government of India has not specified the maintenance of
cost records for any of the products/services of the Company. Accordingly, the provisions
stated under clause 3(vi) of the Order are not applicable to the Company.

vil.

(a) According to the information and explanations given to us and the records examined by us,
in our opinion, undisputed statutory dues including Goods and Services tax, provident fund,
employees’ state insurance, income-tax, duty of customs, cess, and other statutory dues
have generally been regularly deposited with the appropriate authorities during the year
though there has been a slight delay in a few cases.

(b) According to the information and explanations given to us and the records examined by us,
there are no dues relating to goods and services tax, provident fund, employees state
insurance, income-tax, duty of customs, cess, and other statutory dues which have not
been deposited on account of any dispute.
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viii. According to the information and explanations given to us, there are no transaction which
are not recorded in the books of account which have been surrendered or disclosed as income
during the year in Income-tax Assessment under the Income Tax Act, 1961. Accordingly, the
requirement to report as stated under clause 3(viii) of the Order is not applicable to the
Company.

ix.
(a) In our opinion and according to the information and explanations given to us and the records
of the Company examined by us, the Company has not defaulted in repayment of loans or
borrowings or in payment of interest thereon to any lender.

(b) According to the information and explanations given to us and on the basis of our audit
procedures, we report that the Company has not been declared wilful defaulter by any bank
or financial institution or government or any government authority.

(c) In our opinion and according to the information and explanations provided to us, no money
was raised by way of term loans. Accordingly, the requirement to report under clause 3(ix)(c)
of the Order is not applicable to the Company.

(d) According to the information and explanations given to us, and the procedures performed by
us, and on an overall examination of the financial statements of the Company, we report that
no funds raised on short-term basis have been used for long-term purposes by the Company.

(e) The Company does not have any subsidiary, associate, or joint venture. Accordingly, reporting
under clause 3(ix)(e) of the order is not applicable to the Company.

(f) The Company does not have any subsidiary, associate, or joint venture. Accordingly, reporting
under clause 3(ix)(f) of the order is not applicable to the Company.

(@) In our opinion and according to the information and explanations given to us, the Company
did not raise any money by way of initial public offer or further public offer (including debt
instruments) during the year. Accordingly, the reporting requirement under clause 3(x)(a) of
the Order is not applicable to the Company.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not made any preferential atlotment or private
placement of shares or convertible debentures (fully, partly, or optionally convertible) during
the year. Accordingly, the requirements to report under clause 3(x)(b) of the Order is not
applicable to the Company.

(b

~—

xi.
(a) Based on our examination of the books and records of the Company and according to the
information and explanations given to us, we report that no fraud by the Company or no fraud
on the Company has been noticed or reported during the year in the course of our audit.

(b) During the year no report under Section 143(12) of the Act, has been filed by us in Form ADT-
4 as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the Central
Government.

(c) As represented to us by the Management, there are no whistle-blower complaints received
by the Company during the year.

xii. The Company is not a Nidhi Company. Accordingly, the provisions stated under clause 3(xii)(a)
to (c) of the Order are not applicable to the Company.
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xiii. According to the information and explanations given to us and based on our examination of
the records of the Company is a Private Company and hence the provisions of section 177 of
the Companies Act, 2013 are not applicable to the Company. Further, the transactions with
the related parties are in compliance with Section 188 of the Companies Act, 2013 and details
of such transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

xiv.

(@) In our opinion and based on our examination, the Company does not have an internal audit
system and is not required to have an internal audit system as per the provisions of the
Companies Act, 2013. Accordingly, report under clause 3(xiv) of the Order are not applicable
to the Company.

(b) The Company did not have an internal audit system for the period under audit. Accordingly,
we are unable to report under the clause 3(xiv)(b) of the Order.

xv. According to the information and explanations given to us, in our opinion, during the year,
the Company has not entered into any non-cash transactions with directors or persons
connected with its directors and accordingly, the reporting on compliance with the provisions
of Section 192 of the Companies Act, 2013 in clause 3(xv) of the Order is not applicable to
the Company.

(a) The Company is not required to be registered under Section 45 A of the Reserve Bank of
India Act, 1934 (2 of 1934) and accordingly, the requirements to report under clause
3(xvi)(a) of the Order is not applicable to the Company.

(b) The Company is not engaged in any Non-Banking Financial or Housing Finance activities
during the year and accordingly, the provisions stated under clause 3 (xvi)(b) of the Order
are not applicable to the Company.

(c) The Company is not a Core investment Company (CIC) as defined in the regulations made
by Reserve Bank of India. Accordingly, the provisions stated under clause 3 (xvi)(c) of the
Order are not applicable to the Company.

(d) The Group (as defined in the Core Investment Companies (Reserve Bank) Directions, 2016)
does not have any Core Investment Company (as part of its group. Accordingly, the
requirement to report under clause 3(xvi)(d) of the Order is not applicable to the
Company.

xvii.  Based on the overall review of financial statements, the Company has incurred cash losses
in the current financial year and in the immediately preceding financial year. The details
of the same are as follows:

Amount in Lakhs
Particulars March 31, 2025 | March 31, 2024

Cash Losses (Profit after tax + Depreciation + 39.94 702.81
Impairment loss allowance on financial
assets- Liability no longer payable written
back)

)

=
v*v
3
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xviii.  There has been no resignation of the statutory auditors during the year. Accordingly, the
provisions stated under clause 3(xviii) of the Order are not applicable to the Company.

Xix. The Company has transferred its operations during the year ended March 31, 2024 and
entered into a business transfer agreement dated March 30, 2024. On account of the
above, the management of the company has assessed that the going concern assumption
in the preparation of the financial statements of the Company for the year ended March
31, 2025 is no longer considered to be appropriate. Accordingly, these financial
statements have been prepared on a liquidation basis and all assets are stated at the
amounts at which they are expected to be realised and liabilities are stated at values at
which they are expected to be settled.

XX. According to the information and explanations given to us and based on our verification,
provisions of Section 135 of the Companies Act, 2013, are not applicable to the Company
during the year. Accordingly, reporting under clause 3(xx) of the Order is not applicable
for the year.

Xxi. The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of
financial statements. Accordingly, no comment in respect of the said Clause has been
included in the report.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047wW

Ananthakrishnan Govindan
Partner

Membership No. 205226
UDIN: 25205226BMKTPZ7714

Place: Hyderabad
Date: May 06, 2025
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ANNEXURE C TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF HEPTAGON TECHNOLOGIES PRIVATE LIMITED

[Referred to in paragraph (2) under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report of even date to the Members of Heptagon Technologies Private Limited
on the Financial Statements for the year ended March 31, 2025]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of Heptagon
Technologies Private Limited (“the Company”) as of March 31, 2025 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Opinion

In our opinion, the Company in all material respects, an adequate internal financial controls with
reference to financial statements and such internal financial controls with reference to financial
statements were operating effectively as at March 31, 2025, based on the internal control with
reference to financial statements criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of
India (‘ICAI').

Management’s and Board of Director’s Responsibility for Internal Financial Controls

The Company’s Management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal control with reference to financial
statements criteria established by the Company considering the essential components of internal
control stated in the Guidance Note issued by ICAl. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
Company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10)
of the Act, to the extent applicable to an audit of internal financial controls. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls with reference to
financial statements was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit
of internal financial controls with reference to financial statements included obtaining an
understanding of internal financial controls with reference to financial statements, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to financial
statements.

Meaning of Internal Financial Controls With reference to Financial Statements

A company's internal financial control with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control with reference to financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the company;
(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls With reference to financial statements

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial control with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

For M S K A & Associates
Chartered Accountants
ICAI Firm Registration No. 105047W

Ananthakrishnan Govindan
Partner

Membership No. 205226
UDIN: 25205226BMKTPZ7714

Place: Hyderabad
Date: May 06, 2025
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Heptagon Technologies Private Limited
Balance sheet as at 31 March 2025

(Amount in INR lakhs)
Particulars Note 31 March 2025 31 March 2024

ASSETS

Non-current assets

Property, plant and cquipment
Right-of-use-assets

Intangible assets

Intangible assets under development
Total non-current assets = =

AW
'
"

Current assets
Financial assets
(i) Trade receivables
(ii) Cash and cash equivalenls
(iv) Contract assets -
(vii) Other current financial assets - 14.15
Other current assets 210.04 367.64
Total current assets 212,71 565.29

= 109.69
2.67 73.81

co ~) Lh O L
[

‘T otai assets Z12.71 565.29

EQUITY AND LIABILITIES

Equity

Equity share capital 9 3.60 3.60
Other equity 10 (6.77) 14.45
Total equity (3.17) 18.05

Liabilities
Non-Current liabilities
Financial liabilities
(i) Borrowings 11 - -
(ii) Lease liabilities 12 - -
(iif) Other financial liabilities 13 - -
Provisions 14 - -
Total Non-Current liabilities - -

Current liabilities
Financial liabilities
(i) Borrowings 15 - 1.39
(if) Lease liabilities 12 - -
(i1i)Trade payables
Total outstanding dues of micro enterprises and small enterprises 16 ' 243 -
Total outstanding dues of creditors other than micro
enterprises and small enterprises 185.61 197.03
(iv) Other financial liabilities 17 27.74 27.04
Provisions 18 - -
Other current liabilities 19 0.10 321.78
Total current liabilities 215.88 547.24

Total liabilities 215.83 547.24
Total equity and liabilifies 212.71 363.29

“The accompanying notes are an integral part of the financial statements. 1-52

As per our report of even date attached.

Jor M S K A & Associates Jor and ojt behalf of Board of Directors of
Chartered Accountants Heptaggn Technologies Private Limited
ICAl Firm's Registration No.: 105047W CIN: DOTZ2015PTC021609

) 1y ) .
S W —

A\
chi Ahluwalia

Ananthakrishnan Govindan Lohit Bhatia R ’

Partrer Director Additianal Director
Membership No: 205226 DIN: 07980280 DIN: 10273851
Place: Hyderabad Place: Bengaluru Place: Bengaluru

Date: 06 May 2025 Date: 06 May 2025 Date: 06 May 2025



Heptagon Technologies Private Limited
Statement of profit and loss for the year ended 31 March 2025

{Amount in INR lakhs)

Membership No: 205226

Place: Hyderabad
Date: 06 May 2025

DIN: 07980280

Place: Bengaluru
Date: 06 May 2025

Year ended Year ended

Particulars Note 31 March 2025 31 March 2024
Income
Revenue from operations 20 144.74 1,593.28
Other income 21 11.12 3,301.90
Total income 155.86 4,895.18
Expenses
Employee benefit expenses 22 - 1,113.04
Finance cost 23 - 130.70
Depreciation and amortisation expenses 24 - 134.26
Other expenses 25 177.08 1,147.13
Total expenses 177.08 2,525.13
Profit/(Loss) before tax (21.22) 2,370.05
Tax expense 27 - -
Total tax expenses & =
Profit/(Loss) for the year (21.22) 2,370.05
Other comprehensive income
ltems that will not be reclassified to profit or loss

Re-measurement gains / (losses) on defined benefit plans - 36.93
Total other comprehensive income / (loss), net of tax - 36.93
Total comprehensive income / (loss) for the year (21.22) 2,406.98
Earnings per equity share (face value of Rs 10 each)
Basic (Z in INR) 35 (58.91) 6,579.45
Diluted (% in INR) (58.91) 6,579.45
The accompanying notes are an integral part of the financial statements. 1-52
As per our report of even date attached.
for M S K A & Associates for and on Ghalf of Board of Directors of
Chartered Accountants Heptagon/T echnologies Private Limited
ICAI Firm's Registration No.: 105047W CIN: U7Z200TZ2015PTC021609

e ) A
\ "C—fi') } J )
St Wneh—
off o0

Ananthakrishnan Govindan Tohit Bhatia chi Atifawalia
Partner Director Additional Director

DIN: 10273851

Place: Bengaluru
Date; 06 May 2025




Heptagon Technologies Private Limited
Statement of cash flows for the year ended 31 March 2025

(Amount in INR lakhs)

Particulars

For the year ended

31 March 2025

31 March 2024

Cash flows from operating activities
Profit / (Loss) after tax
Adjustments for:
Depreciation and amortisation expenses
Profit on sale of property, plant and equipment, net
Bad debts written off
Liabilities no longer required written back
Provision for bad and doubtful debts, net
Rent reversal as per Ind AS 116
Interest income on security deposits
Interest on tax refunds due
Rent from letting out properties
Finance costs
Operating cash flows (used in) before working capital changes
Changes in inventories, trade receivables and unbilled revenue
Changes in loans, other financial assets and other assets
Changes in trade payables and other financial liabilities
Changes in other liabilities and provisions
Cash generated (used in) from operations
Income taxes paid, net of refund
Net cash provided from/ (used in) operating activities (A)

Cash flows from investing activities
Expenditure on property, plant and equipment and intangibles, net of sale proceeds
Rent from letting out properties
Interest income on security deposits
Interest on tax refunds due
Net cash from investing activities (B)

Cash flows from financing activities
Lease liability paid
Finance costs

Net cash (used in) financing activities (C)

Net increase / (decrease) in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year (refer note 6)

(21.22) 2,370.05
- 134.26

: (1.57)

- 69.82
(4.03) (3,266.82)
(20.46) (2.33)
= (7.78)
- (0.78)

(7.09) <

» (24.95)

. 130.70
(52.80) (599.40)
130.15 806.59
171.76 (323.28)
(8.29) (122.42)
(319.05) (424.78)
(78.23) (663.30)
. 152.79
(78.23) (510.51)
. 328.17

- 24.95

= 0.78

7.09 :

7.09 353.90
- (42.49)
= (15.51)
= (58.00)
(71.14) (214.61)
73.81 288.42
.67 73.81

The notes referred to above form an integral part of the financial statements.

As per our report of even date attached.

for M S K A & Associates
Chartered Accountants
ICAI Firm's Registration No.: 105047W

I~ ) )
S (-}}f’_—.}_Uf-‘»--vx.t.’.rfir‘.k*'“
Ananthakrishnan Govindan
Partner

Membership No: 205226

Place: Hyderabad
Date: 06 May 2025

for and off behalf of Board of Directors of
Heptaggn Technologies Private Limited

CIN:

Lohit Bhatia
Director
DIN: 07980280

Place: Bengaluru

Date: 06 May 2025

2200TZ2015PTC021609

/- L]
Rutki Ahluwalia
Additional Director

DIN: 10273851

Place: Bengaluru
Date: 06 May 2025




Heptagon Technologies Private Limited
Statement of changes in equity for the year ended 31 March 2025

Limoil in INRAAAD.

Other cggilF
Reserves and Surplus Other Comprenemive Total Equity
— a : Income shutuble 10
articulars hare Capital - _ Remeasurement of the | Equiry holders of
Seeurtes :::l‘l','; net defiaed beaefit |  the Company
liability/ (asset)
Balance as a1 April 1, 2023 3.60 2,274.81 (4,688.38) 2104 (2,388.93)
Add Fair salue adiustment of Intangible assets under consmniction . . - = .
Add, Issue of squity shares (00 cotvession / fesh issug) . c 5 ~ -
Add. Premium eecelved on issue of cquity shares {on conveninn / frash kgl - - - . : .
Add. Loss for the year - . 2,370.05 - 237005
Less: Amount ubilized for 1wsie of Equity Shares - - . - .
Add: Other comprehensive income for the vear - - . B -
Remeasurement gain (loss) on defined benefis pan - - - 3693 3693
Crher o chensive income / (053] for the yeat = - . - .
Balance as al March 31, 2024 3.60 227481 (231833} 15,05
Balance as at April 1, 2024 3560 2,274 81 {2,31833) 57.97 18.05
Add' Fair value adjusiment of Intangible assets under construction - B . - .
Add Tssue of equity shares (on conversion / frash issue) - - . - .
Add: Premium received on issue of equity shares (on conversion / frash msi . - . = -
Add: Loss for the year . B (21.22). . 2122y
Add: Olber comprehensive meome far (he year - e . . .
Remeasurement gain/ (loss) on defined benefit plan - - - - -
Other rchensive income / (loas) for the - - . - .
IBII'IM! 28 91 March 31, 2025 60 S7.97 13.17)

The notes referred (0 above form an integral part of the financial statemenls
As per our report of even date attached
far M S K A & Anociates on behalf of Board of Directors of

Chartered Accountants Heglhpon Technologies Private Limii
/JGA}iirm's Regisration No  105047W

Angaihakrishnan Govindan

o -

Ruchl Ahluwalia

Partner Director Additional Director
Membership No: 205226 DIN: 07980230 DIN: 10273851
Place: Hyderabad Place: Bengaluru Place Bengaluru
Date: 06 May 2025 Date 06 May 2025 Daie: 06 May 2025




Heptagon Technologies Private Limited
Notes to the financial statements for the year ended 31 March 2025

1. Company overview

Heptagon Technologies Private Limited ('Heptagon' or 'the Company") was incorporated on 23 July 2015 under the
provisions of Companies Act, 2013, with its registered office in Coimbatore, India. The Company is engaged in the
business of [nformation technology services & information technology products development.

2. Material accounting policies

Material accounting policies adopted by the Company are as under:
2.1 Basis of preparation

The Company being a Subsidiary Company of Digitide Solutions Limited. These financial statements are prepared in
accordance with Indian Accounting Standards (“Ind AS”), the provisions of the Companies Act, 2013 (“Act™). The
Ind AS are prescribed under Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards)
Rules, 2015 and relevant amendment rules issued thereafter

Accounting policies have been consistently applied except where a newly issued Indian Accounting Standard is
initially adopted or  revision to an existing Indian Accounting Standard requires a change in the accounting policy
hitherto in use.

The Company's Ind AS financial statements are approved for {ssue by the Company's Board of Directors on 06 May
2025.

The Ind AS financial statements are presented in Indian Rupees (“INR”), which is also the Company’s functional
currency.

2.2 Basis of measurement
The financial statements have been prepared on historical cost basis, except for the following:

L. Certain financial assets and liabilities that are qualified to be measured at fair value (refer accounting policy on
financial instruments) and

ii. Defined benefit and other long-term employee benefits where plan asset is measured at fair value less present
value of Defined Benefit Obligations (“DBO™).

iii. The Company has transferred its operations to Quess Corp Limited and Billion Careers Private Limited during
the previous year ended March 31, 2024 and entered into a business transfer agreement dated March 30, 2024
with Quess Corp Limited and Billion Careers Private Limited. On account of the above, the management of the
company has assessed that the going concern assumption in the preparation of the financial statements of the
Company for the year ended March 31, 2025 is no longer considered to be appropriate. Accordingly, these
financial statements have been prepared on a liquidation basis and all assets are statcd at the amounts at which
they are expected to be realized and liabilities are stated at values at which they are expected to be settled.

2.3 Use of estimates and judgement

The preparation of the standalone financial statements in conformity with Ind AS requires management to make
Jjudgements, estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to accounting estimates are
recognized in the period in which the estimates are revised and in any future periods affected. In particular, information
about significant areas of estimation, uncertainty and critical judgements in applying accounting policies that have the
most significant effect on the amounts recognized in the standalone financial statements is included in the following

note




Heptagon Technotogies Private Limited
Notes to the financial statements for the year ended 31 March 2025

i. Income taxes: Significant judgements are involved in determining provision for income taxes, including the
amount expected to be paid or recovered in connection with uncertain tax positions.

ii. Measurement of defined benefit obligations: The cost of the defined benefit obligations are based on actuarial
valuation. An actuarial valuation involves making various assumptions that may differ from actua) developments
in the future. All assumptions are reviewed on a periodic basis.

iii. [Impairment of financial assets: The Company assesses on a forward-looking basis the expected credit losses
associated with financial assets carried at amortised cost based on 12-month expected credit losses (ECL) at each
reporting period, unless there has been a significant increase in credit risk from initial recognition in which case
those are measured at lifetime ECL.

iv. Property, plant and equipment and Intangible assets: The useful lives of property, plant and equipment and
intangible assets are determined by the management at the time the asset is acquired, generated, and reviewed
periodically.

v. Other estimates: The impairment of non-financial assets involves key assumptions underlying recoverable
amounts including the recoverability of expenditure on internally generated intangible assets.

2.4 Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for bath
financial and non-financial assets and liabilities.

Fair values are categorized into different levels in a fair value hierarchy based on the degree to which the fair value
measurements are observable and significance of the inputs to fair value measurements:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either
directly (i.e. as prices) or indirectly (i.e. derived from prices)

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible.
If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy,
then the fair value measurement is categorized in its entirety in the same level of the fair value hierarchy as the lowest
level input that is significant to the entire measurement.

The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during
which the change has occurred. For financial assets and liabilities maturing within one year from the Balance Sheet
date and which are not carried at fair value, the carrying amounts approximate fair value due to the short maturity of
these instruments.

2.5 Property, plant and equipment
i) Recognition and measurement

Property, plant and equipment are measured at cost less accumulated depreciation and impairment fosses, if any.

Cost of an item of property, plant and equipment comprises its purchase price including import duties and non-
refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the
items to its working condition for its intended use and estimated cost of dismantling and removing the item and
restoring the site on which it is located. Costs directly attributable to acquisition are capitalized until the property,
plant and equipment are ready for use, as intended by management.




Heplagon Technologies Private Limited
Notes to the financial statements for the year ended 31 March 2025

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for
as separate items (major components) of property, plant and equipment.

The cost and related accumulated depreciation are derecognized from the financial statements upon sale or retirement
of the asset and the resultant gains or losses are recognized in the Statement of Profit and Loss.

Subsequent expenditures relating to property, plant and equipment is capitalized only when it is probable that future
economic benefits associated with these will flow to the Company and the cost of the item can be measured reliably.
Repairs and maintenance costs are recognized in the statement of profit and loss when incurred.

Advances paid towards the acquisition of property, plant and equipment outstanding at each reporting date is classified
as capital advances under other non-current assets and the cost of the assets not ready for intended use are disclosed
under ‘Capital work-in-progress’

ii) Depreciation

Depreciation is provided on a Straight-Line Method (‘SLM”) over the estimated useful lives of the property, plant and
equipment as estimated by the Management and is generally recognized in the statement of profit and loss. The
management believes that the useful lives as given below best represent the period over which the management expects
to use these assets based on an internal assessment and technical evaluation where necessary. Hence, the useful lives
for some of these assets is different from the useful lives as prescribed under Part C of Schedule I1 of the Companies
Act, 2013.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (upto) the date on which asset is ready
for use (disposed of). The Company has estimated the useful lives for property, plant and equipment as follows:

Asset category Estimated useful life for 31 March 2025
Plant and machinery 3 years
Computer equipment 3 years
Furniture and Fixtures 5 years
Office equipment 5 years

Leasehold improvements are depreciated over the lease term or estimated useful life whichever is lower.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted if appropriate.

2.6 Goodwill and intangible assets

(i) Recognition and measurement
Internally generated: Research and development

Research costs are expensed as incurred. Costs associated with maintaining software programmes are recognized as
an expense as incurred. Development costs that are directly attributable to the design and testing of identifiable and
unique software products controlled by the Company are recognized as intangible assets when the following criteria
are met:

o [t is technically feasible to complete the software so that it will be available for use
¢ Management intends to complete the sofiware and use or sell it
e It can be demonstrated how the software will generate probable future economic benefits




Heptagon Technologies Private Limited
Notes to the financial statements for the year ended 31 March 2025

o Adequate technical, financial and other resources Lo complete the development and to use or sell the software are
available; and
¢ The expenditure attributable to the software during its development can be reliably measured.

Directly attributable costs that are capitalized as part of the software includes employee costs and an appropriate
portion of relevant overheads.

Capitalized development costs are recorded as intangible assets and amortised from the point at which the asset is
available for use.

Others

Other intangible assets such as computer software, copyright and trademarks are initially measured at cost.
Subsequently, such intangible assets are measured at cost less accumulated amortization and any accumulated
impairment losses.

(ii) Subsequent expenditure

Subsequent expenditure is capitalized only when it increases the future economic benefits embodied in the specific
asset to which it relates. All other expenditure, including expenditure on internally generated goodwill and brand, is
recognized in the statement of profit and loss as and when incurred.

(iii) Ameortisation

Intangible assets are amortized over their respective individual estimated useful lives on a straight-line basis, from the
date that they are available for use. The estimated useful life of an identifiable intangible asset is based on a number
of factors including the effects of obsolescence, demand, competition, and other economic factors (such as the stability
of the industry, and known technological advances), and the level of maintenance expenditures required to obtain the
expected fulure cash flows from the asset. Amortization methods and useful lives are reviewed periodically including
at each financial year end.

The estimated useful lives of intangible assets are as follows:

Estimated useful life for 31
Asset category March 2025
Software (owned) 5 years
Trademark 3 Years

The residual values, useful lives and method of amortization of intangible assets are reviewed at each financial year
end and adjusted if appropriate.

2.7 Impairment of non-financial assets

Intangible assets and property, plant and equipment are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable. For the purpose of impairment testing, the
recoverable amount (i.e. the higher of the fair value less cost to sell and the value-in-use) is determined on an individual
asset basis unless the asset does not generate cash flows that are largely independent of those from other assets. In
such cases, the recoverable amount is determined for the Cash Generating Unit (CGU) to which the asset belongs.

If such assets are considered to be impaired, the impairment to be recognized in the statement of profit and loss is
measured by the amount by which the carrying value of the assets exceeds the estimated recoverable amount of the
asset. An impairment loss is reversed in the statement of profit and loss if there has been a change in the estimates

used to determine the recoverable amount. -




Heptagon Technologies Private Limited
Notes to the financial statements for the year ended 31 March 2025

The carrying amount of the asset/CGU is increased to its revised recoverable amount, provided that this amount does
not exceed the carrying amount that would have been determined (net of any accumulated amortization or
depreciation) had no impairment loss been recognized for the asset in prior years.

2.8 Leases

Ind AS 116 replaced Ind AS 17 Leases, and relaied Interpretations. The Standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases for both parties to a contract i.e., the lessee and Lhe
lessor. The Company has adopted Ind AS 16 using the modified retrospective approach and therefore the comparative
information has not been restated and continues to be reported under Ind AS 17.

The Company’s lease asset classes primarily consist of Land and Building. The group assesses whether a contract is
a lease or not at the inception of each contract. A contract or a part of a coniract is a lease if conveys the right to control
the use of an asset for a period of time in exchange for consideration.

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date. The right-of-use
asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease
payments made at or before the commencement date, plus any initial direct cost incurred and an estimated of costs to
dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located, less any
lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the
earlier of the end of the useful life of the right-of-use-asset or the end of the lease term. The estimated useful lives of
right-of-use assets are determined on the same basis as those of property, plant and equipment. In addition, the right-
of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain re-measurements of the [ease
liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the incremental borrowing rate as the discount rate (As at 1 April 2019 - 9.5%).

The lease liability is measured at amortized cost using the effective interest method. It is re-measured when there is
change in future lease payments arising from a change in an index or rate, if there is change in the Company estimate
of the amount expected to be payable under a residual value guarantee, or if the Company changes its assessment of
whether it will exercise a purchase, extension or termination option.

When the lease liability is re-measured in this way, a corresponding adjustment is made to the carrying amount of the
right-of-use-asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to
zero.

Short-term leases and leases of low-value assets:

The Company has elected not to recognize right-of-use assets and liabilities for short-term leases of INR 100,000 that
have a lease term of 12 months or less and leases of low-value assels. The Company recognizes the lease payments
associated with these |eases as an expense on a straight-line basis over the lease term.

Practical expedients adopted on initial recognition:

1. The agreements maturing within 12 months from the initial application of Ind AS 116, are not considered.

2. Single discount rate is applied to a portfolio of leases with reasonably similar characteristics on the date of
initial application.

3. Value of initial direct costs (such as Stamp Duty, registration costs etc. already paid) excluded from the
measurement of ROUA.

Refer note 16 for disclosure related to leases.




Heplagon Technologies Private Limited
Notes to the financial statements for the year ended 3t March 2025

2.9 Revenue recognition

The Company has adopted Ind AS 115 “Revenue from Contracts with Customers” effective April 1, 2018 using the
cumulative catch-up transition method, applied 10 contracts that were not completed as at April 1, 2018. In accordance
with the cumulative catch-up transition method, the comparatives have not been retrospectively adjusted.

Revenue is recognized upon transfer of control of promised products or services to customers in an amount that reflects
the consideration the Company expect to receive in exchange for those services.

At contract inception, the Company assesses its promise to transfer products or services to a customer to identify
separate performance obligations. The Company applies judgment to determine whether each service promised to a
customer are capable of being distinct, and are distinct in the context of the contract, if not, the promised services are
combined and accounted as a single performance obligation. The company allocates the arrangement consideration to
separately identifiable performance obligation based on their relative stand-alone selling price or residual method.

Revenue from fixed-price, fixed time frame contracts are recognized as per the terms of the arrangement with the
customer where there is no uncertainty as to measurement or collectability of consideration. When there is uncertainty
as to measurement or ultimate collectability, revenue recognition is postponed until such uncertainty is resolved. In
fixed rate contracts, the performance obligation and control are being satisfied and transferred over time and revenue
is being recognized by measuring progress towards completion of the performance obligation. Certain arrangements
are on time and material basis and are recognized as the services are performed as per the terms of the arrangement
with the customer.

Refer Note 36 for disclosure related to revenue from contracts with customers
a) Policy in case of Unbilled revenue and unearned revenue

Revenues in excess of invoicing are classified as contract assets (which we refer as unbilied revenue) while invoicing
in excess of revenues are classified as contract liabilities (which we refer to as unearned revenues).

b) Policy in case of Contract modifications

Any change in scope or price is considered as a contract modification. The Company accounts for modifications to
existing contracts by assessing whether the services added are distinct and whether the pricing is at the standalone
selling price. Services added that are not distinct are accounted for on a cumulative catch up basis, while those that
are distinct are accounted for prospectively, either as a separate contract if the additional services are priced at the
standalone selling price, or as a termination of the existing contract and creation of a new contract if not priced at the
standalone selling price.

c) Policy in case of variable consideration

The Company accounts for variable considerations like, volume discounts, rebates and pricing incentives to customers
as reduction of revenue on a systematic and rational basis over the period of the contract. The Company estimates an
amount of such variable consideration using expected value method or the single most likely amount in a range of
possible consideration depending on which method better predicts the amount of consideration to which we may be
entitled.

d) Policy in case of cost of obtaining a contract

Incremental costs that relate directly to a contract and incurred in securing a contract with a customer are recognized
as an asset when the Company expects to recover these costs and amortized over the contract term.
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e) Policy in case of cost of fulfilling a contract

The Company recognizes contract fulfilment cost as an asset if those costs specifically relate to a contract or to an
anticipated contract, the costs generate or enhance resources that will be used in satisfying performance obligations in
future; and the costs are expected to be recovered. The asset so recognized is amortized on a systematic basis consistent
with the transfer of services to customer to which the asset relates.

2.10 Other income

Other income mostly comprises interest income on deposits, dividend income and gain/ (losses) on disposal of
financial assets and non-financial assets. [nterest income is recognized using the effective interest methed. Dividend
income is recognized when the right to receive payment is established

2.11 Foreign curreney transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the
transaction. Foreign currency denominated monetary assets and liabilities are translated into the relevant functional
currency at exchange rates in effect at the reporting date.

Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation of
monetary assets and liabilities denominated in foreign currencies at year end exchange rates are generally recognized
in statement of profit or loss.

Non-monetary assets and non-monetary liabilities denominated in a foreign currency and measured at fair value are
translated at the exchange rate prevalent at the date when the fair value was determined. Non-monetary assets and
non-monetary liabilities denominated in a foreign currency and measured at historical cost are translated at the
exchange rate prevalent at the date of transaction. Translation differences on assets and liabilities carried at fair value
are reported as part of the fair value gain or loss and are generally recognized in the statement profit and loss, except
exchange differences arising from the translation of the following items which are recognized in OCl:

- equity investments at fair value through OCI (FVOCI)

- a financial liability designated as a hedge of the net investment in a foreign operation (o the extent that the hedge is
effective; and

- qualifying cash flow hedges to the extent that the hedges are effective.

The assets and liabilities of foreign operations (subsidiaries and joint venture) including goodwill and fair value
adjustments arising on acquisition, are translated into INR, the functional currency of the Company, at the exchange
rates at the reporting date. The income and expenses of foreign operations are translated into INR at the exchange
rates at the dates of the transactions or an average rate if the average rate approximates the actual rate at the date of
the transaction. The gains or losses resulting from such translation are included in currency translation reserves under
other components of equity. When a subsidiary is disposed off, in full, the relevant amount is transferred to net pro[it
in the statement of profit and loss. However, when a change in the parent’s ownership does not result in loss of control
of a subsidiary, such changes are recorded through equity.

2.12 Financial instruments

a) Recognition and initial measurement

Trade receivables and debt securities issued are initially recognized when they are originated. All other financial assets
and financial liabilities are initially recognized when the Company becomes a party to the contractual provisions of
the instrument.
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All financial instruments are recognized initially at fair value. Transaction costs that are attributable to the acquisition
of the financial asset (other than financial assets recorded at fair value through profit or loss) are included in the fair
value of the financial assets.

b) Financial assets

(i) Classification and subsequent measurement

On initial recognition, a financial asset is classified as measured at

- amortised cost;

- Fair Value through other comprehensive income (FVOC!) - debt investment;

- Fair Value through other comprehensive income (FVOCI) - equity investment; or
- Fair value through profit and loss (FVTPL)

Financial assets are not classified subsequent to their initial recognition, except if and in the period the Company
changes its business model for managing financial assets.

(i) A financial asset is measured at amortised cost if it meets both the following conditions and is not designated as at
FVTPL:
- the asset is held within a business model whose objective is to hold assets to collect contractual cash flows;
and
- the contractual terms of the financial assets give rise on specified date to cash flows that are solely payments
of principal and interest on the principal amounts outstanding.

(ii) A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as at
FVTPL:
- the asset is held within a business model-whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and
- the contractual terms of the financial asset give rise on specified date to cash flows that are solely payments
of principal and interest on the principal amounts outstanding.

(iii) On initial recognition of an equity investment that is not held for trading, the Company irrevocably elects to
present subsequent changes in the investment’s fair value in OCI (designated as FVOCI - equity investment),
This election is made on an investment-to-investment basis.

(iv) All financial assets not classified at amortised cost or FVOCI as described above are measured at FVTPL. On
initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the
requirements to be measured at amortised cost or at FVOCI as at FVTPL, if doing so eliminates or significantly
reduces an accounting mismatch that would otherwise arise.

Financial assets: Subsequent measurement and gains and losses

Financial assets These assets are subsequently measured at fair value, Net gains and losses, including
any interest or dividend income,

at FVTPL are recognized in the statement of profit and loss.

Financial assets at These assets are subsequently measured at amortised cost using the effective interest method.
The amortised cost is amortised cost reduced by impairment losses. Interest income, foreign exchange
gains and losses and impairment are recognized in the statement of profit and loss. Any
gain or loss on derecognition is recognized in the statement of profit and loss.

Debt investments These assets are subsequently measured at fair value. Interest income under the effective
interest method, foreign

at FVOCI exchange gains and losses and impairment are recognized in the statement of profit and

loss, Other net
gains and losses are recognized in OCI. On derecognition, gains and losses accumulated
in OCI are reclassified to the statement of profit and loss.
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Equity investments at These assets are subsequently measured at fair value. Dividends are recognized as income
in the
FVOCI statement of profit and loss unless the dividend clearly represents a recovery of part of

the cost of the investmenL.
Other net gains and losses are recognized in OCI and are not reclassified to statement of
profit and loss.

(i) Tmpairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at
amortised cost. The impairment methodology applied depends on whether there has been a significant increase in
credit risk. Note 33 details how the Company determines whether there has been a significant increase in credit risk.

[n accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for measurement and
recognition of impairment loss. The Company follows 'simplified approach’ for recognition of impairment loss
allowance on financial assets trade receivables. The application of simplified approach does not require the Company
to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each
reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether
there has been a significant increase in the credit risk since initial recognition. If credit risk has not increased
significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased significantly,
lifetime ECL is used. IT in subsequent period, credit quality of the instrument improves such that there is no longer a
significant increase in credit risk since initial recognition, then the entity reverts to recognizing impairment toss
allowance based on 12 month ECL

ECL impairment loss allowance (or reversal) is recognized as an income/expense in the Statement of Profit and Loss
during the period.

(ii) Derecognition of financial assets

A financial asset is derecognised only when:

- The Company has transferred the rights to receive cash flows from the financial asset; or

- retains the contractual rights to receive the cash flows of the financial asset but assumes a contractual obligation to
pay the cash flows to one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and
rewards of ownership of the financial asset. [n such cases, the financial asset is derecognised. Where the entity has not
transferred substantially all risks and rewards of ownership of the financial asset, the financial asset is not
derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership
of the financial asset, the financial asset is derecognised if the Company has not retained control of the financial asset.

c¢) Financial liabilities
(i) Classification, subsequent measurement and gains and losses

Financial liabilities are classified and measured at amortised cost or FVTPL. A financial liability is classified as at
FVTPL ifit is classified as held-for-trading, or it a derivative or it is designated as such on initial recognition. Financial
liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, are recognized
in the statement of profit and loss. Other financial liabilitjes subsequently measured at amortised cost using the




Heptagon Technalogies Private Limited
Notes to the financial statemen\ts for the year ended 31 March 2025

effective interest method. Interest expense and foreign exchange gains and losses are recognized in the statement of
profit and loss. Any gain or loss is also recognized in the statement of prolit and loss.

(ii) Financial guarantee contracts

Financial guarantee contracts are those contracts that require the issuer to make specified payments to reimburse the
holder for a loss it incurs because the specified party fails to make payments when due in accordance with the terms
of a debt instrument. Financial guarantee contracts are initially recognized at [air value, adjusted for transaction costs
that are directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of
the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the amount initially
recognized less cumulative amortization.

(iii) Derecognition

A financial liability is derecognized when the Group’s obligations are discharged or cancelled or have expired. An
exchange with a lender of debt instruments with substantially different terms is accounted for as an extinguishment of
the original financial liability and the recognition of a new financial liability. Similarly, a substantial modification of
the terms of an existing financial liability (whether or not attributable to the financial difficulty of the debtor) is
accounted for as an extinguishment of the original financial liability and the recognition of a new financial liability.
The difference between the carrying amount of the financial liability derecognised and the consideration paid and
payabile is recognized in profit or loss.

(iv) Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only
when, the company currently has a legally enforceable right to set off the amounts and it intends either to settle on a
net basis or to realize the asset and settle the liability simultaneously.

2.13 Employee benefits

(a) Short-term benefit plans

Short term employee benefits are measured on an undiscounted basis and are expensed as the related service is
provided. A liability is recognized for the amount expected to be paid e.g. short-term cash bonus, if the Company has
a present legal or constructive obligation to pay this amount as a result of past services provided by the employee, and
the amount of obligatlion can be estimated reliably.

(b) Compensated absences

The employees of the Company are entitled to compensated absences. The employees can carry forward a portion of
the unutilized accumulating compensated absences and utilize it in future periods. The Company records an obligation
for compensated absences in the period in which the employee renders the services that increases this entitlement. The
obligation is measured on the basis of an independent actuaria! valuation using the Projected Unit Credit Method as
at the reporting date.

(c) Defined contribution plan

A defined contribution plan is a post-employment benefit plan under which an entity pays specified contributions to
a separate entity and has no obligation to pay any further amounts. The Company makes specified monthly
contributions towards employee provident fund to Government administered provident fund scheme which is a defined
contribution plan. The Company’s contribution is recognized as an expense in the statement of profit and loss during
the period in which the employee renders the related service.
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(d) Defined benefit plans

The Company’s gratuity plan is a defined benefit plan. The present value of gratuity obligation under such defined
benefit plans is determined based on actuarial valuations carried out by an independent actuary using the Projected
Unit Credit Method, which recognises each period of service as giving rise to additional unit of employee benefit
entitlement and measure each unit separately to build up the final obligation, The obligation is measured at the present
value of estimated future cash flows. The discount rates used for determining the present value of obligation under
defined benefit plans, is based on the market yields on Government securities as at the reporting date, having maturity
periods approximating to the terms of related obligations.

Actuarial gains or losses are recognized in other comprehensive income. Further, the Statement of profit and loss
does not include an expected return on plan assets. Instead net interest recognized in the Statement of profit and loss
is calculated by applying the discount rate used to measure the defined benefit obligation to the net defined benefit
liability or asset. The actual return on the plan assets above or below the discount rate is recognized as part of re-
measurement of net defined liability or asset through other comprehensive income.

Remeasurement comprising actuarial gains or losses and return on plan assets (excluding amounts inctuded in net
interest on the net defined benefit liability) are not reclassified to Lhe Statement of profit and loss in subsequent periods.

(e) Termination benefits

Termination benefits are expensed at the earlier of when the Company can no longer withdraw the offer of those
benefits and when the Company recognizes cost for restructuring. If the benefits are not expected to be settled wholly
within 12 months of reporting date, then they are discounted.

2.14 Taxes

Income tax expense comprises current and deferred income tax. Income tax expense is recognized in net profit in the
Statement of profit and loss except to the extent that it relates to items recognized directly in equity, in which case it
is recognized in other comprehensive income.

Current income tax for current and prior periods is recognized at the amount expected to be paid to or recovered from
the tax authorities, using the tax rates and tax laws that have been enacted or substantively enacted by the reporting
date. Deferred income tax assets and liabilities are recognized for all temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the financial statements.

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or
substantively enacted by the reporting date and are expected to apply to taxable income in the years in which those
temporary differences are expected to be recovered or settled. The effect of changes in tax rates on deferred income
tax assets and liabilities is recognized as income or expense in the period that includes the enactment or the substantive
enactment date.

Deferred tax is not recognized for:

-temporary differences arising on the initial recognition of assets and liabilities in a transaction that is not a business
combination and that affects neither accounting nor taxable profits or loss at the time of the transaction.

- temporary investments related to investment in subsidiaries, associates and joint arrangements to the extent that the
Company is able to control the timing of reversal of the temporary differences and it is probable that they will not

reverse in the foreseeable future; and

-taxable temporary difference arising on the initial recognition of goodwill.
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Deferred tax assets are recognized to the extent that it is probable that future taxable profits will be available against
which they can be used. The existence of unused tax losses is strong evidence that future taxable profit may not be
available. Therefore, in case of history of recent losses, the Company recognises a deferred tax asset only to the extent
that it has sufficient taxable temporary differences or there is convincing other evidence that sufficient taxable profits
will be available against which such deferred tax can be realised. Deferred tax assets, unrecognised or recognized, are
reviewed at each reporting date and are recognized/reduced to the extent that it is probable/no longer probable
respectively that the related tax benefit will be realised.

Minimum alternative tax (MAT") paid in accordance with the tax laws, which gives rise to future economic benefits
in the form of adjustment of future tax liability, is considered as an asset if there is convincing evidence that the
Company will pay normal income tax in future years. Ind AS 12 defines deferred tax to include carry forward of
unused tax credits that are carried forward by the entity for a specified period of time. Accordingly, MAT credit
entitlement is grouped with deferred tax assets (net) in the balance sheet.

2.15 Provisions

A provision is recognized if, as a result of a past event, the Company has a present obligation that can be estimated
reliably, and it is probable that an outflow of economic benefits will be required to settle the obligation. Provisions
are recognized at the best estimate of the expenditure required to settle the present obligation at the reporting date.
Provisions are determined by discounting the expected future cash flows (representing the best estimate of the
expenditure required to settle the present obligation at the reporting date) at a pre -tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The unwinding of discount is recognized
as finance cost. Expected future operating losses are not provided for.

Onerous contract

A contract is considered to be onerous when the expected economic benefit to be derived by the Company from the
contract are lower than the unavoidable cost of meeting its obligations under the contract. The provision for an onerous
contract is measured at present value of the lower of the expected cost of terminating the contract and the expected
net cost of continuing with the contract. Before such a provision is made, the Company recognizes any impairment
loss on the assets associated with the contract.

2.16 Contingent liability

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but
probably will not, require an outflow of resources, or a present obligation whose amount cannot be estimated reliably.
Contingent liabilities do not warrant provisions but are disclosed unless the possibility of outflow of resources is
remote. Contingent assets are disclosed in the financial statements if an inflow of economic benefits is probable.

2.17 Cash and cash equivalents

Cash and cash equivalents include cash in hand, demand deposits with banks and other short-term highly liquid
investments with original maturities of three months or less.

For the purpose of cash flow statement, cash and cash equivalent includes cash in hand, in banks, demand deposits
with banks and other short-term highly liquid investments with original maturities of threc months or less, net of
outstanding bank overdrafts that are repayable on demand and are considered part of the cash management system.

2,18 Cash flow statement

Cashflows are reported using the indirect method, whereby profit for the period is adjusted for the effects of
transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and
item of income or expenses associated with investing or financing cash flows. The cash flows from operating, investing
and financing activities of the Company are segregated.
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2.19 Earnings per share

The basic earnings per share is computed by dividing the net profit attributable to owners of the Company for the year
by the weighted average number of equity shares oulstanding during reporting period.

The number of shares used in computing diluted earnings per share comprises the weighted average shares considered
for deriving basic earnings per share and also the weighted average number of equity shares which could have been
issued on the conversion of all dilutive potential equity shares.

Dilutive potential-equity shares are deemed converted as of the beginning of the reporting date, unless they have been
issued at a later date. [n computing diluted earnings per share, only potential equity shares that are dilutive and which
either reduces earnings per share or increase loss per share are included.

2.20 Segment reporting

Based on the "management approach” as defined in Ind AS 108, Operating Segments, the Chief Operating Decision
Maker evaluates the Company’s performance and allocates resources based on an analysis of various performance
indicators by business segments. However since the Company is in the business of rendering Information technology
services & Information technology products to clients which are covered under similar arrangements and is considered
by CODM as the only reportable business segment.

2.21 Significant accounting judgments, estimates and assumptions

The preparation of financial statements requires management to make judgments, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and
the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjusiment to the carrying amount of assets or liabilities affected in future years.

Estimates and assum ptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the year
end date, that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year, are described below. The Company based its assumptions
and estimates on parameters available when the financial statements were prepared. Existing
circumstances and assumptions about future developments, however, may change due to market changes
or circumstances arising that are beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

I Taxes

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that 1axable profit
will be available against which the losses can be utilized. Significant management judgment is required
to determine the amount of deferred tax assets that can be recognized, based upon the likely timing and
the level of future taxable profits together with future tax planning strategies.

The Company have taxable temporary differences and tax planning opportunities available that could
partly support the recognition of these losses as deferred tax assets. On this basis, the Company has
determined that it cannot recognize deferred tax assets further in CY on the tax losses carried forward.
Refer Note 6. New standards and amendments issued but not effective.

IL Defined benefit plans (gratuity benefits and compensated absences)

The cost of the defined benefit plans such as gratuity and compensated absences are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature,
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III.

a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are
reviewed at each year end.

The principal assumptions are the discount and salary growth rate. The discount rate is based upon the
market yields available on government bonds at the accounting date with a term that matches that of
liabilities. Salary increase rate takes into account of inflation, seniority, promotion and other relevant
factors on long term basis. For details Refer Note 18.

Impairment of non-financial assets

In assessing impairment, management estimates the recoverable amount of each asset or cash-generating
units based on expected future cash flows and uses an intérest rate to discount them. Estimation
uncertainty relates to assumptions about fiture operating results and the determination of a suitable
discount rate. During the year, the Company recognised an impairment Toss on trade receivables (refer
note 30).
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3 Property, Plant and Equipment {lmount in INR lakhs)
Particulars Furniture and | QMee Planf and Computer | Right to use Total
fixtures | quipment hinery guipment | asset- Building*
Gross block/Deemed Cost |
As at | April 2023 20.28 16.39 0.26 174.11 | 119.48 330.52
Additions during the year 0.04 0.27 - - - 0.31
Disposals for the vear | 20.32 16.66 0.26 174,11 | 119.48 330.83
As at 31 March 2024 | - - = = E =
Additions during the year | - - | B 5 = =
Disposals for the year - - | - - - -
As at 31 March 2025 - - - - - =
Accumulated Depreciation = '
Asat 1 April 2023 12.84 10.54 0.26 92.09 84.22 199.95
Depreciation for the vear 3.38 247 - 44.57 20.84 71.26
Disposals for the year 16.22 13.01 0.26 133.63 105.06 268.18
Accumulated depreciation on - - - 3.03 -
deletions | | 3.03
As at 31 March 2024 - - | - - | B -
Depreciation for the year = =l - - = .
Disposals for the year = | - - - | - -
Accumulated depreciation on - - - - | - -
deletions
As at 31 March 2025 - - - - - -
Net Black :
| As at 31 March 2025 - - | - - - -
| Asat31 March 2024 =0 = r . = =

*The Company doesn't have title deeds which are held other than in the Company's name as at the balance sheet date.

Notes:
1.The Company has not revalued its Property, plant and equipment (including Right of use assets) and intangible assets as at the balance sheet date.
2 The Company doesn't own any investment property as at the balance sheet date. .

3.The Company has transferred its Property, plant and equipment (including Right of use assets) to Quess Corp Limited and Billion Careers Private
Limited during the previous year ended March 31, 2024 and entered into a business transfer agreement dated March 30, 2024 with Quess Corp Limited
and Billion Careers Private Limited. (Refer note 41)
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4 Intangible Assets (Amount in INR lakhs)
'r | Intangible assets
Particulars Trademark | ar '?‘Z:::;:gy) under Total
development*
Gross block |
As at 1 April 2023 | 0.80 343.48 154.37 498.65
_ Additions during theyear | : - : 2
Disposals for the year [ 080 343.48 15437 498.65
Capitalised during the year | - - - -
As at 31 March 2024 | - - - -
Additions during the year - - - -
Disposals for the year = = = =
Capitalised during the year = o = =
As at 31 March 2025 - - - -
Accumulated Depreciation
As at 1 April 2023 0.80 167.56 - 168.36
Amortisation for the year | - 63.00 - 63.00
Disposals for the year | 0.80 230.56 - 231.36
As at 31 March 2024 | - - - - |
Amortisation for the year | - = =3 _!__ -
Disposals for the year | - - - | -
Accumnulated amortisation on deletions | - - - | <
| As at 31 March 2025 | - - = -
Net Block
As at 31 March 2025 - = = =
As at 31 March 2024 | . - = =

*During the previous year, the company has expensed off intangible under development which are related to People chain & 1book
Software products since entity has assessed that these assets will have no probable expected future economic benefits that are
attributable to the asset will flow to the entity.

Note:

The Company has transferred its intangible assets to Quess Corp Limited and Billion Careers Private Limited during the previous year
ended March 31, 2024 and entered into a business transfer agreement dated March 30, 2024 with Quess Corp Limited and Billion
Careers Private Limited. (Refer note 41)
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5 Trade receivables
i) Trade receivables - billed

{Amount in INR lakhs)

Parliculars

31 March 2025 31 March 2024

Unsecured
Undisputed Tradc receivables

Considered good (Refer note 30) - 109.69
Credit impaired - 2046
Less: Allowance for expected credit loss (considered doubtful) . (20.46)
- 109.69
Receivable from related parties (refer note 37(C)) - 10794
All trade receivables are current. The net carrying value of trade receivables is considered a reasonable approximation of fair value.
i) Cantract Assets - Trade Receivables Unbilled
Particulars 31 March 2025 31 March 2024
Unbilled revenue - 54.90
Less: Provision for impairment of unbilled revenue - (54.90)
Receivable from related parties (refer note 37(C)) - -
Trade receivable ageing schedule as or 31 March 2025;
(Aot in INR lakhs)_

Ouistanding for the following periods from due date of payment! date of transaction

TariEEte Unbilled Not due Lessithan b elmonthsigt 1-2year 2-3year Morelthaniy Total
months year years
Undisputed trade receivables
- Considered good - - - - - - - -
- Credit impaired - . . = - " - -
Trade receivable ageing schedule as on 31 March 2024:
I in iNR lakhs)

Outstanding for the following periods from due date of payment/ date of transaction

Pl Unbilled | Notdue LeSSthané Gmonths-1 ., ,  2.3year  Morethan3 Total
months year years
Undisputed trade receivables
- Considered good 54,90 - 108.56 1.13 - - - 109.69
- Credit impaired (54.90) . (16.22) (4.24) - - - (20.46)
6 Cash and cash equivalents
(Amount in INR lakis)
Particulars 3t March 2025 31 March 2024
Cash and cash equivaients
Cash in hand - -
In current accounts 2.67 73.81
Cash and cash equivalents in balance sheet 2.67 73.81
7 Other current financial assets
(Amount in INR lakhs)
Particulars 31 March 2625 31 March 2024
Security deposits . 14.15
- 14.15
8 Other current assets
fAmount in INR lukhs)
Particulars 31 March 2025 31 March 2024
Advances other than capital advances
Advances to suppliers = 2.74
Balances with government authorities 210.04 364.90
210.04 367.64
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9 Equity share capital

fAmount in INR lakhs)
Particulars 31 March 2025 31 March 2024
Authorised
1,00,000 (31 March 2024: 1,00,000) equity shares of par value of Rs 10 each 10.00 10.00
10.00 10.00
Issued, subscribed and paid-up
36,022 (31 March 2024: 36,022) equity shares of par value of Rs 10 each, fully paid up 3.60 3,60
3.60 3.60
Details of shareholding of promoters:
31 March 2025 31 March 2024
) % change h
Promotel Y
r's name Number of %held  during the Number of % held % change during
shares year shares the year
Digitide Solutions Limited (w.e.f 01 April 2024) 36,021 99.99% 99.99% - 0.00% 0%
Quess Corp Limited (upto 31 March 2024) - 0.00%  -99.95% 36,021 99.99% 0%
Ajit Isaac 1 0.01% 0.00% | 0.01% 0%
36,022 100% 36,022 100%
9.1 R iliation of ber of shares ding at the beginning and at the end of the year
As at 31 March 2025 As at 31 March 2024
Particulars Number of Amount in Amount in Rs
shares Rs (lakhs) Number of shares (lakhs)
Equity shares
At the commencement of the year 36,022 3.60 36,022 3.60
Shares issued during the year - - - -
At the end of the year 36,022 3.60 36,022 3.60
9.2 Details of sharcholders holding more than 5% shares in the Company
As at 31 March 2025 As at 31 March 2024
Particulars Number of Amount in Amount in Rs
shares Rs (lakhs) Number of shares (lakhs)
Equity shares
Equity shares of par value Rs 10 each
Digitide Solutions Limited (w.e.f01 April 2024) 36,021 3.60 - -
Quess Corp Limited (upto 31 March 2024} - - 36,021 3.60
36,021 3.60 36,021 3.60

9.3 Rights, preferences and restrictions attached to equity shares
The Company has only one class of equity shares having a par value of INR 10 per share Accordingly, all equity shares rank equally with regard to dividends and shere in the
Company's residual assets, Each equity holder is entitled to one vote per share. On winding up of the Company, the holders of equity shares will be entitled to receive the
residual assets of the Company, remaining after distribution of preferential amounts if any, in proportion to the number of equity shares held,

9.4 Shares held by holding company

Asat 31 March 2025 As at 31 March 2024
Particulars Number of Amount in Amount in Rs
shares Rs (lakhs) Number of shares (lakhs)
Equity shares
Equity shares of par value Rs 10 each
Digitide Solutions Limited (w.e.f 01 April 2024) 36,021 3.60 - -
Quess Corp Limited (upto 31 March 2024} - - 36,021 3.60
36,021 3.60 36,021 3.60

9.5 The Company has not made any buy back of shares or issued any shares for consideration other than cash, during the period of five years immediately preceding the balance
sheet date.
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10 Other equity

(Amount in INR lakhs)
Particulars Note 31 March 2025 31 March 2024
Securities premium accounl 10.1 2,274.81 2,274 81
Other comprehensive incomne 10.2 5797 57.97
Retained eamings 10.3 {2,339.55) 12.318.33)
(6.77) 14.45

10.1 Securities premium account
Securities premium is used to record the premium received on issue of shares, It is utilised in accordance with the provisions of the Companies Act, 2013,
{Amount in INR lakhs)

Particulars 31 March 2025 31 March 2024
Opening balence 2,274.81 237481
Add: Securities premium credited on share issue - -
Closing balance ; 2,274.81 2,274.81

10.2 Other comprehensive income
Remeasurement of defined benefit liability (asset) comprises actuarial gain and losses

(Amouni in INR lakhs)
Particulars 31 March 2025 31 March 2024
Opening balance 51.97 21,04
Add: Re-measurement gains/ (losses) on defined benefit plans (nel of tax) - 36.93
Closing balance 57.97 57.97

10.3 Retained earnings

{Amount in INR lakhs)
Particulars 31 March 2025 31 March 2024
Opening balance (2.31833) (4,688.38)
Add: Net profit/ (loss) for the year (21.22) 2,370.05
Closing balance 2,339.55) (2,318.33)

11 Borrowings
(Amount m INR)

Particulars 31 March 2025 31 March 2024
Secured

From Digitide Solutions Limited. (refer note 11,1) . -
Total borrowing - -

11.1 During the previous year the Company had wriltenoff the loan availed of INR 1,608.70 lakhs from Quess Corp Lid.

A0
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12 Lease liabilities

(Amount in INR lakhs)

a) Particulars As at As at
31 March 2025 31 March 2024

Current lease lability
Non-current lease liability

Total = =
b) The following is the movement in Jease liabilities (Amount in INR latkhs)
Particulars ot ks
31 March 2025 31 March 2024
Operating lease recognised on adoption of Ind AS 116 - 50.27
Reclassification on adoption of Ind AS 116 - Fin lease obligation ! -
Add: Additions = =
Add: Additions through business combination = -
Less: Deletion : (14.42)
Add: Finance cost accrued during the period - 2.81
Less: Payment of lease obligation writeoff = (38.66)
Carrying amount as at 31 March 2025 - -
¢) Amount recognised in the statement of profit and loss (Amount in INR lakhs)
For the year For the year
Particulars ended ended
31 March 2025 31 March 2024
Interest expense (included in finance cost) - 2.81
Expenses relating to short-term lease (included in other expenses) - 1.92
- 4.73

d) The table below provides details regarding the contractual maturities of lease liabilities as of 31 March 2025 on
an undiscounted basis:

(Amount in INR lakhs)

Particular: Asat As at
. 31 March 2025 31 March 2024

Less than one year
One to five years

Rental expense recorded for short-term leases was INR Nil for the year ended 31 March 2025 and INR 1.92 lakhs for the
year ended 31 March 2024,
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Other financial liabilities - Non Current

(Amount in INI)

Particulars

31 March 2025 31 March 2024

Interest accrued but not due* -

*During the previous year the Company had writtenoff the interest payable of INR 1,501.12 takhs lowards Quess Corp Lid.

Provisions - Non Current

(Amount in INR lukhs}

Particulars

31 March 2025 31 March 2024

Provision for employee benefits
Provision for gratuity (refer note 33)
Provision for compensated absences(refer note 33)

Borrowings
(Amouni in INR lakhs)
Particulars 31 March 2025 31 March 2024
Loan from Directors - 1.39
- 1.39
Information about the Company's exposure to interesl rate and liquidity risk is inciuded in note 30
Trade payables
1) Trade payables - billed dues {Amount im INR lakhs)
Particulars 31 March 2025 31 March 2024
Undiputed dues
Total outstanding dues of micro enterprises and small enterprises (refer note 34) 0.82 -
Total outstanding dues of creditors other than micro enterprises and small enterprises 185.61 82.83
186.43 §2.83
Payable to related party (refer note 37(C)) 185.61 81.72
The Company's exposure to currency and liquidity risk related to trade payables is disclosed in note 30
ii) Trade payables - unbilled dues
Particulars 31 March 2025 31 March 2024
Undiputed dues
Tolal outstanding dues of micro enterprises and small enterprises (refer note 34) 1.61 -
Total outstanding dues of creditors other than micro enterprises and small enterprises 0.00 114.20
1.61 114.20
Trade payable (billed and unbilled dues) ageing schedule as on 31 March 2025:
(Amenint in INR lakhs)
0] ling for the following periods from due date of payment/ date of transacti
Particulars Unbilled | Less than 1 L-2year 2-3year More than 3 Total
dues year YEears
Undisputed
- Micro enterprises and small enterprises L.61 0.82 - - - 0.82
- Others - 185.61 . - . 185.61
Trade payable (billed and unbilled dues) ageing schedule as on 31 March 2024:
{Amarnt in INR lakhs)
O ling lor the following periods from due date of payment/ date of tr
Particulars Unbilled | Less than 1 I-2year 2-3year More than 3 Total
dues Year years
Undisputed
- Micro enterprises and small enterprises . . - . - -
- Others 114.20 82.83 - - . 82.83
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Other financial liabilities - Current

7] i VR lakis)

Particulars 31 March 2025 31 March 2024
Accrued salaries and benefits 24,04 24.04
Provision for audit fee 3,70 3,00

27.74 27.04

Payable to related party (refer note 37(C)) 24,04 24,04

The Company's exposure to currency and liquidity risk related to other current financial libiiitics is disclosed in note 30.

Provisions - Current

{Amaunt in INR lakhs)

Particulars

31 March 2025 31 March 2024

Provision for employee benefits
Provision for gratuity (refer note 33)
Provision for compensalted absences (refer note 33)

Other current liabilities

fAmount in INR lukhs)

Particulars 31 March 2025 31 March 2024
[ncome received in advance - 144.97
Advance received from customers” - 103.66
Balances payable to government authorities 0.10 73.15
0.10 321.78
- 101,06

# Advance from related party (refer note 3%(C))
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20 Revenue from sperations

4 in INR lakhs)
Particulars 31 March 2025 31 March 2024
Saie of services {refer note 36) 144 74 1,593 28
144.74 1,593.28
21 Other income
(Amonnt in INR lakhs)

Particulars

31 March 2025

31 March 2024

Interest on tax refunds due
Profit on sale of property, plant and equipment and intangible assets
Rent from letting oul properties
Liability no longer payable written back
Bo:Towings written back
Interest accrued on borrowings written back
Trade payables written back

22 Employee benefits expease

709 .
= 157
- 2495
1,608 70
- 1,501 12
4.03 16555
1112 3301.90

(Amount in INR lakks)

Particulars 31 March 2025 31 March 2024
Salaries and wages 1,075 80
Contribution to provident and other funds - 293)
E related to post-employ defined bencfit plan {refer nole 33) - 1538

o related to comp d ab . (1273)
Saff welfare expenses - 528
s 1,113.04

23 Finance casts

(Amount in INR lakhs)

Particulars

31 March 2025

31 March 2024

[nterest expense on financial habililies at amortised cost
(includes interest on lease liability - ® Nil Lakhs (Mar 24 - ¥ 2 81 Lakhs)

24 Depreclation and amortisation expense

130.70

130.70

{Amonnt in INR lakhs)

Particulars

31 March 2025

31 March 2024

Depreciation of property, plant arid equipment (refer nole 3) - 1126
Amortisation of intangible assets (refer note 4} 63.00
134.26
25 Other expenses

fAmount in INR lakhs}

Particulars 31 March 2025 31 March 2024
R and tamng - 3.90
Rent {refer note 12 (c)) . 1.92
Power and Fuel - 859

Repairs & maintcnance

- Buildings 085
- Plant and machinery - 217
- computer equipment's, consumables and others B 1,43
Sub-contractor charges 141 05 57433
Legal and professional fees 000 11048
Auditors remuneration {refer note 26) 370 425
Rates and taxes 44 04 27.55
Printing and stationery - 290
Travelling and conveyance - 1935
Communication expenses 034 2903

Impairment loss allowance/ (reversal) on financial asscts, net [refer note 30(i)] (20 46) (233)
Technological support services 2724 6764
Bank charges 032 1.09
Bad debts written off 65.82
Business promotion and advertisement expenses 70!
[niangible assets under development writien off . 200 29
Foreign exchange loss, net realised 585 16 86
177.08 1,147.13

26 Payment to auditors

{Amount in INR lakhs)

Particulars

31 March 2025

31 March 2024

Statutory audit fces
Tax audit fees

Detaifs of CSR expenditure

3.00 325
070 1.00
3.70 425

As per Section 135 of the Companies Act, 2013, companies meeting specified thresholds in terms of net worth, turnover, or net profit are required to spend at least 2% of ™
their average net profils from the preceding three financial years on Corporate Social Responsibility (CSR) activities While the Company meets the applicability criena
under Section 135(1), it has mcurred accumulaled losses in the previous financial years and reported only a notional gain in the mest recent year Consequently, the
average nct profit over the last throe financial years is either negative or negligible. In zccordance with the provisions of Scction 135(3) and related elarifications) lhﬂ: is

1o statutory oblipation for the Company to make CSR expenditure for the current financial year

\
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27 Taxes
The major components of income tax expense for the year ended 31 March 2025 and 31 March 2024 are as follows:
(Amount in INR lakhs)
For the year ended
31 March 2025 31 March 2024

Particulars

Statement of profit and loss account

Current income tax - -
Deferred tax £ =
Income tax expense reported in the statement of profit and loss - -

Other comprehensive Income

Deferred tax related to items recognised in OCI during the year - -
Income tax expense has been allocated as follows:

- Deferred tax arising on income and expense recognised in other comprehensive income - -
Total = =

The reconciliation between the provision of income tax of the Company and amounts computed by applying the Indian statutery
income tax rate to profit before taxes is as follows:

{dmount in INR lakhs)

For the year ended
31 March 2025 31 March 2024
Profit / (Loss) before tax (21.22) 2,370.05
Enacted income 1ax rate in India 25.17% 25.17%
Computed expecled tax expense - 596.54
Effect of:
Previously unrecognised tax losses now recouped to reduce current tax expense - (596.54)

Total income tax expense : - -

The tax rates under Indian Tncome Tax Act. for the year ended 31 March 2025 and 31 March 2024 is 25.17% and 25.17% respectively.
# No tax recognition in the current year and previous year since taxable loss incurred in the current year and previous year.

Deferred tax

The company has not recognised deferred tax asset as at 31 March 2025 and 31 March 2024 due to absence of reasonable certainty of set
off of unabsorbed losses against taxable profits in the foreseeable future.

The following table provides the details of income tax assets and income tax liabilities as of 31 March 2025 and 31 March 2024:

(Amount in INR lakhs)
Particulars 31 March 2025 31 March 2024
Income tax assets 200.35 354.63
Income tax liabilities - -

Net income tax assets at the end of the year 200.35 354.63
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28 Financial instruments - fair value and risk management

Financial instr by category fAmount in INR lakhs)
Particulars Note —SEMAH:2025-

FVTPL FVTOCI Amortised Cost
Financial asseis:
Trade reccivables 5 - - .
Cash and cash equivalents including
other bank balances 6 - - 2,67
Other financial assets 7 - - -
Total financial assets - - 2.67
Financial liabilities:
Borrowings 15 - - -
Trade payables 16 - - 188.04
Other financial liabilities 17 - - 27,74
Total financial liabilities - - 215.78

{Amount in INR lakis)
31 March 2024

Particulars Note

FVTPL FVTOC! Amortised Cost
Financial assets:
Trade receivables 5 - - 109.69
Cash and cash equivalents including
other bank balances 6 - - 73.81
Olher financial assets 7 - - 14,15
Total financial assets - - 197.65
Financial liabilities:
Borrowings 15 - - 1.39
Trade payabies 16 - - 197.03
Other financial liabilities 17 - - 27.04
Total financial liabilities - - 225.46

Accounting classification and fair value
The carrying value and fair value of financial instrumenls by calegories as at 31 March 2025 and 31 March 2024 are as follows:
Fair value bierarchy
The section explains the judgment and estimates made in determining the fair values of the financial instruments that are;
a) recognised and measured at fair value
b) measured at amortised cost and for which fair values are disclosed in the financial statements.

To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its financial instruments into the three levels prescribed under the
{ndian Accounting Standard.

As a1 31 March 2025 fAmotin 1n INR fokis)
Particulars Carrying value Fair value
Financial assets 31 March 2025 Level | Level 2 Level 3

Amortised cost
Trade receivables - = . =

Cash and cash equivalents 267 - - -
Other fi ial assets - - - -
Total financial assets 2.67 - - -
Financial fiabilities
Amortised cost
Borrawings = - - .
Trade payables 188.04 - = —
Other financial liabilities 27.74 - - .
Total financial liabilities 215,78 - -
As at 31 March 2024 (Ammuny in INR lakhs)
Particulars Carrying value Fair value
Financial assets 31 March 2024 Level 1 Level 2 Level 3
Amortised cost
Trade receivables 109.69 - . ' -
Cash and cash equivalents 73.81 = - =
Other fi ial assets 14.15 - - -
Total financial asseis 197.65 - = E!
Financial liabilities
Amortised cost
Bomrowings 1.39 - - -
Trade payables 197.03 - . -
Other financial liabilities 27.04 - - -
‘Total financial liabilities 11546 - - = W -

Aot 2
The management assessed that fair value of cash and shori-lerm deposits, lrade receivables, other current assets, borrowings, trade payables, and other current lidbilines n'pgrhxgr_il_:lne their
carrying amounts {argely due to the short-ierm maturities of these instruments. | o e
The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction Ix:l\w.'l:I I
forced or liquidation sale.
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29 Fair value hierarchy

Level 1: This hierarchy includes financial instruments measured using quoled prices. This includes investment in equity, preference shares, mutual funds and debentures
that have quoted price.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over-the-counter derivatives) is determined using
valuation techniques which maximize the use of observable market data and rely as little as possible on entity-specific estimates, If all significant inputs required to fair
value an instrument are observable, the instrument is included in level 2

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3, This is the case for investment in unquoted
preference shares included in level 3

Fair valuation method

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current \ransaction between willing parties,
other than in a forced or liquidation sale.

The management assessed that fair value of financials assets and liabilities approximate their canying amounts largely due to the short-termn maturities of these
instruments. Hence there are no financials assets or liabilities revalued at fair value except below items

30 Financial risk management

The Company has exposure to the following risks arising from financial instruments:
= Credit risk;
= Liquidity risk; and
= Market risk
The Company’s principal financial liabililies comprise loans and borrowings, trade and other payables, The main purpose of these financial liabilities is to finance the
Company’s operations. The Company’s principal financial assets include trade and other receivables, and cash and short-term deposits that derive directly from ils
operations.

i) Credit risk
Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to mcet its contractual obligations, and arises principally
from the Company's receivables from customers. The objective of managing counterparty credit risk is 1o prevent losses in financial assets. The Company assesses the
credit quality of the counterparties, taking into account their financial position, past experience and other factors. The carrying amount of financial asset represent the
maximum credit exposure.

Credit risk on cash and cash equivalents and other bank balances and bank deposits is limited as the Company generally invests in deposits with banks with high credit
ratings assigned by domestic credit rating agencies. The loan represents security deposits given to suppliers, employees and others, The credit risk associated with such
deposits is relatively low.

Trade and other receivables

The Company's exposure to credit risk is influenced mainly by its customers. However, the management aiso considers the factors thal may influence the credit risk of its
customer base. The Company has established a credit policy under which each new customer is analysed individually for credit worthiness before the Company's standard
payment and delivery terms and conditions are offered. The Company's review includes extemal ratings, if they are available, financial statements, credit agency
informatian, industry information and in some cases bank references,

The Company limits its exposure to credit risk from trade receivables by establishing a maximum payment period of one to three months for customers, The Company
does not have trads receivables for which no loss allowance is recognised because of collateral

Expected credit loss assessment for corporate customers as at 31 March 2025 and 3] March 2024 are as follows:

Based on industry practices and the business environment in which the entity operates, the management considers that trade receivables are in delault (credil impaired) if
the payments are due for more than specific number of days. Loss rates are based on actual credit loss experience over the Jast six quarters.

The following table provides information about the exposure to credit risk and expected credit loss for trade receivables from customers:

Expected credit loss for trade receivable:

As at 31 March 2025 (Amount in INR lakhs)

. Gro_ss Expected credit Expected credit .Whetl.ler " B L T
Particulars carrying loss rate T recewable‘s eredit of frade

amouat impaired receivables

Not due - = - No =
Past due 1-90 days Y = . - No -
Past due 91180 days - - - No >
Past due 181270 days . . . No -
Past due 271-360 days = = = No =
Above 360 days = = - No =
As at 31 March 2024 (Amount in INR lakhs)

. Grofs Expected credit  Expected credit 'thihcr . Carrylagamoint
Particulars carrying loss rate losses recenynble_is credit of trade

amount impaired receivables

Not due - 0.00% - No -
Past due 1-90 days 29.60 6.05% 543 No - 84,17
Past due 91-180 days 35.13 30.72% 10.79 No 2434
Past due 181-270 days 3.13 62.27% 1.95 No 1.18
Past due 271360 days 2.30 100.00% 2.30 No T T -
Above 360 days e 0.00% 3

EE )
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Movement in allowance for impairment in respect of trade receivables:

The movement in the allowance for impairment in respect of trade receivables during the vear was as follows: {Amount in INR lakhs)
Particulars 31 March 2025 31 March 2024
Balance as at the beginning of the year 20.46 77.69
Impairment loss allowances recognised/ (reversed) (20.46) (57.23)
Balance as at the end of the year - 20.46

ii) Liquidity risk
The Company's principal source of liquidity are cash and cash equivalents and financial support from Digitide Solutions Limited Liquidity risk is the risk that the
Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering cash or another financial asset. The
Company’s approach to managing liquidity is to ensure, as far as possible, thal it will have sufficient liquidity to meet its liabilities when !hey are due, under both normal
and stressed conditions, without incurring unacceptable losses or risking damage ta the Company’s reputation,

i) Financing arrangement
The Company maintains the following line of credit;
(i} The Company has taken loan from Quess Corp Lid. having interest rate at 10% p.a. and the same has been written back during the previous year.

As at 31 March 2025 (Amount in INR lakhs)
Contractual cash Mlows
Particulars
Carrying amount Less than 1 year 1-2 years 2 years and above
Trade payables 188 .04 188.04 - -
Other financial liabilitics 27.74 27.74 - -

As at 31 March 2024

Contractual cash flows

Particulars .

Carrying amount Less than I year 1-2 years 2 years and above
Borrowings .39 39 - -
Trade payables 197.03 197.03 - -
Other financial liabilities 27.04 27.04 ~ %

iti) Market risk
Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices will affect the Company’s income or the value of its
holdings of financial instruments. Market risk is attributable to all market risk sensitive financial instruments including foreign currency receivables and payables and long
term debt. The objective of market risk management is to manage and control market risk exposures within acceptable parameters, while optimising the reurn. The
Company is not exposed to Market risk as the Company does not have any major forcign transactions and interest rates are also fixed,

a) Currency risk
The Company is exposed to currency risk to the extent that there is a mismaich between the currencies in which sales, purchases and borrowings are denominated and the
respective functional currencies of the related entities,

a) Exposure to curfency risk

The summary of quantitative dala about the Company's exposure to currency risk as reported to management is as follows:

Particulars Currency As at 31 March 2025 As at 31 March 2024
Foreign Amount in Foreign Amount in
currency e currency Reporting
Currency Currency
Trade receivables
GBP - - - -
USD - - 0.09 7.08

The following significant ge rates have been applied

Particulars Year end spot rate

31 March 2025 31 March 2024
GBP/ Reporting currency - 105.52
USD/ Reporting currency ; . 83.05

b) Sensitivity analysis

A reasonably possible strengthening/ (weakening) of thc GBP and USD against Rzporting curtency at 31 March 2025 and 31 March 2024 would have affected the
measurement of financial instruments denominated in foreign currency and affected equity and profit and loss by the amounts shown below. This analysis assumes that all
other variables, in particular interest rates, remain constant,

Particulars Profit and loss Equity, net of tax
Strengthening Weakening

7
2
£

31 March 2025

GBP (1% movement) - = . =
USD (1% movement) = . = ~
31 March 2024

GBP (1% movement) - - - - -
USD (1% movement) 0.07) 0.07 ) 0.05
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Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company
borrowings comprises of working capital loan taken from Quess Corp Ltd. and loan from Director. Loan from Quess Corp Ltd. carry fixed rate of interest and is not
exposed to significant interest rate risk.

Interest rate risk exposure

The cxposure of the Company's borrowing to interest rate changes at the end of the reperting period are as follows: {Amount in INR lakhs)
Particulars March 31,2025  March 31, 2024
Fixed rate borrowings - .
Total borrowings - =
Price risk

(a) Price risk exposure

The Company's exposure to price risk arises from investments held by the company in the mutual fund units and classified as fair value through profit or loss in the
financial statements.

To manage its price risk arising from investments in mutual fund units, the company diversifies its portfolio. Diversification of the portfolio is done in accordance with the
limits set by the Group. During the year and the previous Company has not invested any money in mutual funds

Capital management

The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and market confidence and to sustain future development of the business,
The Company menitors the retum on capital as well as the level of dividends on its equity shares. The Company’s objective when managing capital is to maintain an
optimal structure so as to maximize shareholder value

The Company monitors capital using a ratio of ‘adjusted net debt’ to “equity”. For this purpose, adjusted net debt is defined as aggregate of non-current borrowing, current
borrowing, current maturities of long-term borrowings and current maturities of finance lease abligations less cash and cash equivalents

The Company's policy is to keep the ratio below 2 50. The Company's adjusted net debt to equity ratio is as follows:
(Amount in INR lakhs)

q As at Asat
oL 31 March 2025 31 March 2024
Gross debt 215.88 547 24
Less: Cash and cash equivalent 2.67 73.81
Adjusted net debt (borrowings net of cash and cash cquivalent) 213.21 473.43
Total equity (3.17) 18.05
Net debt (Total external liabilities) to equity ratio {67.30) 26.23

Capital Commitments and commitments
The company does not have any capital commitments and contingent liability as at 31 March 2025 and 31 March 2024,
l

Assets and liabilities relating to employee beneflits

A The Company operates post-employment defined benefit plan that provide gratuity. The gratuity plan entitfes an employee, who has rendered at least five years of

continuous service, to receive one-half month's salary for each year of completed service at the time of retirement/exit. The Scheme is not funded The Company accrued
gratuity under the provisions of the Payment of Gratuity Act, 1972 as applicable as at the balance sheet date and the maximum payment is restricted 1o Rs 20 lakhs.

(Amourit in INR lakhs)

- Asat As at

Particalars 31 March 2025 31 March 2024
Net defined benefit fiability, gratuity plan - -
Liability for compensated absences = =
Total employee benefit liability = =

Current (refer note 18) &
Non- Current (refer note 14) =

For details about employee benefit expenses, see note 22
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33 Asscts and liabilities relating to employee benelfits (continued)

B Reconciliation of net defined benefit liability/ asset

{Amount in INR lakhs)
Particulars 31 March 2025 31 March 2024
Change in defined benefit obligation
Obligation at the beginning of the year . 132.44
Current service cost - 9.82
[nterest cost - 391
Benefit settled - (9.16)
Transfer In / (Out) - (100.08)
Actuarial {gains)/ losses recognised in other comprehensive income
- Changes in experience adjustments . (36.93)

- Changes in demographic assumptions
- Changes in financial assumptions
Obligation at end of the year

C i) Expense recognised in profit or loss

(Amount in INR lakhs)

Particulars F?_r_!_he year ended

31 March 2025 31 March 2024
Service cost - 9.82
Net interest on net defined benefit liability/(assel) - 3.91
Net gratuity cost - 13.74
i) Remeasurement recognised in other comprehensive income
Particulars HL'-EG PENETRIH T

31 March 2025 31 March 2024
Remeasurement of the net defined benefit liability - (36.93)
Remeasurement of the net defined benefit asset =, -

- (36.93)
D Defined benefit obligation - Actuarial Assumpti

Particulars 31 March 2025 31 March 2024
Discount rale 0.00% 7.20%
Salary increase 0.00% 10.00%
Attrition rate 0.00% 30.00%
Average duration of defined benefit obligation (in years) 0 9 Years

The estimates of future salary increases, considered in actuarial valuation, lakes into account inflation, senionity, promotion and other relevant factors such as

supply and demand factors in the employment market.

E Sensitivity analysis

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constanl, would have affected the

defined benefil obligation by the amounts shown below

As at 31 March 2025 As at 31 March 2024

Discount rate (1% movement)
Future salary growth(1% movement)
Attrition rate (50% movement)

Decrease Inerease Decrease

F Compensated absence

The Company has accounted the cost of compensated absence based on the management estimation as of 31 March 2025 and has estimated a compensated

absence liability of INR Nil amount (31 March 2024: INR Nil).

Key assumptions used in the valuation of compensated absence Liability are as given below:

Particulars 31 March 2025 31 March 2024
Dhscount rate 0.00% 7.20%
Salary increase 0.00% 10.00%
Attrition rate 0.00% 30.00%
Mortality rate 100% of [ALM 2012
14

34 Dues to micro, small and medium enterprises

The Ministry of Micro, Small and Medium Enterprises has issued an Official Memorandum dated 26 August 2008 which recommends that the Micro and Small
Enterprises should mention in their correspondence with its customers the Entrcprencurs Memorandum Number as allocated after filing of the Memorandum.
The amounts payable to such entcrpriscs as at 31 March 2025 is INR 243 lakhs (Nil as at 31 March 2024) based on the information received and available with
the Company. Also the Company has not received any claim for interest from any supplier under the Micro, Small and Medium Enterprises Development Act,




35

36

(M)

(ii) Performance

Heptagon Technologies Private Limited
Notes to the financial statements for the year ended 31 March 2025

Computation of Earnings per share (EPS)
(Amount in INR lakhs except number of shares and per share daia)

For the year For the year
Particulars ended ended
31 March 2025 31 March 2024
Nominal value of equity shares 10.00 10.00
Net profit/ (loss) after tax for the purpose of eamings per share (21.22) 2,370.05
Weighted average number of shares used in computing basic eamings per share 36,022 36,022
Basic earnings per share (58.91) 6,579.45
Weighted average number of shares used in computing diluted earnings per share 36,022 36,022
Diluted earnings per share* (58.91) 6,579.45

* Refer note 11.1. Accordingly, the loan is not considered as potential equity and hence does not impact the diluted EPS

Comp ion of weighted average number of shares
For the year For the year
Particulars . ended ended
31 March 2025 31 March 2024
Number of equity shares outstanding at beginning of the year 36.022 36,022
Weighted average number of shares outstanding at the end of year for computing 36,022 36,022

basic and diluted earnings per share

Revenue from Contracts with customers

Trade Receivables and Contract Balances

The company classifies the right to consideration in exchange for deliverables as either a receivable or as unbilled revenue.
Invoicing in excess of earnings are classified as uncarned revenue.

Trade receivable and unbilled revenues are presented net of impairment in the Balance Sheet.

The following table provides information about receivables, contract assels and contract liabilities from contracts with customers
(Amount in INR lakhs)

Particulars Asat Asat
31 March 2025 31 March 2024
Receivables, which are included in “Trade and other receivables' - 109.69
Contract assets (Unbilled revenue) - -
Contract liabilities (Uneamed revenue & Advance r'd from cusiomers) - 248.63

The unbilled revenue (contract assets) primarily relate to the company’s rights to consideration for work completed but not billed at the
reporting date. The contract assets are transferred Lo receivables when the rights become unconditional,

The contract liabilities primarily refate to the advance consideration received from customer, for which revenue is recognised on completion
of contract terms

The following table discloses the movement in unbilled revenue (contract assets) balances for the year ended 31 March 2025 and 31 March
2024

{Amount in INR lakhs}
For the year For the year
Particulars ended 31 March ended 31
2025 March 2024
Balance al the beginning - 632.44
Add : Revenue recognized during the period - 1,593.28
Less : Invoiced duning the perled - (2,225.72)

Balance at the end =

The following table discloses the movement in unearned revenue (contract ligbilities) balances for the year ended 31 March 2025 and 31
March 2024:

{Amount in INR lakhs)

For the year For the year

Particulars ended 31 March ended 31

2025 March 2024

Balance at the beginning 144.97 18.13
Less: Revenue recognized during the period 144.97 26334
Add: Invoiced during the period but not recognized as revenues - 390,18
- 144.97

Balance at the end

Bl

ions and r ining performance obligations

The remaining performance obligation disclosure provides the amount of the transaction price yet to be recognized as at the end of the
reporting period and an explanation as to when the company expects to recognize these amounls in revenue. Applying the practical
expedient as given in [nd AS 115, the company has not disclosed Lhe value of remaining performance obligations for .
(1) contracts with an original expected duration of one year or less and

(it} contracts for which the company recognises revenuc at the amount to which it has the right to invoice for services performed {!yplca
those contracts where invoicing is on time and material basis).
The aggregate value of performance obligations that are completely or partilly unsatisfied as of 31 March 2025, other than g\mc
the exclusion criteria mentioned above, is Nil.,

Z L
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37  Related party disclosures
(A) Name of related parties and description of relationship:
- Holding Company

- Entities having significant influcnce/ joint control®

- Subsidiaries (including step subsidiaries) of Digilide Solutions Limited

- Entity having common directors

- Entity lled by p and p group

- Entity lled by p and p group

(ii) Key executive management personnel
Sankarappan Rajesh

Veeraraghavan Vijayramkuroar

Arjun Ramaraju

Vijay Sivaram

Lohit Bhatia

Ruchi Ahluwaha

Digitide Solutions Limited, Bengaluru (w.e.£01 April 2024)
Quess Corp Limited, Bengaluru (upto 31 March 2024)

Fairfax Financial Holdings Limited

Fairbridge Capital (Mauritius) Limited

FFHL Group Lid

Fairfax (Barbados) International Corp.

Isaac Enterprises LLP (formerly known as “Isaec Enterprises Private limited")

Brainhunter Systems Limited

Qdigi Services Limited

Mindwire Systems Limited

MFXchange Holdings, Inc,

MFXchange US, Inc.

Alldigi Tech Limited (formerly known as “Allsec Technologies Lirnited")
Alldigi Tech Inc, USA (formerly known as "Allsectech (nc. USA")
Allsectech Manila Inc. Philippines

Quess Comp (USA) Inc.

Quess GTS Canada Holding Inc.

Brainhuntzr Systems Limited

Mindwire Systems Limited

MFXchange Holdings, Inc.

MFXchange US, Inc.

Alldigi Tech Limited (formerly known as "Allsec Technologies Limited")
Alldigi Tech Inc, USA (formerly known as "Allsectech Inc. USA™)
Allsectech Manila Inc. Philippines

Quess Corp (USA) Inc.

Quess GTS Canada Holding Inc,

Careworks foundation

Iris Realty LLP

Isaac Healthcare Services LLP

Fairbridge Capital Private Limited

Thomas Cook (India) Limited

Net Resources Investments Private Limited
HWIC Asia Fund Class A Shares

Isaac Enterprises LLP

Bluspring Enterprises Limited

Vedang Cellular Services Private Limited
Monster.com (lndia) Private Limited
Monster.com,SG PTE Limited

Monster.com HK Limited

Agensi Pekerjean Monster Malaysia Sdn. Bhd
Trimax Smart Infraprojects Private Limited
Terrier Sceurity Services (India) Private Limited
Agency Pekerjaan Quess Recruit SDN. BHD
Quess (Philippines) Corp.

Quesscorp Holdings Pte, Lid

Quessglobal (Malaysin) Sdn. Bhd,

Quess Corp Lanka (Private) Limited

Quesscorp Singapore Pte Limited (formerty known as "Comtel Solutions Pre. Limited")

Quess Corp Vietnam LLC

Excelus Leaming Solutions Private Limited

Quess Intemnarional Services Private Limited

(formerly known as "Golden Ster Facilities and Services Private Limited")

Quess Selection & Services Pte Limited (formerly known as "Comtelpro Pie. Lid.")

Comtelink Sdn. Bhd.

o P M Consul

Quesscorp Manpower Supply Services LLC

Quess East Bengal FC Private Limited (under liquid

1

effective 02 Ser
Billion Careers Private Limited

Quess Corp NA LLC

Stellarsiog Technovation Private Limited

Quess Recruit, Inc

BDC Digiphoto Imaging Solutions Private Limited

TC Tours Limited

Sterling Haliday Resorts Limited

Travel Corporation (Endia) Limited

SOTC Travel Private Limited

Qdigi Services Limited ]
Quess Services Limited

Director (upto 31 March 2024)
Director (upto 31 March 2024)
Dircctor (upto 08 August 2024) i
Director (upto 20 December 2024) |
Director

Additional Dircctor (w.e.f 20 December 2024)

2020)
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37

Related party disclosures (continued)

(B) Transactions with related parties

(A issonurs in Ry foking

Particulars

For the year ended
31 March 2025

For the year ended
31 March 2024

Revenue from operations

-Quess Corp Limited - 221.21
-MFXchange US, Inc - 7.05
-Allsec Technologies Lid - 0.57
-Vedang Cellular Services Pyt Ltd - 237
-Billion Careers Private Limited - 234.60
-Terrier Security Services (India) Pvt. Ltd. - 0.39
Other cxpenses -
-Allsec Technologies Limited - .15
-Quess Corp Limited 144.97 527.80
-Quesscorp Manpower Supply Services LLC UAE - 67.80
Finance cost
-Quess Corp Limited - 127.89
Comp ion of key gerial persenoel
Veeraraghavan Vijayramkumar - 34.89
Sankarsppan Rajesh - 30.88
*The above compensalion paid does not include cost of employee benefils tuch as gratuity and ¢ d since pi for these are based on an actuarial
valuation carried out for the Company as a whole.
(C) Balance receivable from and payable to related parties as at the balance sheet date:
For the year ended For the year ended
Particulars 31 March 2025 31 March 2024
Trade payables
-Billion Careers Private Limited - 31.73
-Quess Corp Limited (refer notc 16) 185.61 14.56
-Allsec Technologies Limited - 0.16
-Quesscorp Manpower Supply Services LLC UAE - 35.27
Trade receivables
-Quess Corp Limited - 50.50
-MFXchange US, Inc - 7.08
-Billion Careers Private Limited - 50.30
-Vedang Cellular Services Pvt Ltd - 0.05
Income received in advance
-MFXchange US, Inc - 101.06
Unsecured toan payable
-Rengasamy Vignesh - L1l
-Veeraraghavan Vijayramkumar - 0.28
-Sankarappan Rajesh - -
= 139
Accrued Expenses (Remuneration payable)
-Rengasamy Vignesh 6.94 6.94
-Veeraraghavan Vijayramkumar (included in professional fees) 6.35 6.35
-Sankarappan Rajesh 10.75 10.75
24.04 24.04
38 Eamings and expenditure in foreign currency
Particulars For the year ended For the year ended
31 March 2025 31 March 2024
Earning in foreign currency - 402,34
Expenses in forcign currency - 81.712

39

Internally generated i asset under d

As required under Ind AS 38, the mangement has assessed prescribed criteria required for recognition of Intangible assets as under and as per the assessment il has been
concluded that all the conditions specified are met except following the probable expected future economic benefits that are attribulable to the asset will flow to the entity
Since the intangible asset under development has not satisficd all the conditions stated as per recognition criteria of Ind AS 38, the capitalised cost under Intangible asset has

been expensed off during the year as given below,

Product People Chain Focus 1book SeQure
Opening balance - - - 5
Capitalised during the year - - - =

Cost of Development during
the year

Cost recovered/Writeoff - < =

Total Cost under
development
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40  Segment reporting R
The Direclor of the company has been identified as the Chief Operating Decision Maker (CODM) as defined by Ind AS 108, Operating Segments, The Company is in the
business of rendering Information lechnology services & Information technology products to clients which are covered under similar arrangements and is considered by
CODM as the only reportable business segment laking into account the nature of the business, the organization structure, interal reporting structure and tisk and rewards,

Geographic information
The geographical information analyses the Company's revenue by the Company's country of domicile (i.e. India) and other countries. In presenting the peographical
information, segment revenue has been based on the geographical location of customers

For the year ended 31 For the year ended 31
Gengraphic information March 2025 March 2024
Revenue Revenue

India 144.74 1,195.12
Other countries:

- United States of America - 303.81
-United Kingdom - 60.89
-Canada - 041
-UAE - 1224
-Egypt - 0.33
-Israel - 0.31
-Nigeria - 0.40
-Philippines - 391
-Singapore - 1586

) )
'fik_?_b:'@émp@;has transferred its operations to Quess Corp Limited and Billion Careers Private Limited during the previous year ended March 31, 2024 and entered into a
business transfer agreement dated March 30, 2024 with Quess Corp Limited and Billion Careers Private Limited.
On account of the above, the g of the pany has d that the going concern assumplion in the preparation of the financial statements of the Company for
the year ended March 31, 2025 is no longer considered to be appropriate. Accordingly, these financial statements have been prepared on a liquidation basis and all asscls arc
stated al the amounts at which they are expected to be realized and liabilities arc stated at values at which they are expected to be settled,

42 Ratios
Ratios Numerator Denominator Ratio 24-25 Ratlo 23-24 %varlance ‘:;:::;:‘:;::::::;

A Current ratio 21271 215.88 0.99:1 1.03:1 5% Not applicable

B Debt-equity ratio - 3.17) 0.00:1 0,08:1 100% Variance is due to decrease
in borrowings by Rs. 300
lakhs due to written back of
loan barrowed from Quess
Corp Lid

C  Debt service coverage ratio (21.22) - 0 -125.49:1 100% Variance is due to decrease
in borrowings by Rs.300
lakhs due to written back of
loan barrowed from Quess
Corp Ltd.

D Retumn on equity ratic (21.22) 744 -2.8541 -2.66:1 0% Not applicable

E Trade receivables turmover (0.23) 54,85 0.00:1 4.06:1 0% Not applicable

ratio

F Trade payables lurnover ratio 304.28 191.32 1.59:1 1.03:1 0% Not applicable

G Net capital tumover ratio 144,74 (3.17) -45.70:1 9.75:1 569% Variance i5 due to decrease
in revenue due to no
operationg activity

H  Net profit ratio (21.22) - 0 17.93:1 0% Not applicable

I Return on capital employed (21.22) 317 6.70:1 162,95:1 0% Not applicable

J Return on investment - 3.7 0.00:1 174.79:1 100% Variance due to no operation
activily

43 The Company has incurred cash losses (i.e PAT + Depreciation + Bad debls + Provision for Bad & Doubtful debis - Liability no longer payable wrilten back) in the

current financial year INR 45.71 Lakh (March 2024 : INR 703,58 Lakh). The Company's management is confident of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet date and there is no matenial uncertainty exists as on the date of approval of
financial statements

44 Crypto Carrency
The Company does not have any transalion or balance in crypio currency or virtual currency.

45 Undisclosed income
The Company does not have any undisclosed income which is not recorded in the books of account that has been surrendered or disclosed as income during the year
(previous year) in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the lncome Tax Act, 1961

46 Relationship with Struck off Companies under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956
The Company does not have any transaclions with companies struck off under section 248 of the Companies Acl, 2013 or section 560 of Companies Act, 1956

47 Registration of charges or satisfaction with Registrar of Companies
The Company does not have any charges or salisfaction which is yet to be registered with ROC beyond the statutory period.

48 Details of Benami Property held
The Company does not have any Benami property, where any procceding has been initiated or pending against the company for holding any Benami property.
49 Wilful Defauilter

The Company has not been declared wilful defaulier by any bank or financial institution or ggvarnment or any government authority.
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50 Compli with ber of layers of comp:
The company has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with the Companies {Restriclion on number of Layers)
Rules, 2017,

51 Compliance with approved Scheme(s) of Arrangements

The company has not entered into any scheme of arrangemeni which has an accounting impact on current or previous financial year.

52 Utitlsation of Borrowed funds and share premium:
(i) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies). including foreign entities (Intermediaries) with the understanding
that the Intermediary shall:
(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

(i1) The Company has not teceived any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in
writing or otherwise) thal the Company shall:

(a) directly or indirectly lend or invest in other persans or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
(b) provide any guaraniee, security or Ihe like on behalf of the Ultimate Beneficiaries,

As per our report of even date attached,

Sfor MSKA & Associates for and anfbehalf of Board of Dircctors of
Chartered Accountants

ICAI Firm's Registration No.: 105047W

N -
DM g —
> wwest

Ananthakrishnan Govindan Ruchi Ahluwalia
Partner Director Additional Direcior
Membership No: 205226 DIN: (7980280 DIN: 10273851

Place: Bengaluru
Date: 06 May 2025

Place: Hyderabad
Date: 06 May 2025

Place: Bengaluru
Date: 06 May 2025
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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
MFXchange Holdings, Inc. and Subsidiary

Adverse Opinion

We have audited the accompanying consolidated financial statements of MFXchange Holdings, Inc.
and Subsidiary (the “Company”), which comprise the consolidated balance sheets as of March 31,
2025 and 2024, and the related consolidated statements of operations, stockholders’ deficit, and cash
flows for the years then ended, and the related notes to the consolidated financial statements.

In our opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion
section of our report, the consolidated financial statements referred to in the first paragraph do not
present fairly the consolidated financial position of MFXchange Holdings, Inc. and Subsidiary as of
March 31, 2025 and 2024, or the results of its operations or its cash flows for the years then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Adverse Opinion

As more fully described in Note 1 to the consolidated financial statements, the Company has not
consolidated its subsidiary, Brainhunter Systems Ltd. In our opinion, accounting principles generally
accepted in the United States of America require such investment to be consolidated in these
consolidated financial statements. The investment in Brainhunter Systems Ltd. is accounted for on a
cost basis. Had Brainhunter Systems Ltd. been consolidated, many elements in the accompanying
consolidated financial statements would have been materially affected. The effects on the
consolidated financial statements of the failure to consolidate have not been determined.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
required to be independent of the Company and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our adverse audit
opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of
America, and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there
are conditions or events, considered in the aggregate, that raise substantial doubt about the
Company’s ability to continue as a going concern within one year after the date that the consolidated
financial statements are available to be issued.

Greensboro Raleigh Wilmington

Greensboro, NC 27401 Raleigh, NC 27607 Wilmington, NC 28403
336.275.1686 919.782.3444 910.509.0803

www.wopcpa.com
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards will always detect a material misstatement when it exists. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood
that, individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the consolidated financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ |dentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those
risks. Such procedures include examining, on a test basis, evidence regarding the amounts
and disclosures in the consolidated financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control. Accordingly, no such opinion
is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the consolidated financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Company’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audits.

Raleigh, North Carolina
May 22, 2025

At



MFXCHANGE HOLDINGS, INC.
CONSOLIDATED BALANCE SHEETS
AS OF MARCH 31, 2025 AND 2024

2025 2024
ASSETS
Current assets:
Cash and cash equivalents $ 736,619 486,552
Accounts receivable 4,217,068 4,214,646
Contract assets 1,378,531 1,245,722
Prepaid expenses 739,843 776,287
Loan receivable related party, current portion 4,011,040 4,014,247

Total current assets 11,083,101 10,737,454
Property and equipment, net 816,675 1,740,977
Software in development - 307,104
Right-of-use assets, net 55,600 111,201
Software costs, net 2,300,847 488,223
Investment in unconsolidated subsidiary 2,690,101 2,690,101
Deferred tax assets 442,000 442,000
Other investments 250,000 250,000

Total assets $ 17,638,324 16,767,060

LIABILITIES AND EQUITY
Current liabilities:

Accounts payable $ 5,477,206 4,045,949
Accrued expenses 2,229,977 2,225,682
Contract liabilities 45,839 -
Other liabilities - 73,458
Finance lease, current portion 233,480 184,196
Operating lease liability, current portion 61,102 55,474
Term loan facility, current portion 4,546,274 4,654,156

Total current liabilities 12,593,878 11,238,915
Operating lease liability, long-term portion - 61,102
Finance lease, long-term portion 233,477 -

Total liabilities 12,827,355 11,300,017
Commitments and Contingencies (See Note 11)

Equity:
Class A re@eemable preferred §tock, unlimited shares authorized, 7123 7123

1 share issued and outstanding as of March 31, 2025 and 2024 ’ ’
Class B redeemable preferred stock, unlimited shares authorized,

1 share issued andpoutstanding as of March 31, 2025 and 2024 2,690,101 2,690,101
Redeemable noncontrolling interest 3,551,412 3,551,412
Stockholders' deficit:

Common stock, unlimited authorized, 1,211 issued and
outstanding, par value $2,101 2,544,492 2,544,492
Additional paid-in capital 37,019,210 37,019,210
Accumulated deficit (41,001,369) (40,345,295)
Total stockholders' deficit (1,437,667) (781,593)
Total liabilities and stockholders' deficit $ 17,638,324 16,767,060

See accompanying notes to the consolidated financial statements.




MFXCHANGE HOLDINGS, INC. CONSOLIDATED
STATEMENTS OF OPERATIONS
FOR THE YEARS ENDED MARCH 31, 2025 AND 2024

Revenue, net

Operating expenses:

Salaries and related benefits
Outside services
Hardware and software costs
Depreciation and amortization
General and administrative
Facility costs

Total operating expenses

(Loss) income from operations

Other expense:
Financing expenses, net

(Loss) income before (benefit from) provision for income taxes
Benefit from (provision for) income taxes

Net (loss) income

See accompanying notes to the consolidated financial statements.

2025 2024

$ 28500208 $ 29,596,481
9,251,761 9,588,225
11,705,364 10,277,963
4,531,834 4,994,467
2,311,961 1,994,193
1,298,308 1,361,308
83,931 93,583
29,183,159 28,309,739
(682,951) 1,286,742
(73,243) (188,623)
(756,194) 1,098,119
100,120 (147,175)

$ (656,074) $ 950,944




Balance as of April 1, 2023

Net income

Balance as of March 31, 2024

Net loss

Balance as of March 31, 2025

See accompanying notes to the consolidated financial statements.

MFXCHANGE HOLDINGS, INC.
CONSOLIDATED STATEMENTS OF STOCKHOLDERS' DEFICIT

FOR THE YEARS ENDED MARCH 31, 2025 AND 2024

Common Stock Additional Accumulated
Shares Amount Paid-in Capital Deficit Total
1,211 $ 2,544,492 $ 37,019,210 $ (41,296,239) $ (1,732,537)
- - - 950,944 950,944
1,211 2,544,492 37,019,210 (40,345,295) (781,593)
- - - (656,074) (656,074)
1,211 $ 2,544,492 $ 37,019,210 $ (41,001,369) $ (1,437,667)




MFXCHANGE HOLDINGS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED MARCH 31, 2025 AND 2024

2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES:
Net (loss) income $ (656,074) $ 950,944
Adjustments to reconcile net (loss) income to net cash provided by
operating activities:
Depreciation and amortization 2,311,961 1,994,193
Non-cash operating lease expense 16,446 5,375
Changes in assets and liabilities:
(Increase) decrease in:
Accounts receivable (2,422) (1,453,801)
Contract assets (132,809) (275,114)
Prepaid expenses 36,444 52,132
Deferred tax assets - -
Increase (decrease) in:
Accounts payable 1,431,257 1,567,170
Accrued expenses 4,295 (1,601,222)
Contract liabilities 45,839 (427,415)
Other liabilities (73,458) 73,458
NET CASH PROVIDED BY OPERATING ACTIVITIES 2,981,479 885,720
CASH FLOWS FROM INVESTING ACTIVITIES:
Net proceeds from loans to related party 3,207 301,136
Purchase of software (2,096,110) -
Purchase of property and equipment (346,431) (311,181)
NET CASH USED IN INVESTING ACTIVITIES (2,439,334) (10,045)
CASH FLOWS FROM FINANCING ACTIVITIES:
Repayment of term loan (1,206,792) (1,655,990)
Net proceeds from working capital loan 1,098,910 -
Principal payments on notes payable and capital lease obligations (184,196) (832,577)
NET CASH USED IN FINANCING ACTIVITIES (292,078) (2,488,567)
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 250,067 (1,612,892)
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 486,552 2,099,444
CASH AND CASH EQUIVALENTS, END OF YEAR $ 736,619 $ 486,552
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
Interest paid $ 126,148 $ -
SUPPLEMENTAL DISCLOSURES OF NON-CASH FINANCING ACTIVITIES:
Operating right-of-use assets obtained in exchange for operating lease liabilities $ - $ 166,803
Finance right-of-use asset obtained in exchange for finance lease liabilities $ 700,435 $ 226,160

See accompanying notes to the consolidated financial statements.



MFXCHANGE HOLDINGS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Business and Organization

MFXchange Holdings, Inc., (the “Company”) a Canadian corporation, was incorporated on December
17, 2001. The Company, together with its subsidiary MFXchange US, Inc., provides customized
datacenter and infrastructure services including private cloud offerings, across various industries. In
addition, the Company provides end-to-end commercial technology applications and business process
outsourcing solutions to the property and casualty insurance industry. On January 24, 2019, the
Company acquired 100% of the equity interest in Brainhunter Companies LLC (“Brainhunter”), from a
related party. Brainhunter was organized on December 19, 2012 in the United States, and provides
primarily staffing and consulting services in the information technology and engineering sectors.

A summary of the significant accounting policies applied in the preparation of the accompanying
consolidated financial statements are as follows:

Basis of Presentation

The consolidated financial statements include the Company and its wholly-owned subsidiaries, and
reflect all adjustments (all of which are normal and recurring in nature) that, in the opinion of
management, are necessary for a fair presentation of the periods presented. All inter-company
balances and transactions have been eliminated in consolidation.

Liquidity and Management’s Plans

As shown in the accompanying consolidated financial statements, the Company had a net operating
loss, a working capital deficit and significant accumulated deficits for the year ended March 31, 2025.
The parent company plans to provide continuous financial support to ensure the Company can fulfill
their obligations for at least 12 months from the date of which the consolidated financials are available
for issuance.

Investment in Unconsolidated Subsidiary

On April 1, 2019, the Company acquired an eighty-one percent (81%) interest in Brainhunter Systems
Ltd. from Quess Corp (USA), a related party, for one share of Class B redeemable preferred stock.
On the date of acquisition, the investment was valued at $2,690,101. As of March 31, 2025 and 2024,
the carrying value of this investment was $2,690,101.

Accounting principles generally accepted in the United States ("U.S. GAAP") require that majority-
owned subsidiaries should be consolidated in the financial statements. The Company has not
consolidated Brainhunter Systems Ltd. and its subsidiaries. The investment in Brainhunter Systems
Ltd. is accounted for on a cost basis. Had Brainhunter Systems Ltd. been consolidated, many elements
in the accompanying consolidated financial statements would have been materially affected. The
effects on the consolidated financial statements of the failure to consolidate have not been determined.



MFXCHANGE HOLDINGS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Use of Estimates

The preparation of the accompanying consolidated financial statements in conformity with U.S. GAAP
requires management to make estimates and assumptions about future events that affect the amounts
of assets and liabilities reported, disclosures about contingent assets and liabilities, and reported
amounts of revenues and expenses. Significant items subject to such estimates include revenue
recognition, the useful lives of property and equipment, contract assets (unbilled revenue), allowance
for credit losses, valuation allowance for deferred tax assets, capitalized software, investments, long-
lived assets, contract liabilities (deferred revenue), fair value of right-of-use assets, and commitments
and contingencies. These estimates and assumptions are based on management’s best estimates
and judgment. Management regularly evaluates its estimates and assumptions using historical
experience and other factors; however, actual results could differ significantly from these estimates.

Revenue Recognition

The Company recognizes revenue in accordance with Financial Accounting Standards Board
("FASB") Accounting Standards Codification ("ASC") 606, Revenue Recognition (“Topic 606”). A five-
step analysis must be met as outlined in Topic 606 before revenue can be recognized: (1) identify the
contract with the customer, (2) identify the performance obligations in the contract, (3) determine the
transaction price, (4) allocate the transaction price to the performance obligations, and (5) recognize
revenue when (or as) performance obligations are satisfied. Provisions for discounts and rebates to
customers, estimated returns and allowances, and other adjustments are provided for in the same
period the related sales are recorded. The Company defers any revenue for which the product has not
been delivered or is subject to refund until such time that the Company and the customer jointly
determine that the product has been delivered or no refund will be required.

The Company derives a significant amount of its revenues from recurring revenue streams, consisting
primarily of (1) co-location, which includes the licensing of cabinet space and power; (2)
interconnection offerings; (3) managed infrastructure services and (4) application management
services. The remainder of the Company’s revenues are from non-recurring revenue streams which
primarily consist of professional services.

The Company's customers generally execute contracts with terms of one year or longer, which are
referred to as recurring revenue contracts or long-term contracts. These contracts generally commit
the customer to a minimum monthly level of usage with additional charges applicable for actual usage
above the monthly minimum commitment. The Company defines usage as customer data sent or
received using its content delivery service, or content that is hosted or cached by the Company at the
request or direction of its customer. The Company recognizes the monthly minimum as revenue each
month provided that an enforceable contract has been signed by both parties, the service has been
delivered to the customer, the fee for the service is fixed or determinable, and collection is reasonably
assured. Should a customer’s usage of the Company's services exceed the monthly minimum
commitment, the Company recognizes revenue for such excess in the period of the usage. For annual
or other non-monthly period revenue commitments, the Company recognizes revenue monthly based
upon the customer’s actual usage each month of the commitment period and only recognizes any
remaining committed amount for the applicable period in the last month thereof.



MFXCHANGE HOLDINGS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue from bandwidth and equipment sales is recognized on a gross basis in accordance with the
accounting standard related to reporting revenue gross as a principal versus net as an agent, primarily
because the Company acts as the principal in the transaction, takes title to products and services and
bears inventory and credit risk. To the extent the Company does not meet the criteria for recognizing
bandwidth and equipment services as gross revenue, the Company records the revenue on a net
basis.

The Company occasionally guarantees certain service levels, such as uptime, as outlined in individual
customer contracts. To the extent that these service levels are not achieved, the Company reduces
revenue for any credits given to the customer as a result. The Company generally has the ability to
determine such service level credits prior to the associated revenue being recognized, and historically,
these credits have generally not been significant. There were no significant service level credits issued
during the years ended March 31, 2025 and 2024.

Contract liabilities (deferred revenue) consist of payments received in advance of revenue recognition
and are recognized as the revenue recognition criteria are met. Amounts are recorded as contract

liabilities, and accounts receivable when the Company has a legal right to enforce the contract.

Cost of Revenue

Cost of revenues consists primarily of outside services and hardware costs related to fees paid to
network providers for bandwidth and backbone, costs incurred for non-settlement free peering and
connection to internet service provider networks and fees paid to data center operators for housing
network equipment in third-party network data centers, also known as co-location costs. Cost of
revenues also includes leased warehouse space and utilities, depreciation of network equipment used
to deliver the Company’s content delivery services, payroll and related costs, and share-based
compensation for its network operations, and professional services personnel.

The Company enters into contracts for bandwidth with third-party network providers. These contracts
generally commit the Company to pay minimum monthly fees plus additional fees for bandwidth usage
above contracted minimums. A portion of the global computing platform traffic delivery is completed
through direct connection to internet service provider networks, called peering.

Concentration of Credit Risk

Financial instruments that potentially subject the Company to concentrations of credit risk consist of
cash, cash equivalents, and accounts receivable. The Company maintains its cash and cash
equivalents with high quality financial institutions. The Company is exposed to credit risk for cash held
in financial institutions in the event of a default to the extent that such amounts are in excess of
amounts that are insured by the Federal Deposit Insurance Corporation (“FDIC”). The Company had
$573,244 and $334,941 of uninsured cash as of March 31, 2025 and 2024, respectively.



MFXCHANGE HOLDINGS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Cash Equivalents

The Company considers all highly liquid investments purchased with an original maturity date of three
months or less to be cash equivalents.

Accounts Receivable and Allowance for Credit Losses

The Company performs ongoing credit evaluations of its customers. Accounts receivable are recorded
at invoiced amounts, net of the Company’s estimated allowances for credit losses. The allowance for
estimated credit losses is estimated based on an assessment of the Company’s ability to collect on
customer accounts receivable. The Company regularly reviews the allowance by considering certain
factors such as historical experience, industry data, credit quality, age of accounts receivable
balances, and current economic conditions that may affect a customer’s ability to pay. In cases where
the Company is aware of circumstances that may impair a specific purchaser’s ability to meet their
financial obligations, the Company records a specific allowance against amounts due from the
customer and thereby reduces the net recognized receivable to the amount the Company reasonably
believes will be collected. There is judgment involved with estimating the Company’s allowance for
estimated credit losses and if the financial condition of its customers were to deteriorate, resulting in
their inability to make the required payments, the Company may be required to record additional
allowances or charges against revenues. The Company writes off accounts receivable against the
allowance when it determined a balance is uncollectible and no longer actively pursues collection of
the receivable. The Company’s accounts receivables are not collateralized by any security. Based
upon review of the outstanding accounts receivable, the Company has not recorded any reserve for
allowance for credit losses as of March 31, 2025 and 2024 as it is considered immaterial.

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation and amortization.
Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets.
Maintenance and repairs that do not extend the life or improve an asset are expensed in the period
incurred. The estimated useful lives of property and equipment are as follows:

Computer hardware 3 -7 years
Furniture and fixtures 5-7 years
Leasehold improvements Shorter of lease term or estimated useful life

Fair Value of Financial Instruments

The Company’s short-term financial instruments, including cash, accounts receivable, contract assets,
prepaid expenses, other assets, accounts payable, accrued expenses, and contract liabilities, consist
primarily of instruments without extended maturities, the fair value of which, based on management’s
estimates, reasonably approximate their book value. The fair value of the Company’s capital leases
and other debt obligations are based on management estimates and reasonably approximates their
book value.
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MFXCHANGE HOLDINGS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Software Costs

In accordance with ASC 985-20, Accounting for the Costs of Computer Software to be Sold, Leased
or Otherwise Marketed, the Company capitalizes certain costs related to the development of new
software products or the enhancement of existing software products for use in our product offerings.
These costs are capitalized from the point in time that technological feasibility has been established,
as evidenced by a working model or detailed working program design to the point in time that the
product is available for general release to customers. Capitalized development and software
purchased costs are amortized on a straight-line basis over the estimated economic lives of the
products, beginning when the product is placed into service. The estimated useful life of software is
three years. The Company periodically evaluates whether events or circumstances have occurred that
indicate that the remaining useful lives of the capitalized software development costs should be revised
or that the remaining balance of such assets may not be recoverable.

Investments

The Company holds an investment in a privately held company which has no readily determinable fair
value. Since the Company does not have significant influence, the investment is accounted for using
the cost method. The Company assesses its long-term investments for other-than-temporary
impairment by considering factors including, but not limited to, current economic and market
conditions, operating performance of the companies, including current earnings trends and
undiscounted cash flows, and other company-specific information. The fair value determination,
particularly for investments in privately-held companies, requires significant judgment to determine
appropriate estimates and assumptions. Changes in these estimates and assumptions could affect
the calculation of the fair value of the investments and determination of whether any identified
impairment is other-than-temporary. As of March 31, 2025 and 2024, the carrying value of this
investment was $250,000 and included in other investments in the accompanying consolidated
balance sheet. There were no impairments recorded during the years ended March 31, 2025 and
2024.

Foreign Currency Translation

The Company translates the foreign currency financial statements of its foreign subsidiaries in
accordance with the requirements of FASB ASC 830-10, Foreign Currency Translation. Assets and
liabilities are translated at current exchange rates, and related revenue and expenses are translated
at average exchange rates in effect during the period. Resulting translation adjustments are recorded
as a separate component in stockholders' deficit, where applicable. Foreign currency transaction gains
and losses are included in the accompanying consolidated statements of operations and were not
material for the years ended March 31, 2025 and 2024.
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MFXCHANGE HOLDINGS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Income Taxes

The Company follows FASB ASC Subtopic 740-10, Income Taxes (“ASC 740-10") for recording a
provision for income taxes. Deferred tax assets and liabilities are computed based upon the difference
between the financial statement and income tax basis of assets and liabilities using the enacted
marginal tax rate applicable when the related asset or liability is expected to be realized or settled.
Deferred income tax expenses or benefits are based on the changes in the asset or liability during
each period. If available evidence suggests that it is more likely than not that some portion or all of the
deferred tax assets will not be realized, a valuation allowance is required to reduce the deferred tax
assets to the amount that is more likely than not to be realized. Future changes in such valuation
allowance are included in the provision for deferred income taxes in the period of change. Deferred
income taxes may arise from temporary differences resulting from income and expense items reported
for financial accounting and tax purposes in different periods.

As of March 31, 2025 and 2024, the Company does not believe that it has taken any positions that
would require the recording of any additional tax liability, nor does it believe that there are any
unrealized tax benefits that would either increase or decrease within the next year. The Company
believes that its tax positions comply with applicable tax rates and that the Company has adequately
provided for tax matters for the years ended March 31, 2025 and 2024.

The Company is subject to routine audits by taxing jurisdictions, however, there are currently no audits
for any tax periods in progress. Management believes it is no longer subject to income tax
examinations for tax years prior to the year ended March 31, 2022.

NOTE 2 —- SOFTWARE COSTS

Capitalized software costs primarily include third-party software. As of March 31, 2025 and 2024, the
carrying value of software costs was $2,300,847 and $488,223, respectively. During the years ended
March 31, 2025 and 2024, the Company recorded amortization expense related to software assets
totaling $590,590 and $419,970, respectively.

NOTE 3- ACCOUNTS RECEIVABLE, CONTRACT ASSETS AND CONTRACT LIABILITIES

Contract balances are included in the accompanying balance sheets under the following captions at:

March 31, March 31, April 1,

2025 2024 2023
Accounts receivable $ 4,217,068 $ 4,214646 $ 2,760,845
Contract assets $ 1,378,531 $ 1,245,722 $ 970,608
Contract liabilities $ 45,839 $ - $ 427,415
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MFXCHANGE HOLDINGS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 4 — PROPERTY AND EQUIPMENT

As of March 31, 2025 and 2024, property and equipment consisted of the following:

2025 2024
Computer hardware $ 15,708,399 $ 14,911,329
Leasehold improvements 2,752,340 2,752,340
Furniture and fixtures 378,220 378,220
Total cost 18,838,959 18,041,889
Less: accumulated depreciation (18,022,284) (16,300,912)
Property and equipment, net $ 816,675 $ 1,740,977

Depreciation expense was $1,721,371 and $1,574,223 for the years ended March 31, 2025 and 2024,
respectively.

NOTE 5 — RIGHT-OF-USE ASSETS AND LEASE LIABILITY

The Company leases certain of its properties under leases that expire on various dates through March
2026.

In adopting ASC Topic 842, Leases (“Topic 842”), the Company has elected the ‘package of practical
expedients’, which permit it not to reassess under the new standard its prior conclusions about lease
identification, lease classification and initial direct costs. The Company did not elect the use-of-
hindsight or the practical expedient pertaining to land easements; the latter is not applicable to the
Company. In addition, the Company elected not to apply Topic 842 to arrangements with lease terms
of 12 months or less. In determining the length of the lease term to its long-term lease, the Company
determined not to consider embedded renewal options of 5 years and two consecutive periods of 5
years each in the Ridgefield Park, New Jersey and Bridgewater, New Jersey leases primarily due to
i) the renewal rate is at future market rate to be determined and ii) the Company does not have
significant leasehold improvements that would restrict its ability to consider relocation.

At lease commencement dates, the Company estimated the lease liability and the right-of-use assets
at present value using the Company’s estimated incremental borrowing rate to determine their initial
present values at inception.
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MFXCHANGE HOLDINGS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 5 — RIGHT-OF-USE ASSETS AND LEASE LIABILITY (continued)

2025 2024
Office leases $ 166,801 $ 166,801
Right-of-use assets 166,801 166,801
Less: accumulated amortization (111,201) (55,600)
Right-of-use assets, net- noncurrent assets $ 55600 $ 111,201
2025 2024
Operating lease obligation $ 61,102 $ 116,576
Less: current portion of operating lease-current liability (61,102) (55,474)
Long-term portion- noncurrent liability $ = $ 61,102

Other supplemental information related to operating leases includes the following as of March 31:

2025 2024
Weighted-Average Remaining Contractual Lease Term:
Operating Leases 4 1.5
Weighted-Average Discount Rate:
Operating Leases 4% 4%
Operating cash outflows from operating leases $ 46,408 $ 15,078
Operating leases assets obtained in exchange for lease obligations $ - $ 166,803

During the years ended March 31, 2025 and 2024, the Company recorded $78,323 and $77,159,
respectively, as lease expense in facility costs on the accompanying consolidated statements of
operations.

Lease expense consisted of the following as of March 31:

2025 2024
Building lease expense $ 78,323  $ 77,159
Total lease expense $ 78,323 $ 77,159
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MFXCHANGE HOLDINGS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 5 — RIGHT-OF-USE ASSETS AND LEASE LIABILITY (continued)

The maturity for the remaining term of the lease is as follows:

2025
2026 63,443
Less: interest (2,341)
Present value of minimum lease payments 61,102
Less: Current portion (61,102)
Long-term portion $ -
NOTE 6 — ACCRUED EXPENSES
Accrued expenses consisted of the following as of March 31:
2025 2024
Salaries and benefits $ 583,257  $ 710,136
Other accrued expenses 1,646,720 1,515,546
Total $ 2,229,977 $ 2,225,682

NOTE 7 — TERM LOAN AND WORKING CAPITAL FACILITY

On November 22, 2019, the Company entered into a Term Loan (“Term Loan”) and Working Capital
Facility (“Facility”) with ICICI Bank Canada. The Term Loan contains a maximum borrowing limit of
7,500,000 Canadian Dollars ("CND") and the Facility has a maximum borrowing limit of 12,500,000
CND, both maturing on November 30, 2024. Borrowings under the Term Loan are to be repaid
quarterly starting at 2.5% to 6.25% over the term of the loan. Borrowings under the working capital
facility are due on the maturity date. Interest is charged at a percentage per annum that is an aggregate
of the Canadian Dollar Offered Rate ("CDOR") and CDOR plus 2.5%. As of March 31, 2025 and 2024,
the balance outstanding under the Term Loan was $0 (0 CND) and $1,039,920 (1,415,669 CND),
respectively and the balance outstanding under the Working Capital facility was $4,546,274
(6,512,637 CND) and $3,614,236 (4,920,151 CND), respectively. The Company advanced the
proceeds received to Brainhunter Systems Ltd, a related party. At March 31, 2025 and 2024, the
Company had loans receivable related to these advances from Brainhunter Systems Ltd. of
$4,011,040 (5,745,902 CND) and $3,892,744. The Agreement contains certain customary events of
default including a subjective acceleration clause if a “material adverse effect” occurs in the Company’s
business that could result in an event of default. The Company believes that the likelihood of the lender
exercising this right is remote.
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MFXCHANGE HOLDINGS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 7 — TERM LOAN AND WORKING CAPITAL FACILITY (continued)

The future payments for the term loan and working capital facility as of March 31:

2025

2026 $ 4,546,274

NOTE 8 — FINANCE LEASE OBLIGATIONS

The Company has entered into several agreements to lease certain computer hardware and software
that are classified as finance leases. As of March 31, 2025 and 2024, finance leases consisted of the
following:

2025 2024
Finance lease obligation $ 466,957 $ 184,196
Less: current portion of finance lease- current liability (233,480) (184,196)
Long-term portion of finance lease- noncurrent liability $ 233,477 $ -

Other supplemental information related to finance leases includes the following as of and for the years
ended March 31:

2025 2024
Weighted-Average Remaining Contractual Lease Term:
Finance Leases 2.00 0.75
Weighted-Average Discount Rate:
Finance leases 4.07% 8.00%

The right-of-use asset related to finance leases of $466,957 and $184,196 for the years ended March
31, 2025 and 2024 are included in property and equipment, net on the accompanying consolidated
financial statements.

During the years ended March 31, 2025 and 2024, the Company recorded $583,045 and $826,060,
respectively, in general and administrative expenses on the accompanying consolidated statements
of operations for lease payments. The Company paid $233,478 and $537,047 in cash for finance
leases included in the measurement of lease liabilities as of March 31, 2025 and 2024, respectively.
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MFXCHANGE HOLDINGS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 9 — STOCKHOLDERS’ DEFICIT

Common Stock

The Company has an unlimited number of authorized common shares. As of March 31, 2025, the
Company has 1,211 shares of common stock issued and outstanding.

Class A Redeemable Preferred Stock

On January 24, 2019, the Company filed a Certificate of Amendment which authorizes the issuance
of an unlimited number of shares of Class A redeemable preferred stock. The Class A preferred stock
shall be entitled to receive non-cumulative annual dividends at the discretion of the directors and the
shares do not have voting rights. The Company may redeem the Class A preferred stock upon giving
ten (10) days written notice. The holder of the Class A preferred stock shall be entitled to require the
Company to redeem at any time the whole or part of such holder's Class A preferred shares. Upon
redemption, the Company shall pay to the holders of the Class A preferred stock to be redeemed, in
respect of each share to be redeemed, an amount equal to the sum of (i) all dividends declared thereon
and unpaid and (ii) the Class A preferred stock redemption amount defined as the amount equal to
the aggregate net fair market value of the consideration received by the Company on the issuance of
all Class A preferred shares, divided by the number of all such shares issued as consideration
therefore, provided that if, after the date on which the Class A preferred stock was issued, the
Company pays to the holder of the Class A preferred stock a return of capital (otherwise than on
redemption of such shares), the Class A preferred stock redemption amount of each Class A preferred
share shall thereafter be reduced by the amount resulting from dividing the amount so paid to the
holder as a return of capital, by the number of Class A preferred shares issued and outstanding on the
date of such return of capital.

On January 24, 2019, the Company issued 1 share of Class A redeemable preferred stock upon the
acquisition of Brainhunter.

Class B Redeemable Preferred Stock

On March 20, 2019, the Company amended its Articles to authorize the issuance of an unlimited
number of shares of Class B redeemable preferred stock. The Class B preferred stock shall be entitled
to receive non-cumulative annual dividends at the discretion of the directors. The holders of the Class
B preferred stock have voting rights. The Company may redeem the Class B preferred stock upon
giving ten (10) days written notice. The holder of the Class B preferred stock shall be entitled to require
the Company to redeem at any time the whole or part of such holder’s Class B preferred shares. Upon
redemption, the Company shall pay to the holders of the Class B preferred stock to be redeemed, in
respect of each share to be redeemed, an amount equal to the sum of (i) all dividends declared thereon
and unpaid and (ii) the Class B preferred stock redemption amount defined as the amount equal to
the aggregate net fair market value of the consideration received by the Company on the issuance of
all Class B preferred shares, divided by the number of all such shares issued as consideration
therefore, provided that if, after the date on which the Class B preferred stock was issued, the
Company pays to the holder of the Class B preferred stock a return of capital (otherwise than on a
redemption of such shares), the Class B preferred stock redemption amount of each Class B preferred
share shall thereafter be reduced by the amount resulting from dividing the amount so paid to the
holder as a return of capital, by the number of Class B preferred shares issued and outstanding on the
date of such return of capital.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 9 — STOCKHOLDERS’ DEFICIT (continued)

On April 1, 2019, the Company issued 1 share of Class B redeemable preferred stock upon the
acquisition of Brainhunter Systems Ltd.

Class C Redeemable Preferred Stock

On March 20, 2019, the Company amended its Articles to authorize the issuance of an unlimited
number of shares of Class C redeemable preferred stock. The Class C preferred stock shall be entitled
to receive non-cumulative annual dividends at the discretion of the directors and the shares do not
have voting rights. The Company may redeem the Class C preferred stock upon giving ten (10) days
written notice. The holder of the Class C preferred stock shall be entitled to require the Company to
redeem at any time the whole or part of such holder’s Class C preferred shares. Upon redemption, the
Company shall pay to the holders of the Class C preferred stock to be redeemed, in respect of each
share to be redeemed, an amount equal to the sum of (i) all dividends declared thereon and unpaid
and (ii) the Class C preferred stock redemption amount defined as the amount equal to the aggregate
net fair market value of the consideration received by the Company on the issuance of all Class C
preferred shares, divided by the number of all such shares issued as consideration therefore, provided
that if, after the date on which the Class C preferred stock was issued, the Company pays to the holder
of the Class C preferred stock a return of capital (otherwise than on a redemption of such shares), the
Class C preferred stock redemption amount of each Class C preferred share shall thereafter be
reduced by the amount resulting from dividing the amount so paid to the holder as a return of capital,
by the number of Class C preferred shares issued and outstanding on the date of such return of capital.

As of March 31, 2025 and 2024, there were no shares of Class C redeemable preferred stock issued
and outstanding.

Liquidation Rights

If the Company is liquidated, dissolved or wound-up or its assets are otherwise distributed among the
stockholders by way of repayment of capital, whether voluntary or involuntary (a) the holders of the
Class A, Class B, and Class C preferred stock shall be entitled to receive all declared and unpaid
dividends, and the redemption amount applicable to each Class of preferred stock prior to any
distribution of assets of the Company among the common stockholders, (b) the holders of the Class
A, Class B, and Class C preferred stock shall not be entitled to share any further in the distribution of
the assets of the Company, (c) if there are insufficient assets to satisfy (a) then (i) the holders of the
Class A preferred stock shall receive their entitlement prior to the holders of the Class B and Class C
preferred stock, (ii) the holders of the Class B preferred stock shall receive their entitlement prior to
the holders of the Class C preferred stock, and (iii) the holders of the Class C preferred stock receive
their entitlement, and (d) hereafter the common stockholders shall be entitled to receive any remaining
assets of the Company.

NOTE 10 - OTHER RELATED PARTY TRANSACTIONS

Accounts Payable

The Company uses a related party vendor, MFX Infotech Private Limited, to provide infrastructure and
database technology services. As of March 31, 2025 and 2024, accounts payable and accrued
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 10 - OTHER RELATED PARTY TRANSACTIONS (continued)

expenses of $3,234,882 and $2,622,903 and $300,475 and $241,533, respectively, were the total
outstanding amounts payable to MFX Infotech Private Limited.

Loan Receivable Related Party

The Company has a loan receivable of $4,011,040 and $3,892,747 as of March 31, 2025 and 2024,
respectively, from Brainhunter Systems, Ltd. for the advance of proceeds received from the Term Loan
& Working Capital Facility (see Note 7).

As of March 31, 2025 and 2024, the Company also had related party balances as follows:

2025 2024

Loan and advance to Brainhunter System Ltd. $ 4,011,040 $ 3,892,747
Advance receivable from Heptagon - 121,500
Accounts receivable from Quess NA - 24,371
Accounts receivable from Quess Qtek 26,529
Accounts receivable/(payable) from Brainhunter System 45,090 (16,192)
Advance receivable/ (payable) to/from Allsec Technolgoies, Ltd. 231,251 (8,761)
Accounts payable to Alldigi (522,774) -
Accounts receivable/(payable) from Quess Corp (USA) 40,806 (40,498)
Accounts payable from Quess Corp Limited (76,788) -
Accounts payable from Brainhunter System Ltd. - (73,458)

Due from related parties, net $ 3,755,154 $ 3,899,709

NOTE 11 - COMMITMENTS AND CONTINGENCIES

Redeemable Noncontrolling Interest

On March 27, 2020, MFXchange US, Inc. (“MFXUS”), a subsidiary of the Company, entered into a
debt conversion agreement with Brainhunter Systems, Ltd. (“Holder”) to convert $3,551,412 in
amounts owed into 100 shares of Series B Preferred Stock of MFXUS. The Series B Preferred Stock
is redeemable by the MFXUS or the Holder for $3,551,412 along with any dividends declared. The
Series B is not entitled to any mandatory dividends and is not convertible into MFXUS common stock
or any other security. The Company has 81% ownership in the Holder (see Note 1).

Concentrations

The Company had four customers that accounted for approximately 40% of the Company’s revenues
for the year ended March 31, 2025 and 55% of the Company’s total accounts receivable as of March
31,2025. The Company had three customers that accounted for approximately 36% of the Company’s
revenues for the year ended March 31, 2024 and total accounts receivable for the year ended March
31, 2024.
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MFXCHANGE HOLDINGS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 11 —- COMMITMENTS AND CONTINGENCIES (continued)

The Company utilized three major suppliers for outside services totaling approximately 60% and 43%
of the Company’s total expenditures for outside services for the years ended March 31, 2025 and
2024, respectively. The Company’s major suppliers noted above accounted for approximately 64%
and 59% of total accounts payable and accrued expenses as of March 31, 2025 and 2024,
respectively.

NOTE 12 - INCOME TAXES

As of March 31, 2025 and 2024, the tax effects of temporary differences and carryforwards that gave
rise to significant portions of deferred tax assets were as follows:

2025 2024
Net operating loss carry forwards $ 3,409,000 $ 3,328,000
Accrual and reserves 3,314,000 3,772,000
Total assets 6,723,000 7,100,000
Less: valuation allowance (6,281,000) (6,658,000)
Net deferred tax assets $ 442,000 $ 442,000

MFXchange US, Inc. had federal net operating loss carryforwards (“NOL’s”) of approximately $16.2
million and $12.8 million as of March 31, 2025 and 2024, respectively, that will be available to reduce
future taxable income, if any. At March 31, 2025, MFXchange Holdings, Inc. had Canadian NOL’s of
$0 and capital loss allowance deductions of approximately $10.2 million available to reduce future
taxable income, if any. The Company performs an analysis each year to determine whether the
expected future income will more likely than not be sufficient to realize the deferred tax assets. The
Company's recent operating results and projections of future income weighed heavily in the
Company's overall assessment. A net tax benefit of $442,000 has been reported in the balance sheets
on the accompanying consolidated financial statements at March 31, 2025 and 2024.

Pursuant to the Internal Revenue Code Section 382 (“Section 382”), certain ownership changes may
subject the net operating loss carryforwards (“carryforwards”) to annual limitations which could reduce
or defer the tax benefits recorded as of March 31, 2025 and 2024. Section 382 imposes limitations on
a corporation’s ability to utilize carryforwards if it experiences an ownership change. An ownership
change may result from transactions increasing the ownership of certain stockholders in the stock of
a corporation by more than 50 percentage points over a three-year period. In the event of an ownership
change, utilization of the carryforwards would be subject to an annual limitation under Section 382
determined by multiplying the value of its stock at the time of the ownership change by the applicable
long-term tax-exempt rate. Any unused annual limitation may be carried over to later years. The
imposition of this limitation on its ability to use the carryforwards to offset future taxable income could
cause the Company to pay U.S. federal income taxes earlier than if such limitation were not in effect
and could cause such carryforwards to expire unused, reducing or eliminating the benefit of such
carryforwards. The Company has not completed a Section 382 study on the net operating loss
carryforwards of Brainhunter Ltd. as of January 24, 2019, the date of acquisition, and has not included
the net operating losses in the calculation of deferred tax assets as they would be offset by a full
valuation allowance.
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MFXCHANGE HOLDINGS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 12 — INCOME TAXES (continued)
The Company’s income tax provision for the years ended March 31 consisted of the following:

2025 2023
Current (benefit) tax expense $ (100,120) $ 147,175

Deferred income tax expense - -
$ (100,120) $ 147,175

The Company applies the standard relating to accounting for uncertainty in income taxes (ASC 740-
10), which prescribes a recognition threshold and measurement attribute for the financial statement
recognition and measurement of a tax position taken or expected to be taken in a tax return. The
Company is required to recognize in the consolidated financial statements the impact of a tax position,
if that position is more likely than not of being sustained on audit, based on the technical merits of the
position. There were no significant unrecognized tax benefits recorded as of March 31, 2025 and 2024.

NOTE 13 — FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is defined as the exchange price that would be received for an asset or paid to transfer a
liability (an exit price) in the principal or most advantageous market for the asset or liability in an orderly
transaction between market participants at the measurement date. Assets and liabilities that are
measured at fair value are reported using a three-level fair value hierarchy that prioritizes the inputs
used to measure fair value. This hierarchy maximizes the use of observable inputs and minimizes the
use of unobservable inputs.

The three levels of inputs used to measure fair value are as follows:

-Level 1 — Unadjusted quoted prices in active markets that are accessible at the
measurement date of identical, unrestricted assets or liabilities.

-Level 2 — Quoted prices in markets that are not active, or inputs that are
observable, either directly or indirectly, for substantially the full term of the asset
or liability; and

-Level 3 — Prices or valuation techniques that require inputs that are both

significant to the fair value measurement and unobservable (supported by little
or no market activity)
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MFXCHANGE HOLDINGS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 13 - FAIR VALUE OF FINANCIAL INSTRUMENTS (continued)

As of March 31, 2025 and 2024, the fair value of the Company’s investments was determined based
on the following:

Fair Value Measurements Using:

Quoted
Pricesin  Significant Significant
Active Other Unobservable
Fair Value Markets for ~ Observale
_ Inputs
Idnetical Inputs (Level 3)
Assets (Level 2)
(Level 1)
3 - $ N $ - $ 250,000

Investments

NOTE 14 - SUBSEQUENT EVENTS

The Company has evaluated events and transactions for potential recognition or disclosure
through May 22, 2025, which is the date the consolidated financial statements were available to be

issued. No subsequent events were noted.
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INDEPENDENT AUDITOR'S REPORT

To the Shareholder of:
Brainhunter Systems Ltd.

Opinion

We have audited the financial statements of Brainhunter Systems Ltd. (the Company), which
comprise the balance sheet as at March 31, 2025, and the statements of income and deficit, and
cash flow for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements of the Company are prepared, in all
material respects, in accordance with Canadian accounting standards for private enterprises.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the ethical requirements that are relevant to our audit of the financial
statements in Canada, and we have fulfilled our other responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Responsibilities of Management and those charged with Governance for the Financial
Statements

Management is responsible for the preparation of the financial statements in accordance with
Canadian accounting standards for private enterprises, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.



Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

 Evaluate the overall presentation, structure, and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

KNAV Proissional Conporation

KNAV Professional Corporation
Chartered Professional Accountants

Authorized to practice public accounting by the Toronto, Ontario
Chartered Professional Accountants of Ontario May 2, 2025



Current

Cash and cash equivalents (note 3)
Accounts receivable
Prepaid expenses

Non-Current
Deposits

AS AT MARCH 31, 2025

ASSETS

Deposits with government authorities (note 13)

Future income tax recoverable (note 9)
Investments (notel4)

Property and equipment (note 4)
Intangibles (note 5)

Current

LIABILITIES

Accounts payable and accrued liabilities (note 7)
Due to affiliated parties current portion (notes 6 and 8)

Deferred revenue
Deferred leasehold inducement
Income tax payable (note 9)

Non-Current

Due to affiliated parties (notes 6 and 8)

Capital stock (note 10)

Deficit

Approved:

SHAREHOLDER'S EQUITY

See accompanying notes.

BRAINHUNTER SYSTEMS LTD.

CONSOLIDATED BALANCE SHEET

2025 2024
$ 663,183 $ 1,149,760
7,929,976 5,282,604
82,891 179,001
8.676.050 6.611.365
115,985 46,353
746,947 675,026
340,822 361,457
5,001,375 5,001,375
780,561 445,176
842.858 699.078
7,828.548 7.228.465
$__16,504.598 §__13.839.830
$ 5135826 § 2,794,250
1,000,000 1,027,375
35,014 44,867
19,765 140,155
27,642 31.544
6,218,247 4,038,191
4.185.629 3.903.257
10.403.876 7.941.448
7,224,655 7,224,655
(1.123.933) (1.326.273)
6,100,722 5,898,382
$_ 16,504,598  $__13.839.830




BRAINHUNTER SYSTEMS LTD.
CONSOLIDATED STATEMENT OF INCOME AND DEFICIT
FOR THE YEAR ENDED MARCH 31, 2025

2025 2024
Revenue $ 57,591,587 $ 54,431,441
Cost of sales 49.935.201 46.530.801
Gross margin 7.656.386 7.900,640
Expenses
Salaries and benefits 4,893,106 4,602,097
Selling, general, and administrative 1.112.633 796.989
6.005.739 5.399.086
Income before the undernoted items 1,650,647 2,501,554
Loss on foreign exchange (1,150) (1,757)
Interest expense (note 8) (682,359) (554,662)
Depreciation of property and equipment (note 4) (246,697) (237,484)
Amortization of intangibles (note 5) (350.399) (220.573)
Income before income tax 370,042 1.487.078
Income tax
Current (note 9) 147,067 257,113
Future (note 9) 20,635 28.575
167,702 285.688
Net income 202,340 1,201,390
Deficit, beginning of year (1.326.273) (2,527.663)
Deficit, end of year $__ (1.123933) §_ (1.326.273)

See accompanying notes.



BRAINHUNTER SYSTEMS LTD.

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED MARCH 31, 2025

Cash flows from (used in) operating activities
Net income
Adjustments for:
Future income tax recoverable
Depreciation of property and equipment (note 4)
Amortization of intangibles (note 5)
Accrued interest on loans from affiliated parties

Changes in non-cash working capital
Decrease (increase) in accounts receivable
Decrease (increase) in prepaid expenses
Increase (decrease) in accounts payable and accruals
Increase (decrease) in income tax payable
Increase (decrease) in deferred leasehold inducement
Increase (decrease) in deferred revenue

Cash flows from (used in) investing activities
Purchase of property and equipment
Deposits with government authorities
Deposits
Intangibles

Cash flows from (used in) financing activities
Loans from (to) affiliated parties

Increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of year
Supplemental information

Interest paid
Income taxes paid

See accompanying notes.

2025 2024
$ 202,340 $ 1,201,390
20,635 28,575
246,697 237,484
350,399 220,573
634.320 53.846
1,454,391 1,741,868
(2,647,372) (1,859,080)
96,110 264,654
2,341,580 1,361,673
(3,902) (192,885)
(120,390) (114,699)
(9.853) (99.620)
1,110,564 1,101,911
(582,083) (127,869)
(71,921) -
(69,632) (26,356)
(494.179) (492.033)
(1.217.815) (646.258)
(379.323) (636.032)
(379.323) (636.032)
(486,574) (180,379)
1.149.760 1.330.136
S__ 663.186 $__ 1.149.757
$ 682359 § 554,662
$ 147,067 $ 257,113



BRAINHUNTER SYSTEMS LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2025

1. Nature of operations:

The operations of Brainhunter Systems Ltd. (the "Company") primarily consists of consulting,
solutions and services in the information technology and engineering sectors. The Company was
incorporated on October 2, 2009 under the Ontario Business Corporations Act.

MFXchange Holdings Inc., holds 81% of the shares and Quess Corp Ltd holds 19% of the shares.

Pursuant to a share purchase agreement dated September 17, 2014, Quess Corp Limited ("Quess"
or the "Parent"), acquired 7,000,100 common shares of Zylog Systems (Canada) Ltd.
Simultaneously, 7,300,000 shares were issued to Quess Corp (USA) Inc. Subsequent to the
acquisition described above, the Company changed its legal name to Brainhunter Systems Ltd.

Pursuant to a unanimous shareholders agreement dated March 31, 2019, Quess Corp (USA) Inc.
converted debt of $2,710,153 into 22,542,531 common shares of the Company.

Pursuant to a share exchange agreement dated April 1, 2019, Quess Corp (USA) Inc. agreed to
transfer 29,842,531 common shares, in the capital of the Company, to MFXchange Holdings Inc. (a
Quess Corp North America holding company).

2. Significant accounting policies:

a. Basis of presentation:

These consolidated financial statements have been prepared in accordance with Canadian
accounting standards for private enterprises ("ASPE"), and are presented in Canadian dollars,
which is the Company's functional currency. The consolidated financial statements include all the
accounts of the Company and its wholly owned subsidiary. Mindwire Systems Ltd. All
intercompany transactions and balances have been eliminated upon consolidation.

b. Property and equipment:

Property and equipment are recorded at cost. Amortization is provided annually on a straight-line
basis over their estimated useful lives using the following annual rates:,

Computer equipment 30%
Office furniture and fixtures 20%
Computer software 100%
Leasehold improvements Term of lease

c. Revenue recognition:

Revenue is generated from information technology and engineering staffing and consulting
services.

Revenue from staffing services includes temporary and permanent placement fees. Revenue from
temporary placement fees are recognized once the services have been rendered, collection is
reasonably assured, and all significant obligations have been fulfilled. Revenue from permanent
placement fees are based on a percentage of annual salaries and are recognized once the employees
have been placed, collection is reasonably assured, and all significant obligations have been
fulfilled.

Revenue from IT service is recognized based on per call basis.



BRAINHUNTER SYSTEMS LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2025

2. Significant accounting policies (continued):

The Company enters into contracts with customers to complete software consulting projects.
Customer billings are prepared monthly based on hours worked and agreed rates, at which time
revenue is recognized. To a significantly lesser degree, certain other contracts are fixed price, for
which revenue is recorded monthly using the percentage-of-completion basis, whereby revenue is
recorded at the estimated net realizable value of the work completed to date.

The Company earns revenue from software licenses for in-house developed software that is
deferred and recognized over the term of the license. Software customization revenue is recognized
in the year the customization is completed.

d. Deferred financing costs:

Financing costs relating to the long-term debt and bank indebtedness are deferred and amortized
using the effective interest method over the expected term of the corresponding loans. As the loans
are repaid, the corresponding financial costs are charged to net income. Deferred financing costs
are presented under bank indebtedness and long-term debt in the consolidated balance sheet and the
related amortization under financing costs in the consolidated statement of operations and deficit.

e. Income taxes:

The Company accounts for income taxes using the liability method of tax allocation. Under this
method, future income tax assets and liabilities are determined by reference to the temporary
differences between carrying values and the tax basis of assets and liabilities. The future income
tax assets or liabilities are measured using the income tax rates and laws that are anticipated to
apply when these differences are expected to be recovered or settled. Future income tax assets are
recognized to the extent that realization of such benefits are considered more likely than not. The
effect on future income tax assets and liabilities of a change in income tax rates is recognized into
net income in the year that includes the enactment date.

f. Management plans:

The operation of the company has improved since the prior year and projections for the future are
favorable, so it is anticipated that the company will continue without any assistance. Consequently,
the management considers that it is appropriate to prepare these financial statements on a going
concern basis, which assumes that the Company will continue in operational existence for the
foreseeable future. The management has prepared future projections supported by business plans
and contracted agreements supporting its sales. Further the Company has been generating positive
operating cash flows in the current year and previous year. The Company also has been regular in
its payment of bank debt and related party debt. As a result, these consolidated financial statements
have been prepared on the basis that the Company will continue to be a going concern and has
therefore continued to apply the going concern basis of accounting to the consolidated financial
statements.



BRAINHUNTER SYSTEMS LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2025

2. Significant accounting policies (continued):
g. Use of estimates:

The preparation of consolidated financial statements in conformity with ASPE requires
management to make estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements, and the reported amounts of revenue and expenses
during the year. Actual results could differ from these estimates.

(1) Allowance for doubtful accounts:

The Company makes a provision to allow for potentially uncollectible amounts owed from
customers. The allowance is reviewed by management periodically based on an analysis of
the age of the outstanding accounts receivable. At March 31, 2025, an allowance of $126,882
(2024 - $62,312) has been included in the consolidated balance sheet.

(i) Accrued liabilities:

Accrued liabilities, including those pertaining to commissions, bonuses and professional fees
are established by management based on their best estimate of the actual obligation.
Management believes that the estimates used in establishing these accrued liabilities are
accurate.

(ii1) Impairment of assets:

Property and equipment, goodwill and intangible assets are tested for impairment for each
business unit should an event or circumstance indicate that their fair value has fallen below
their carrying value. Should any negative variances occur in the comparison, an impairment
representing the excess is made to the goodwill and then to intangible assets.

(iv) Income taxes:

The Company estimates its Canadian federal income taxes based on interpretation of tax rules
and regulations. The Company is also subject to audits from the Canada Revenue Agency and
the outcome of such audits may differ from original estimates. Management believes that a
sufficient amount has been accrued for income taxes.

h. Foreign currency translation:

Monetary assets and liabilities of the Company that are denominated in foreign currencies are
translated into Canadian dollars at the rates of exchange prevailing at the consolidated balance
sheet date. Property and equipment and related amortization are translated at rates prevailing at the
dates of acquisition. Revenue and expenses, other than amortization, are translated at the average
rate of exchange in effect during the month that the transaction occurred. All exchange gains and
losses are recognized in the current year's net income.



BRAINHUNTER SYSTEMS LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2025

2. Significant accounting policies (continued):
i. Intangible assets and goodwill:

The Company classifies intangible assets, obtained through acquisitions or developed internally, as
definite-lived and indefinite-lived intangible assets, as well as goodwill. Definite-lived intangibles
are amortized on a straight-line basis over the asset's useful life while indefinite-lived intangibles
and goodwill are not amortized but are tested for impairment annually, or more frequently, if events
or circumstances indicate that they might be impaired. The impairment test consists of allocating
indefinite-lived intangibles and goodwill to reporting units and then comparing the book value of
the reporting units, including indefinite-lived intangibles and goodwill, to their fair values. The
Company determines fair value by using discounted future cash flows for reporting units. The
excess of carrying value over fair value, if any, is recorded as an impairment charge to the
consolidated statement of operations and deficit in the year in which the impairment is determined.
Subsequent reversals of impairment are prohibited.

j. Cash and cash equivalents:

Cash and cash equivalents include cash on hand and short-term deposits which are highly liquid
with original maturities of less than three months from the date of acquisition.

k. Related party transections:

Monetary-related party transactions and non-monetary related party transactions that have
commercial substance are measured at the exchange amount when they are in the normal course of
business, except when the transaction is an exchange of a product or property held for sale in the
normal course of operations. Where the transaction is not in the normal course of operations, it is
measured at the exchange amount when there is a substantive change in the ownership of the item
transferred and there is independent evidence of the exchange amount.

All other related party transactions are measured at the carrying amount.



BRAINHUNTER SYSTEMS LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2025

3. Cash and cash equivalents:

Cash and cash equivalents include cash on hand and short-term deposits which are highly liquid

with original maturities of less than three months from the date of acquisition.
2025 2024

Cash $§____663.183  §__1.149.760

At year end, the carrying value of cash and cash equivalents approximated fair market value due to
the short-term nature of the investments.

4. Property and equipment

2025 2024

Accumulated  Net Book Net Book

Cost Amortization Value Value
Computer equipment $ 1,741,932 $ 1,266,589 § 475,342 $ 34,405
Office furniture and fixtures 487,437 486,456 981 2,635
Computer software 767,095 726,339 40,756 58,343
Leasehold improvements 1.259.810 996,328 263.482 349,793

§_ 4256274 §_ 3475712 $__ 780.561 §_445.176

The depreciation of property and equipment totaled $ 246,697 in 2025 (2024 - $ 237,484 ).

During the year, $333,043 (2024 - NIL) was capitalized as computer equiptment towards
upgradation of Data Centre.

5. Intangibles
2025 2024
Cost $ 2,349,487 $ 1,855,308
Accumulated amortization (1,506,629) (1.156.231)

$ 842858 $ 699,077
The amortization of intangibles totaled $ 350,399 in 2025 (2024 - $220,573).

During the year $ 494,179 (2024 - $ 492,033 ) was capitalized as intangibles, which consist of
Mobile enabled Enterprise Collaboration App of $293,888 (2024 - $214,700) and Facelift of
Talentflow ATS application of $145,740 (2024 - $277,333), and Datacemtre Maintenance amd
Support application of $54,192 (2024 - $NIL) which will seamlessly connect with the Company's
ecosystem consisting of employees, clients, consultants, vendors, and job seekers. Management has
estimated a useful life of 3 years and is amortizing it over that term accordingly.
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BRAINHUNTER SYSTEMS LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2025

6. Bank indebtedness:

On November 22, 2019 a term loan and facilities agreement was executed between ICICI Bank of
Canada and MFXchange Holdings Inc., the parent company, and its subsidiaries and other related
companies whereby the existing facility with ICICI Bank of Canada was assigned to MFXchange
Holdings Inc. (note 8). The loan is secured by a general security arrangement and has been
guaranteed by Brainhunter Systems Limited and its subsidiary Mindwire Systems Limited amongst
other guarantors.

The outstanding bank indebtedness was refinanced to include the following two facilities: (a) a
$7,500,000 term loan facility and (b) a $12,500,000 working capital facility. Both of these facilities
were utilized by MFXchange Holdings Inc. and its subsidiaries.

7. Accounts payable and accrued liabilities:

2025 2024
Trade and accrued liabilities $ 5,120,826 § 2,766,026
Salaries and commissions payable 15.000 28.220

$___5.135.826 $___2.794.246

Included in accounts payable and accrued liabilities as at March 31, 2025 are government
remittances payable (recoverable) of $74,891 (2024 - $65,798) relating to federal and provincial
sales taxes, payroll taxes, health taxes and workers' safety insurance.

11



BRAINHUNTER SYSTEMS LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2025

8. Due from (to) affiliated parties:

2025 2024

MFXchange Holdings Inc. towards credit facilities from
ICICI Bank of Canada (note 6) bearing interest at
CDOR plus 2.5% per annum (2024 - 2.5%) $ (5,745903) § (5,083,498)
Quess Corp Limited bearing interest at NIL% per
annum (2024 - NIL%) 208.032 152.866

§_(5.185,629) $_(4.930.632)
Current portion § (1,000,000) $ (1,027,375)
Long-term portion (4.185.629) (3.903.257)

$_(5.185.629) $_(4.930.632)

During the year ended March 31, 2025, the Company recognized $682,359 (2024 - $554,662) in
interest expense on the amounts due to MFXchange Holdings Inc.

The amount receivable from Quess Corp Limited in the amount of $188,135 (2024 - $152,866), and
from Quess GTS Canada Holdings Inc. in the amount of $19,897 (2024 - $2,397), reflects debit
notes issued for the expenses incurred on behalf of Quess Corp Limited.

All of the related party balances are recorded at their carrying amounts.

Accounts receivable include an amount due from MFXchange Holdings Inc. of $4.746 (2024 -
$2,119), from Quess Corp (USA), Inc. of $157,982 (2024 - $352,242), and from MFXchange US
Inc. of $132,481 (2024 - $46,829 ).

Accounts payables include an amount due to MFX Infotech Private Limited for $NIL (2024 -
$188,421), and to MFXchange US Inc. of $201,143 (2024 - $26,877).

During the year ended March 31, 2025, the Company earned revenue of $53,671 (2024 - $NIL)
from Quess Corp (USA), Inc., other income of $617,316 (2024 - $67,317) from MFXchange US
Inc., and $22,950 (2024 - $72,214) from MFXchange Holdings Canada.

During the year ended March 31, 2025, the Company incurred expenses $NIL (2024 - $NIL) from
Quess Corp (USA), Inc., $630,630 (2024 - $253,092) from MFXchange US Inc., and interest of
$634,319 (2024 - $554,662 ) from MFXchange Holdings Canada.
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BRAINHUNTER SYSTEMS LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2025

9. Income taxes:

The Company pays income taxes at a statutory rate of 26.5% (2024 - 26.5%). The difference
between the Company's reported income tax expense on operating income and the expense that
would otherwise result with the application of the applicable rate is as follows:

2025 2024
Income before income taxes $ 370,042 $ 1,487,078
Rate 26.5% 26.5%
Expected provision for (recovery of) income taxes 98,061 394,076
Increase (decrease) in income taxes resulting from:
Permanent difference 2,863 2,687
Prior year adjustments - 18,077
Change in valuation allowance (132,407) (173,877)
Other 199.185 1,263
Income tax expense $ 167,702 $ 242226

As at March 31, 2025, the Company has $1,014,339 (2024 - $1,175,321) of future tax assets
before any valuation allowance. As at March 31, 2025, the Company recognized a future tax asset
of $340,822 (2024 - $361,457) related to one of its subsidiaries, as it was determined to be more
likely than not to recognize these future tax assets. The remaining balance of $673,517 (2024 -
$813,864) of future tax assets has not been recognized as the future realization of these income tax
assets did not meet the test of being more likely than not to occur. A summary of the future tax
assets at March 31, 2025 is as follows:

2024 2023
Future income tax assets (liabilities):
Non-capital losses $ 708,660 $ 885,311
Property and Equipment 291,703 252,762
Sub-lease inducement (2,537) 20,735
Other temporary differences 16,513 16,513

1,014,339 1,175,321
Less: valuation allowance 673,517 813,864
Net future income tax assets $ 340.822 $ 361.457
Current income tax payable $ 27642 § 31.544

As at March 31, 2025, the Company has non-capital losses of $2,674,189 which can be used to
reduce taxable income of future years. The potential tax benefit of these losses has not been
recorded in consolidated financial statements. These losses are set to expire as follows:

2036 § 1,209,498
2037 1,146,245
2038 318.446

§__2.674.189
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BRAINHUNTER SYSTEMS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2025
10. Capital stock:
2025 2024
Authorized
Unlimited common shares
Issued:
36,842,631 (2024 - 36,842,631) common shares $ 7.224.655 §$ 7.224.655

11. Commitments:

The Company has entered into leases for office space. As at March 31, 2025, the Company has
contractual obligations for basic rent payments as follows:

2025 - 2025 $ 201,713
2026 and thereafter $ 789,545

12. Financial risks and concentration of risk:

Financial instruments are initially recorded at fair value. Financial instruments that are short-term
investments are written down when their carrying amounts exceed their quoted market values. All
other financial instrument assets are written down when their carrying amounts exceed their
estimated market values and this condition is expected to be other than temporary.

The Company's financial instruments recognized in the consolidated balance sheet consist of cash
and cash equivalents, accounts receivable, due to related parties, accounts payable and accrued
liabilities and bank indebtedness. The fair values of cash and cash equivalents, accounts
receivable, due to related parties, accounts payable and accrued liabilities approximate their
recorded amounts due to the short-term receipt or payment of cash or determinable cash flow
streams. The carrying value of the bank indebtedness approximates fair value because the interest
rates approximate market rates.

a. Credit risk:

The Company grants credit to its customers in the normal course of business. The consolidated
financial statements take into account an allowance for bad debts. The Company is exposed to
credit risk from their customers but the concentration of the risk is minimized because of the large
customer base. There has been no change to the risk exposure since the prior fiscal year.

b. Interest rate risk:

The Company is financed through related party debt which bears interest at rates tied to the
related party acceptance rates. Consequently, the Company is exposed to the risk of increases in
the bankers' acceptance rates. There has been no change to the risk exposure since the prior year.

c. Foreign exchange risk:

The Company carries out some transactions in U.S. dollars and, as such, is exposed to fluctuations
in exchange rates. Approximately 2.18% (2024 - 1.29%) of the Company's sales and purchases are
in U.S. dollars. The Company has not entered into derivative instruments to mitigate these risks.
During the year ended March 31, 2025, the Company recorded a foreign exchange gain (loss) of
$(1,150) (2024 - $(1,757)). There has been no change to the risk exposure since the prior year.



BRAINHUNTER SYSTEMS LTD.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
MARCH 31, 2025

12. Financial risks and concentration of risk (Continued):
d. Liquidity risk:

Liquidity risk is the risk that the Company will encounter difficulties in meeting obligations
associated with financial liabilities. There has been no change to the risk exposure since the prior
fiscal year.

13. Contingencies:
EHT Matter

On December 13, 2016, the Company received a Notice of Assessment from the Ontario Ministry
of Finance regarding an employer health tax audit related to calendar years 2012 to 2015. The
amount in the Notice of Assessment is $576,118. In the opinion of management, this assessment is
without substantial merit and the Company filed a Notice of Objection on June 7, 2017.
Subsequent to filing the Notice of Objection, the Company entered into a compliance arrangement
with the Ontario Ministry of Finance. Under this compliance agreement, the Company has agreed
to remit the amount owing over an 18-month period while the objection is being reviewed. The
last instalment was paid in the quarter ending December, 2018.

As at March 31, 2025, the Company has remitted payments which have been recorded as a deposit
with government authorities on the consolidated balance sheet as follows:
2025 2024

Deposit $ 746.947 $ 675,026

On July 15, 2019 the company made additional submissions to the Ministry of Finance (Ontario)
stating that the analysis of the Ministry of Finance (Ontario) fails to consider the relevant case law
and that no analysis or decisions were provided to state that their conclusion “is consistent with
the facts and judgements provided in various court cases”. The company concluded in their
submissions that based on relevant case law it is obvious that the workers are not employees. On
September 18, 2019, the senior appeals officer of Ministry of Finance, Advisory, Objections,
Appeals and Services Branch disagreed with the submissions of the company and concluded that
the workers are providing their services to the company as employees under contract of service.
On January 10, 2020 the company filed a Notice of Appeal with the Ontario Superior Court of
Justice for the 2012 through 2015 taxation years with the respondent being the Minister of
Finance. The company has filed with detailed submissions stating that the workers are not
employees and are independent contractors.

On July 6, 2020, the Ministry of Finance indicated their intention to proceed with their claim.

During the year, an assessment was received for the year ended December 31, 2017 for the amount
of $31,880. The Company paid the amount of $31,880 and filed a notice of objection in December
2021.

On August 2, 2022, the Ministry of Finance indicated that no change be made to the Notice of
Assessment. The company filed a Notice of Appeal with the superior Court of Justice for the matter
on November 4, 2022.

On April 28, 2023 the Minister of Finance filed a reply to the notice of appeal for the year ending
December 31, 2017.

The Company believes that the likelihood of success on the appeal is "more likely than not" and
therefore no provision has been recorded as at March 31, 2025.
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BRAINHUNTER SYSTEMS LTD.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

MARCH 31, 2025
14. Investment:
2025 2024
MFXchange US Inc. $ 4,991,865 $§ 4,991,865
MFXchange Holdings Inc. 9.510 9.510
Total $_ 5,001,375 $__ 5.001.375

The investment from MFXchange US Inc. resulted from a loan receivable, during the year ended
March 31, 2020, the amount due of $4,648,045 from MFXchange US Inc. was converted to 100
series B preference shares to the Company. The difference with $4,991,865 is due to foreign
exchange gain.

15. Subsequent Events
The Company evaluated all events and transactions that occurred after March 31, 2025 through May
2, 2025, the date the financial statements are issued. Based on the evaluations, the Company is not

aware of any events or transactions that would require recognition or disclosure in the financial
statements.
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Quess Corp (USA), Inc.
STATEMENT OF INCOME

Consulting Revenue
Other Income

Direct Cost of Sales
Salaries

General and administrative
Professional fees

Total operating expenses

Income (loss) from operations
Other income (expense):

Financing expenses, net

Income (loss) before provision for income taxes
Income taxes

Netincome

For the year ended March

For the year ended March

31, 2025 31,2024
$ - $ -
$ 87,656 $ -
$ 87,656 $ -
$ - $ -
$ - $ -
$ 2,464 $ 3,998
$ 1,26,656 $ 53,000
1,29,120 56,998
$ (41,464) $ (56,998)
$ - $ -
$ (41,464) $ (56,998)
$ (41,464) $ (56,998)




Quess Corp (USA), Inc.
BALANCE SHEET

Cash and cash eqgivalents
Prepaid expenses

Due from affiliates

Total current assets

Investment in unconsolidated subsidiary
Other assets

Total assets

Accounts payable
Accrued Expenses
Due to affiliates
Sales tax payable
Total current liabilites

Common stock, 200 shares authorized, 1
share issued and outstanding, no par value
Additional Share Capital isuued

Retained earinings

Total stockholder's equity

Total liabilities and stockholder's equity

As of Mar 31, 2025

As of Mar 31, 2024

$ 5188 $ 852
$ _
$ 100 $ -
$ 5,288 $ 852
$ 33,17,074 $ 33,17,074
$ _
$ 33,17,074 $ 33,17,074
$ 33,22,362 $ 33,17,926
$ 30,000 $ -
$ 21,957 $ 1,07,655
$ 4,03,452 $ 3,01,855
$ - $ -
$ 4,55,409 $ 4,09,510
$ 1,00,000 $ 1,00,000
$ 47,55,000 $ 47,55,000
$ (19,88,047) $ (19,46,583)
$ 28,66,953 $ 29,08,417
$ 33,22,362 $ 33,17,927




Quess GTS Canada Holdings Inc.,
STATEMENT OF INCOME
For the year ended March  For the year ended March

31, 2025 31, 2024
Consulting Revenue $ - $ -
Other Income - $ -

$ - 8 -
Direct Cost of Sales $ - $ -
Salaries $ - $ -
General and administrative $ - $ -
Professional fees $ 28,500 $ 5,000
Total operating expenses 28,500 5,000
Income (loss) from operations $ (28,500) $ (5,000)
Other income (expense):
Financing expenses, net $ - $ -
Income (loss) before provision for income taxes $ (28,500) $ (5,000)
Income taxes

Net income $ (28,500) $ (5,000)




Quess GTS Canada Holdings Inc.,
BALANCE SHEET

Cash and cash eqgivalents
Prepaid expenses

Due from affiliates

Total current assets

Investment in unconsolidated subsidiary
Other assets

Total assets

Loans

Accounts payable
Accrued Expenses
Total current liabilites

Equity Share Capital
Retained earinings
Total stockholder's equity

Total liabilities and stockholder's equity

As of Mar 31, 2025

As of Mar 31, 2024

$ 200 $ -
$ - $ -
$ - $ 100
$ 200 $ 100
$ - $ -
$ _
$ - $ -
$ 200 $ 100
$ 100
$ 21,897 $ 2,397
$ 11,603 $ 2,603
$ 33,600 $ 5,000
$ 100 $ 100
$ (33,500) $ (5,000)
$ (33,400) $ (4,900)
$ 200 $ 100
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